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Tons Lightology Inc.
Procedure for the 2019 Annual Meeting of Shareholders

|. Call the Meeting to Order
I1. Chairperson Remarks

[11. Management Presentation
V. Approval Items

V. Discussion

V1. Motions

VII. Adjournment



Tons Lightology Inc.

Year 2019
Agenda of Annual Meeting of Shareholders

Time: May 29, 2019 (Wednesday) at 9:00 am
Place: No. 240, Sec. 3, Daguan Rd., Bangiao Dist., New Taipei City, Taiwan

(Kunlun Park Citizen’s Activity Center)

I. Call the Meeting to Order

I1. Chairperson Remarks

[11. Management Presentation
1. 2018 Business Report
2. Audit Committee Examination Report on the 2018 Financial

Statements
3. The remuneration to employees and directors report
4. Directors and managers’ performance evaluation results and
relevance and rationality report on their salary remuneration

5. Report of the first stock repurchase, and the implementation

IV. Approval Items
1. Adoption of the 2018 Business Report and Financial Statements
2. Adoption of the Proposal for Distribution of 2018 Profits

V. Discussion
1. Amendments to the Company’s Articles of Incorporation
2. Amendments to the Company’s Procedures for the Acquisition and

Disposal of Assets

3. Amendments to the Company’s Endorsements and Guarantees

Operating Procedures



4. Amendments to the Company’s Loans and Funds Operating
Procedures
V1. Motions
VII. Adjournment



Management Presentation
Report 1
2018 Business Report.

Explanation: Please refer to the Agenda Handbooks for the 2018 Business Report
[Attachment 1].

Report 2
Audit Committee Examination Report on the 2018 Financial Statements.

Explanation: Please refer to the Agenda Handbooks for the 2018 Financial Statements
Examined by the Audit Committee [Attachment 2].

Report 3
The distribution of remuneration to the employees and directors.

Explanation:

I. The Article 23.1 of the Company’s Articles of Incorporation “appropriating
5~15% of the annual earnings, if any, as remuneration to employees and
appropriating less than 2.5% of the annual earnings as remuneration to
directors”.

I1. For the 2018 net income before tax and before deducting the remuneration to
employees and directors, appropriate 8.0% of such amount (equivalent to
NT$10,902,000) as remuneration to employees and appropriate 1.2% of
such amount (equivalent to NT$1,635,000) as remuneration to directors
paid in cash.

I11. The appropriated remuneration to employees and directors was the same
amount of the expense recognized in 2018.

Report 4

Directors and managers’ performance evaluation results and relevance and rationality report
on their salary remuneration.

Explanation:

I. The performance of directors was evaluated according to the Regulations
Governing Performance Evaluation of the Board of Directors and included as
4



a basis for the calculation of salary and compensation according to the
Regulations Governing Salary and Remuneration of Directors.

I1. The performance of managers was evaluated according to the Regulations
Governing Performance Evaluation and included as a basis for the
calculation of salary and compensation according to the performance
evaluation of employees.

I1l. The Remuneration Committee and the Board of Directors resolved that the

results of performance evaluation of directors and managers and correlated
properly with the amounts of their salaries and remuneration.

Report 5

Please refer to the following for the report of the First Stock Repurchase, and the
Implementation.

Explanation:

I. The Board of Directors’ Resolution for the First Stock Repurchase, and the

Implementation

Time of Repurchase

First Time

Approval Date

February 26, 2019

Period of Repurchase

February 27, 2019 to April 26, 2019

Purpose of Repurchase

Transfer to employees

Repurchased Stock Types and
Quantity

1,000,000 shares of common stocks

Estimated Price Range for

Repurchase

Between NT$ 25 to 45. The Company
will continue repurchasing stock if the
stock price of the Company is lower
than the bottom of the stipulated

repurchase price range.

Percentage of Estimated

Amount of Actual Repurchased
Stock

Repurchased Stock to the Total | 2.5%
Quantity of Issued Stock
Actual Repurchased Stock
Types and Quantit
P 9 Y Note 1




Average Repurchase Price for
each Share

Implementation Efficiency of
Actual Repurchased Stock

Percentage of Actual
Repurchased Stock to the Total
Quantity of Issued Stock

Amount of Stock Transferred

and Cancelled

Note 1: The repurchase process remains unfinished as of the date of the
publishing of this Handbook. The information of actual repurchased
amount of stock will be reported at the Annual Meeting of Shareholders.

Il. The “Regulations Governing the First Stock Repurchase and Transfer to
Employees” of the Company is attached as Attachment 3 in the Handbook.



Approval Items

Proposal 1
Proposed by the Board
Adoption of the 2018 Business Report and Financial Statements

Explanation:

I. The Company’s 2018 business report and financial statements had been
prepared accordingly, of which, the financial reports (including the
consolidated financial statements) and the business report were examined by
the Audit Committee with a written examination report issued.

Il. Please refer to [Attachment 1] of the Agenda Handbooks for 2018 business
report and [Attachment 4] for the 2018 independent auditor’s report and
financial statements.

I11. Please adoption.
Resolution:

Proposal 2

Proposed by the Board
Adoption of the Proposal for Distribution of 2018 Profits
Explanation:

I. The Company’s 2018 net income amounted to NT$105,557,449 with a legal
reserve of NT$10,555,745 appropriated, plus the unappropriated earnings
of prior period amounted to NT$85,903,934 and increasing the amount of
NT$4,568 debited to retained earnings due to the revaluation of the 2018
defined benefit plan, resulted in a distributable amount of NT$180,910,206.
The shareholder dividend for an amount of NT$92,093,847 will be
appropriated in accordance with the Articles of Association.

Il. Please refer to [Attachment 5] of the Agenda Handbooks for the 2018
Profit Distribution Table.

[1l. The Company plans to distribute cash dividend for an amount of
NT$92,093,847, that is, NT$2.3 per share, which will be distributed
proportionally to the shareholding of the shareholders in the shareholder
registry on the ex-dividend date. As soon as the proposal of earnings
distribution resolved in the shareholders’ meeting, the Board of Directors
will be authorized to schedule the ex-dividend date and dividend
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distribution date. The cash dividend will be distributed proportionally to
the shareholding and rounded up to dollar. The Chairman of the Board of
Directors shall has the complete authority in handling fractional share with
the price less than NT$ 1.

IV. When there is any change in the Company’s outstanding shares; the Board
of Directors is authorized to adjust the dividend per share in accordance
with the actual outstanding shares on the ex-dividend date.

V. Please adoption.
Resolution:



Discussion

Proposal 1

Proposed by the Board
Amendments to the Company’s Articles of Incorporation. Please proceed to discuss.
Explanations:

I. Due to the amended Article 240 of Company Act, Article 24 of Articles of
Incorporation is proposed to be amended in which the Board of Directors
are authorized to determine the approach and content of annual
distribution of cash bonus to shareholders.

Il. For the amendments before and after, please refer to [Attachment 6] of
this Handbook.

Resolution:

Proposal 2
Proposed by the Board
Amendments to the Company’s Procedures for the Acquisition and Disposal of Assets.
Please proceed to discuss.
Explanations:
I. Add the content of application of right-of-use assets based on “IFRS16
Lease” and amend based on “Regulations Governing the Acquisition and
Disposal of Assets by Public Companies”.
Il. For the amendments before and after, please refer to [Attachment 7] of
this Handbook.

Resolution:

Proposal 3
Proposed by the Board
Amendments to the Company’s Endorsements and Guarantees Operating Procedures.
Please proceed to discuss.
Explanations:
I. Amend partial content due to amended “Regulations Governing Loaning of
Funds and Making of Endorsements/Guarantees by Public Companies”.
Il. For the amendments before and after, please refer to [Attachment 8] of
this Handbook.



Resolution:

Proposal 4

Proposed by the Board
Amendments to the Company’s Loans and Funds Operating Procedures. Please
proceed to discuss.

Explanations:

I. Amend partial content due to amended “Regulations Governing Loaning of

Funds and Making of Endorsements/Guarantees by Public Companies”.

Il. For the amendments before and after, please refer to [Attachment 9] of
this Handbook.

Resolution:

Motions

Adjournment
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[Attachment 1]

Tons Lightology Inc.
The 2018 Business Report

Thanks to the economic growth dynamics from major economies generated
by the growth of the United States and good economic performance in
export-oriented emerging and developing economies under the rising prices of
raw materials, the global economic growth of 2018 maintains the trend of 2017.
However, the economic performance in 2018 tends to be downswing comparing
to 2017 due to political turmoil in Europe and weak consumer confidence in
Japanese domestics. The mainland China attempts to ensure stable economic
growth by continuing proactive fiscal policy and prudent monetary policy under
the macroeconomic context. In the possible future, the upgraded trade friction is
affecting the exports and enterprise investment confidence. However, the
positive global economic growth could still be expected if the US fiscal policy
can effectively support its economic dynamics while the emerging and
developing economies maintaining their current growth patterns.

Facing the changing trends of global economy, it would take longer period
of time for the industry where the Company belongs to react. With a stable
growth of economic indicators in major countries, the Company is optimistic
about business development next year. The Company had continued the lean
policy of the last few years, including substantially improving production
efficiency internally, controlling costs, developing high value-added products,
optimizing the quality of customers, and refining product portfolio. In terms of
branding effort, the Company had won over the lighting engineering projects
from Southern Branch of National Palace Museum, Chimei Museum, and Chung
Tai Zen Centers Portal of Taiwan that had helped Tons Lightology Inc. secured a
leading position in the lighting engineering of museum in Taiwan. The Company
will continue this momentum to root in Taiwan’s professional lighting market
and to convey the experience to Chinese market in order to increase brand
awareness. In addition, the Company will continue to enhance the working
environment and employee benefits, and protect the stability of human resources
so the Company can stay competitive while facing economic fluctuations and
uncertainties externally.

Overall, the Company’s revenue of FY 2018 experienced slight growth in
2018. With the support of shareholders and colleagues, the Company maintained
a certain level of profits in such a competitive market. We would like to show
our appreciation for the support of the shareholders on behalf of the Board of
Directors of the Company. The Company’s 2018 business operation and 2019
operational plans are briefed as follows.

I.The 2018 business operation

(1) Operating results and operating income and expense

In 2018, the Company’s individual and consolidated net operating
revenue were NT$956,000 thousand and NT$1,053,036 thousand
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respectively, an increase of 2.45% and 6.70% respectively compared with
NT$933,157 thousand and NT$986,926 thousand in 2017. The Company’s
individual and consolidated net income after tax were the same as
NT$105,557 thousand, a decrease of 12.82% (NT$15,526 thousand)
compared with NT$121,083 thousand in 2017.

(11) Profitability analysis

The Company’s operating revenue in 2018 was more than that in 2017.
The increase in clients, optimized portfolios, and brand revenue led to the
maintenance in profit margins; Business operation increased slightly due to
business promotion and project implementation and the expense ratio was
still comparable to the one of the last fiscal year. The profitability of
non-operating income in the last fiscal year had caused the Company's net
profit after tax in FY2018 to decrease by NT$15.526 million compared
with the one of FY2017. However, the consolidated net profit margin still
reached 10.02%.

(111) Research and development status

In 2018, the Company developed various products and obtained many
patents. Products, such as AC-3PBA junctions boxes accessories, HT-363,
HT4-463 track power plug accessories, DA-013A, DA-553A, DW-383W,
DW-313A, DH-384R, DG-E04E, DG-603D, and DG-201S LED recessed
lights series, SA-1700B, SA-1701B, SA-1720B, SA-5800, SA-531A, and
SA-1790B LED spotlights series, BS-311B, BS-201S, and BS-205B LED
wall lamps series, WG-604R and WG-712R LED ceiling lamps series,
OBS-009R, ODL-306R, OGL-306R, OGA-222R, OGA-202A, and
OFA-109P LED outdoor lamps series were developed. For patents of R&D
results, the Company has acquired utility model patents for our concentric
lamps and adjustable telescopic spotlight products, and invention patents
for light module (light interceptors) products.

In prospect, the Company will continue to research and develop
forward-looking technology and innovative applications, to substantiate
product design, and commercialize research and systematic production
management in order to continue to promote the brand and deepen the
Company’s core competence and secure the leading position.

I1. The 2019 business plan outline

() The important marketing policy and business policy
1.Products

A. Continuing to strengthen indoor lighting products: Continue to
complete indoor lighting products and invest in the development of
low-cost light fixtures for meeting customer’s needs due to the
emerging of LED mass market.

B. Continuing to expand outdoor lighting products: Continue to
complete the development of outdoor lighting series in order to create
the Company’s future growth momentum.

2.Marketing:
A. Promote green lighting and continue to develop new products.
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B. Enhance product value and maintain price competitiveness.

C. Secure the existing market and develop emerging market with
potentials.

D. Participate in international exhibitions and commit to promote the
Company’s brand.

3.Production:

A. Simplify product lines, use common parts, and build safety stock for
the frequently used parts in order to shorten delivery lead time.

B. Strengthen automated production, improve manufacturing processes,
increase efficiency, and reduce the impact of rising labor cost.

(1) The Company’s future development strategy
Continue the business model of OEM and branding. In terms of OEM
business, continue to attract more big customers in Europe for cooperation
currently. In terms of branding business, Due to our significant
achievement in the cross-strait markets, more investment would be
conducted in the Greater China Area in order to create a stable revenue
source.

(1) The impact on the external competitive environment, regulatory
environment, and the overall business environment
The global economy is gradual recovery, but the environmental law
in each country is increasingly stringent, added with the continuing
increase of production cost in China have us faced severe challenges. We
have come up with the following responsive measures for the challenges
faced by us:
1. Recruit professionals, enhance management, and improve the
Company’s business strength.
2. Introduce external technologies, enhance research and development
capabilities, and improve product value.
3. Meet customer needs with innovative brand and professional services.
4. Pay attention to changes in domestic and foreign policies and laws
with responsive measures proposed in due course.

Chairman : TANG, SHIH-CHUAN

CEO : TANG, SHIH-CHUAN
CFO : WANG, CHIH-YUAN
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[Attachment 2]

Tons Lightology Inc.
Audit Committee’s Report

The Board of Directors had prepared and presented the Company’s 2018 business
report, financial report, and statement of retained earnings, of which, the financial
report was consigned by the Board of Directors to be audited by CPA Wang,
Yu-Chuan and CPA Liu, Mei-Lan of PWC Taiwan with an independent auditor’s
report issued.

We have reviewed the said business report, financial report, and statement of retained
earnings without finding any nonconformity against the governing law and

regulations. Also, we have issued this Audit Committee’s report in conformity with
Acrticle 219 of the Company Law.

Sincerely yours,

To: The 2019 Annual Shareholders” Meeting of Tons Lightology Inc.

Independent Director HSU, CHUNG-YUAN
Independent Director YUAN, JIAN-CHUNG
Independent Director CHOU, LIANG-CHENG

February 26, 2019
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[Attachment 3]

Tons Lightology Inc.

Regulations Governing the First Stock Repurchase and Transfer to

Employees
Stipulated on February 26, 2019

Article 1 The Regulations Governing the First Stock Repurchase and Transfer to

Employees are issued by the Company based on “Regulations Governing
Share Repurchase by Exchange-Listed and OTC-Listed Companies”
issued by Financial Supervisory Commission and Subparagraph 1 of
Paragraph 1 of Article 28-2 of “Securities and Exchange Act” to motivate
employees and teamwork for achieving the goals set for the Company’s
business operation. All procedures repurchased stock transferred to
employees shall comply with the Regulations unless any legal regulations

prevail.

Article 2 The transferred stock to the employees shall be the type of common stock,

unless there is any other regulations which shall be complied with, the
content of rights and obligations incurred shall be consistent with those

common stock not repurchased.

Article 3 All the repurchased stock shall be transferred to employees in one or

Article 4

multiple times within three years after completing the repurchasing.
Qualification and Allowed Quantity for Subscription of Transferees:

In principles, the Transferees referred in the Regulations shall be the
in-service full-time employees of the Company prior to the record date for
subscription. The allowed ratio and quantity for stock subscription to each
employee shall be based on his/her job position, seniority, job performance
and relevant contribution to the Company.

The aforesaid allowed ratio and quantity for stock subscription to
transferees shall be ultimately approved by the Board of Directors after the

Remuneration Committee reviewing proposals which are compiled by the
15



Management Department who considers factors such as the quantity of
repurchased stock and the cap for subscription of each employee by the
record date for subscription as well as operation demands and business
development strategies of the Company and submitted by the Manager
specified in the Company’s Remuneration Committee Charter. The
unspecified items shall be approved by the Chairman of the Board of

Directors.

Article 5 The procedures for transferring repurchased stock to employees are as
follow:

1. Announce, report and repurchase stock within the period specified by
the resolution of the Board of Directors.

2. The Management Department compiles proposals of record date for
subscription, allowed quantity for stock subscription, subscription
payment period and content of rights which shall be submitted by the
Manager specified in the Company’s Remuneration Committee Charter
for reviewing by the Remuneration Committee Charter and the
approval by the Board of Directors. The unspecified items shall be
approved by the Chairman of the Board of Directors.

3. Employees who fails to make complete payment for stock subscription
after the payment period shall be deemed as waiving his/her
subscription right, and the remaining available stock may be subscribed
by any other employees contacted by the Chairman of the Board of
Directors.

4. Calculate the quantity of actually subscribed stock and conduct further
registration for stock transferring.

Avrticle 6 The transfer price of the repurchased stock shall be the average price of the

actually repurchased stock. However, such transfer price is adjustable
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based on ration of increase of quantity of issued common stock of the
Company (round up the amount not less than NT$ 0.1).

Calculation formula for transfer price adjustment:

The adjusted transfer price = the actually repurchased stock average price
of the actually repurchased stock x (total quantity of common stock of the
Company after completion of repurchase + total quantity of common stock
of the Company before transferring the repurchased stock to employees)

Article 7 Unless there is any other regulations which shall be complied with, after the
repurchased stock is transfer and registered to employees, the content of
rights and obligations incurred shall be consistent with those common
stock not repurchased.

Article 8 Payment of taxation or mandatory fees incurred to the stock transferred
based on the Regulations shall be based on the legal regulations or relevant
procedures of the Company at the moment of their transfer.

Article 9 The Regulations shall enter into effect after the resolution of the Board of
Directors. Necessary amendment to the Regulations due to amendment of
legal regulations, changes of approval by the Competent Authority or
changes of objective environments shall enter into effect after the
resolution of the Board of Directors, or initially approved and
implemented by the Chairman and submitted to the Board of Directors for

further resolution.

Article 10 The Regulations, as well as the amended version, shall be submitted to the
Meeting of Shareholders for reporting.
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[Attachment 4]

:PORT OF INDEPENDENT ACCOUNTANTS TRANSLATED FROM CHINESE

To the Board of Directors and Shareholders of Tons Lightology Inc.
Opinion

We have audited the accompanying parent company only balance sheets of Tons
Lightology Inc. (the “Company”) as at December 31, 2018 and 2017, and the related
parent company only statements of comprehensive income, of changes in equity and
of cash flows for the years then ended, and notes to the financial statements, including
a summary of significant accounting policies.

In our opinion, the accompanying parent company only financial statements present
fairly, in all material respects, the parent company only financial position of the
Company as at December 31, 2018 and 2017, and its parent company only financial
performance and its parent company only cash flows for the years then ended in
accordance with the “Regulations Governing the Preparation of Financial Reports by
Securities Issuers”.

Basis for opinion

We conducted our audits in accordance with the “Regulations Governing Auditing and
Attestation of Financial Statements by Certified Public Accountants” and generally
accepted auditing standards in the Republic of China (ROC GAAS). Our
responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Parent Company Only Financial Statements
section of our report. We are independent of the Company in accordance with the
Code of Professional Ethics for Certified Public Accountants in the Republic of China
(the “Code”), and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the parent company only financial statements of the
current period. These matters were addressed in the context of our audit of the parent
company only financial statements as a whole and, in forming our opinion thereon,
we do not provide a separate opinion on these matters.

Key audit matters for the Company’s parent company only financial statements of the
current period are stated as follows:

Timing of recognising sales revenue.

Description

Please refer to Note 4(24) for a description of accounting policy on sales revenue.
Please refer to Note 6(14) for details of sales revenue.
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The Company is primarily engaged in manufacturing and trading lighting equipment
and lamps and the transaction mode is the Company receives orders and transfers the
orders to the subsidiaries for manufacturing and delivery. Sales revenues are
recognised when the control of goods are transferred upon loading on board for
shipping in accordance with the contract terms and the risk being transferred.
Considering that the revenue might not be recognised in the proper period as the
timing of recognition mainly occurs when loading from subsidiaries and the
consistency between the shipment date and the actual on board date is inspected
manually. Thus, we identified the timing of sales revenue recognistion as one of the
key areas of focus for this year’s audit.

How our audit addressed the matter

We performed the following audit procedures on the above key audit matter:

A.Obtained an understanding and evaluated the operating procedures and internal
controls over sales revenue, and assessed the effectiveness on how the management
controls the timing of recognising sales revenue.

B.Performed sales cut-off test for a certain period before and after balance sheet date
to assess the accuracy of the timing of sales revenues.

Inventory valuation

Description

The Company is primarily engaged in manufacturing and trading lighting equipment
and lamps and the transaction mode is the Company receives orders and transfers the
orders to the subsidiaries for manufacturing and delivery. Considering that the
inventory valuation policy of the Company’s subsidiary (presented as investments
accounted for using the equity method) is measured at the lower of cost and net
realisable value and determination of net realisable value for inventory that is over a
certain age and individually identified for impairment involves subjective judgement
and are material to its financial statements, we thus identified inventory valuation of
the subsidiaries (presented as investments accounted for using the equity method) as
one of the key areas of focus for this year’s audit.

How our audit addressed the matter

We performed the following audit procedures on the above key audit matter:

A.Obtained an understanding of the Company inventory policy and assessed the
reasonableness of the policy.

B.Reviewed annual inventory counting plan and observed the annual inventory
counting event in order to assess the classification of obsolete inventory and
effectiveness of obsolete inventory internal control.

C.Obtained the Company inventory aging report and verified dates of movements
with supporting documents. Ensured the proper categorisation of inventory aging
report in accordance with the Company policy.

D.Obtained the net realisable value statement of each inventory, assessed whether the
estimation policy was consistently applied, tested the estimation basis of the net
realisable value with relevant information, including verifying the sales and
purchase prices with supporting evidence, and recalculated and evaluated the
reasonableness of the inventory valuation.
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Responsibilities of management and those charged with governance for

parent company only financial statements

Management is responsible for the preparation and fair presentation of the parent
company only financial statements in accordance with the “Regulations Governing the
Preparation of Financial Reports by Securities Issuers” and for such internal control as
management determines is necessary to enable the preparation of parent company only
financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the parent company only financial statements, management is
responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including audit committee, are responsible for
overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the parent company only

financial statements

Our objectives are to obtain reasonable assurance about whether the parent company
only financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ROC GAAS will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these parent company only financial
statements.

As part of an audit in accordance with ROC GAAS, we exercise professional

judgement and maintain professional skepticism throughout the audit. We also:

A.ldentify and assess the risks of material misstatement of the parent company only
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

B.Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control.

C.Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

D.Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report
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to the related disclosures in the parent company only financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going
concern.

E.Evaluate the overall presentation, structure and content of the parent company only
financial statements, including the disclosures, and whether the parent company
only financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

F.Obtain sufficient appropriate audit evidence regarding the parent company only
financial information of the entities or business activities within the Company to
express an opinion on the parent company only financial statements. We are
responsible for the direction, supervision and performance of the audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the parent company only
financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Wang, Yu-Chuan Liu, Mei-Lan
For and on behalf of PricewaterhouseCoopers, Taiwan
February 26, 2019
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The accompanying parent company only financial statements are not intended to present the financial position and results
of operations and cash flows in accordance with accounting principles generally accepted in countries and jurisdictions
other than the Republic of China. The standards, procedures and practices in the Republic of China governing the audit of
such financial statements may differ from those generally accepted in countries and jurisdictions other than the Republic of
China. Accordingly, the accompanying parent company only financial statements and report of independent accountants are
not intended for use by those who are not informed about the accounting principles or auditing standards generally accepted
in the Republic of China, and their applications in practice.

As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot accept any liability
for the use of, or reliance on, the English translation or for any errors or misunderstandings that may derive from the
translation.
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TONS LIGHTOLOGY INC.
PARENT COMPANY ONLY BALANCE SHEETS
DECEMBER 31, 2018 AND 2017
(Expressed in thousands of New Taiwan dollars)

December 31, 2018 December 31, 2017
Assets AMOUNT % AMOUNT %
Current assets

1100 Cash and cash equivalents $ 178,714 12 $ 158,494 11
1150 Notes receivable, net 1,403 - 1,824 -
1170 Accounts receivable, net 145,236 10 149,395 10
1180 Accounts receivable - related

parties - - 136 -
1200 Other receivables 405 - 1,453 -
130X Inventories 9,665 1 9,715 1
1410 Prepayments 3,991 - 4,765 -
1470 Other current assets 97 - 91 -
11XX Current Assets 339,511 23 325,873 22

Non-current assets

1517 Non-current financial assets at fair

value through other

comprehensive income 133,342 9 - -
1523 Available-for-sale financial assets

- noncurrent - - 127,576 9
1550 Investments accounted for under

equity method 982,788 66 1,006,685 68
1600 Property, plant and equipment 3,435 - 5,198 1
1780 Intangible assets 3,499 - 4,923 -
1840 Deferred income tax assets 5,227 - 3,510 -
1990 Other non-current assets, others 30,238 2 1,805 -
15XX Non-current assets 1,158,529 77 1,149,697 78
IXXX Total assets $ 1,498,040 100 $ 1,475,570 100

(Continued)
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TONS LIGHTOLOGY INC.
PARENT COMPANY ONLY BALANCE SHEETS
DECEMBER 31, 2018 AND 2017
(Expressed in thousands of New Taiwan dollars)

December 31, 2018 December 31, 2017

Liabilities and Equity AMOUNT % AMOUNT %

Current liabilities
2150 Notes payable - - 59 -
2170 Accounts payable 1,815 - 5,173 -
2180 Accounts payable - related parties 218,911 15 204,963 14
2200 Other payables 29,183 2 33,282 2
2220 Other payables - related parties 19,696 1 13,144 1
2230 Current income tax liabilities 13,755 1 5,423 -
2300 Other current liabilities 5,997 - 10,204 1
21XX Current Liabilities 289,357 19 272,248 18

Non-current liabilities
2550 Provisions for liabilities -

noncurrent 341 - 557 -
2570 Deferred income tax liabilities 2,488 - 9,532 1
2600 Net defined benefit liability -
noncurrent 11,954 1 11,619 1

25XX Non-current liabilities 14,783 1 21,708 2
2XXX Total Liabilities 304,140 20 293,956 20

Equity

Share capital
3110 Share capital - common stock 399,628 27 398,118 27
3140 Advance receipts for share capital - - 537 -

Capital surplus
3200 Capital surplus 505,825 33 502,257 34

Retained earnings
3310 Legal reserve 74,663 5 62,555 4
3320 Special reserve 38,429 3 38,429 3
3350 Unappropriated retained earnings 191,466 13 189,770 13

Other equity interest
3400 Other equity interest ( 16,111) ( 1) ( 10,052) ( 1)
3XXX Total equity 1,193,900 80 1,181,614 80

Significant contingent liabilities

and unrecognised contract

commitments

Significant events after the

balance sheet date
3X2X Total liabilities and equity $ 1,498,040 100 $ 1,475,570 100
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PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME

TONS LIGHTOLOGY INC.

FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

(Expressed in thousands of New Taiwan dollars, except earnings per share amounts)

Year ended December 31

2018 2017
Items AMOUNT % AMOUNT %
4000 Sales revenue $ 956,000 100 $ 933,157 100
5000 Operating costs ( 795,694) ( 83) ( 759,610) ( 81)
5900 Net operating margin 160,306 17 173,547 19
Operating expenses
6100 Selling expenses ( 40,431) ( 4) ( 38,923) ( 4)
6200 General and administrative expenses ( 50,212) ( 5 ( 49,822) ( 5)
6300 Research and development expenses ( 6,069) ( 1) ( 6,630) ( 1)
6000 Total operating expenses ( 96,712) ( 10) ( 95,375) ( 10)
6900 Operating profit 63,594 7 78,172 9
Non-operating income and expenses
7010 Other income 7,744 1 6,272 -
7020 Other gains and losses ( 823) - 8,542 1
7070 Share of profit of associates and joint
ventures accounted for using equity
method, net 53,220 5 53,486 6
7000 Total non-operating revenue and
expenses 60,141 6 68,300 7
7900 Profit before income tax 123,735 13 146,472 16
7950 Income tax expense ( 18,178) ( 2) ( 25,389) ( 3)
8200 Profit for the year $ 105,557 1 $ 121,083 13
Other comprehensive income
Components of other comprehensive
income that will not be reclassified to profit
or loss
8311 Other comprehensive income, before tax,
actuarial gains (losses) on defined benefit
plans ($ 243) -3 735 -
8316 Unrealised gains (losses) from investments
in equity instruments measured at fair
value through other comprehensive
income 5,766 1 - -
8349 Income tax related to components of other
comprehensive income that will not be
reclassified to profit or loss 1,135 - ( 125) -
8310 Components of other comprehensive
income that will not be reclassified to
profit or loss 6,658 1 610 -
Components of other comprehensive
income that will be reclassified to profit or
loss
8361 Other comprehensive income, before tax,
exchange differences on translation ( 12,712) ( 2) ( 12,710) ( 2)
8362 Other comprehensive income, before tax,
available-for-sale financial assets - - 6,456 1
8399 Aggregated income tax relating to
components of other comprehensive
income - - 1,109 -
8360 Components of other comprehensive
income that will be reclassified to
profit or loss ( 12,712) ( 2) ( 5,145) ( 1)
8300 Other comprehensive loss for the year ($ 6,054) ( 1) ($ 4,535) ( 1)
8500 Total comprehensive income for the year $ 99,503 10 $ 116,548 12
Basic earnings per share
9750 Total basic earnings per share $ 265 §$ 3.04
Diluted earnings per share
9850 Total diluted earnings per share $ 261 $ 3.00
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TONS LIGHTOLOGY INC.
PARENT COMPANY ONLY STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017
(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

Share capital Capital Surplus Retained earnings Other equity interest
Unrealised gains
(losses) from

financial assets

Financial measured at fair
statements value through  Unrealized gain or
translation other loss on
Share capital - Advance receipts  Additional paid-in  Employee stock Unappropriated differences of comprehensive  available-for-sale
common stock for share capital capital warrants Legal reserve Special reserve  retained earnings  foreign operations income financial assets Total equity
2017
Balance at January 1, 2017 $ 390,689 $ 3,252 $ 491,889 $ 3,723 $ 50,054 $ 38,429 $ 187,006 % 23355 ) $ - $ 18,448 $ 1,160,135
Profit for the year - - - - - - 121,083 - - - 121,083
Other comprehensive income (loss) for
the year - - - - - - 610 ( 12,710 ) - 7,565 ( 4,535 )
Total comprehensive income (loss) - - - - - - 121,693 ( 12,710 ) - 7,565 116,548
Appropriation and distribution of 2016
retained earnings (Note 1)
Legal reserve - - - - 12,501 - ( 12,501 ) - - - -
Stock dividends 3,942 - - - - - ( 3,942 ) - - - -
Cash dividends - - - - - - ( 102,486 ) - - - ( 102,486 )
Share based payment
transactions-employee stock options 3,487 ( 2,715 ) 6,959 ( 314 ) - - - - - - 7,417
Balance at December 31, 2017 $ 398,118 $ 537 $ 498,848 $ 3,409 $ 62,555 $ 38,429 $ 189,770 (€ 36,065 ) $ - $ 26,013 $ 1,181,614
2018
Balance at January 1, 2018 $ 398,118 $ 537 $ 498,848 $ 3,409 $ 62,555 $ 38,429 $ 189,770 (6 36,065 ) $ - $ 26,013 $ 1,181,614
Effect of retrospective application and
retrospective restatement - - - - - - - - 26,013 ( 26,013 ) -
Balance at 1 January after adjustments 398,118 537 498,848 3,409 62,555 38,429 189,770 ( 36,065 ) 26,013 - 1,181,614
Profit for the year - - - - - - 105,557 - - - 105,557
Other comprehensive income (loss) for
the year - - - - - - 5 ( 12,712 ) 6,653 - ( 6,054 )
Total comprehensive income (loss) - - - - - - 105,562 ( 12,712 ) 6,653 - 99,503
Appropriation and distribution of 2017
retained earnings (Note 2)
Legal reserve - - - - 12,108 - ( 12,108 ) - - - -
Cash dividends - - - - - - ( 91,758 ) - - - ( 91,758 )
Share based payment
transactions-employee stock options 1,510 ( 537 ) 2,866 702 - - - - - - 4,541
Balance at December 31, 2018 $ 399,628 $ - $ 501,714 $ 4,111 $ 74,663 $ 38,429 $ 191,466 (6 48777 ) % 32,666 $ - $ 1,193,900

Notel:Directors’and supervisors’remuneration and employees’compensation for 2016 amounting to $2,391 thousand and $13,548 thousand,respectively, were deducted from parent company only statements of comprehensive income.
Note2: Directors’and supervisors’remuneration and employees’compensation for 2017 amounting to $1,936 thousand and $12,906 thousand, respectively, were deducted from parent company only statements of comprehensive income.
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TONS LIGHTOLOGY INC.
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31
(Expressed in thousands of New Taiwan dollars)

2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax $ 123,735 $ 146,472
Adjustments
Adjustments to reconcile profit (loss)
Depreciation 3,440 2,749
Amortization 2,581 2,038
Expected credit loss/Reversal of provision for
bad debt expense 522 ( 704)
Reversal of warranty expense ( 216) ( 622)
Dividend income ( 2,612) ( 701)
Interest income ( 4587) ( 3,953)
Wages and salaries-employee stock options 1,883 1,973

Share of profit of subsidiaries, associates and
joint ventures accounted for using equity
method ( 53,220) ( 53,486 )
Changes in operating assets and liabilities
Changes in operating assets

Notes receivable, net 422 1,050
Accounts receivable (including related parities),
net 3,790 ( 5,275)
Other receivables 1,035 ( 1,056 )
Inventories 51 ( 691)
Prepayments 778  ( 531)
Other current assets ( 6) ( 58)
Changes in operating liabilities
Notes payable ( 59) 51
Accounts payable ( 3,357) 2,863
Accounts payable to related parties 13,935 1,007
Other payables ( 4,126 ) 414
Other payables to related parties 6,552 6,869
Contract liabilities ( 3,897) ( 955)
Other current liabilities ( 312) 581
Other non-current liabilities 91 30
Cash inflow generated from operations 86,423 98,065
Interest received 4,599 3,945
Dividend received 2,612 701
Income taxes paid ( 17,472) ( 19,911)
Net cash flows from operating activities 76,162 82,800

(Continued)

27



TONS LIGHTOLOGY INC.

PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31

(Expressed in thousands of New Taiwan dollars)

CASH FLOWS FROM INVESTING ACTIVITIES

Decrease in other receivables to related parties
Acquisition of investments accounted for using
equity method
Acquisition of property, plant and equipment
Acquisition of intangible assets
Increase in refundable deposits
Dividend income

Net cash flows from (used in) investing

activities

CASH FLOWS FROM FINANCING ACTIVITIES

Decrease in guarantee deposits received

Cash dividends paid

Exercise of employee share options

Net cash flows used in financing activities

Effect of exchange rate changes on cash and cash
equivalents
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year
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2017

- 28,014
- 77,842)
1,677) ( 4,583)
1,157) ( 5,550 )
28,424) ( 269)
64,240 -
32,982 ( 60,230 )
- 583 )
91,758) ( 102,486 )
2,658 5,444
89,100) ( 97,625)
176 ( 390)
20,220 75,445 )
158,494 233,939
178,714 158,494




REPORT OF INDEPENDENT ACCOUNTANTS TRANSLATED FROM CHINESE

To the Board of Directors and Shareholders of Tons Lightology Inc.

Opinion

We have audited the accompanying consolidated balance sheets of Tons Lightology
Inc. and its subsidiaries (the “Group”) as at December 31, 2018 and 2017, and the
related consolidated statements of comprehensive income, of changes in equity and of
cash flows for the years then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in
all material respects, the consolidated financial position of the Group as at December
31, 2018 and 2017, and its consolidated financial performance and its consolidated
cash flows for the years then ended in accordance with the “Regulations Governing
the Preparation of Financial Reports by Securities Issuers” and the International
Financial Reporting Standards, International Accounting Standards, IFRIC
Interpretations, and SIC Interpretations as endorsed by the Financial Supervisory
Commission.

Basis for opinion

We conducted our audits in accordance with the “Regulations Governing Auditing and
Attestation of Financial Statements by Certified Public Accountants” and generally
accepted auditing standards in the Republic of China (ROC GAAS). Our
responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance with the Code of Professional
Ethics for Certified Public Accountants in the Republic of China (the “Code”), and we
have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the consolidated financial statements of the current period.
These matters were addressed in the context of our audit of the consolidated financial
statements as a whole and, in forming our opinion thereon, we do not provide a
separate opinion on these matters.

Key audit matters for the Group’s consolidated financial statements of the current
period are stated as follows:

Timing of recognising sales revenue.

Description

Please refer to Note 4(27) for a description of accounting policy on sales revenue.
Please refer to Note 6(17) for details of sales revenue.

The Group is primarily engaged in manufacturing and trading lighting equipment and
lamps and the transaction mode is the parent company receives orders and transfers
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the orders to the subsidiaries for manufacturing and delivery. Sales revenues are
recognised when the control of goods are transferred upon loading on board for
shipping in accordance with the contract terms and the risk being transferred.
Considering that the revenue might not be recognised in the proper period as the
timing of recognition mainly occurs when loading from subsidiaries and the
consistency between the shipment date and the actual on board date is inspected
manually. Thus, we identified the timing of sales revenue recognistion as one of the
key areas of focus for this year’s audit.

How our audit addressed the matter

We performed the following audit procedures on the above key audit matter:

A. Obtained an understanding and evaluated the operating procedures and internal
controls over sales revenue, and assessed the effectiveness on how the management
controls the timing of recognising sales revenue.

B. Performed sales cut-off test for a certain period before and after balance sheet date
to assess the accuracy of the timing of sales revenues.

Inventory valuation

Description

Please refer to Note 4(12) for a description of accounting policy on inventory
valuation. Please refer to Note 5(2) for accounting estimates and assumption
uncertainty in relation to inventory valuation. Please refer to Note 6(4) for a
description of inventory. As of December 31, 2018, the Group’s inventory amounted
to NT$180,357 thousand and inventory valuation losses amounted to NT$ 10,335
thousand.

The Group is primarily engaged in manufacturing and trading lighting equipment and
lamps. Under the Group’s inventory policy, inventory valuation is measured at the
lower of cost and net realisable value. Determination of net realisable value for
inventory that is over a certain age and individually identified for impairment involves
subjective judgement and are material to its financial statements. Thus, we identified
inventory valuation as one of the key areas of focus for this year’s audit.

How our audit addressed the matter

We performed the following audit procedures on the above key audit matter:

A. Obtained an understanding of the Group’s inventory policy and assessed the
reasonableness of the policy.

B. Reviewed annual inventory counting plan and observed the annual inventory
counting event in order to assess the classification of obsolete inventory and
effectiveness of obsolete inventory internal control.

C. Obtained the Group’s inventory aging report and verified dates of movements with
supporting documents. Ensured the proper categorisation of inventory aging report
in accordance with the Group’s policy.

D. Obtained the net realisable value statement of each inventory, assessed whether the
estimation policy was consistently applied, tested the estimation basis of the net
purchase prices with supporting evidence, and recalculated and evaluated the
reasonableness of the inventory valuation.

Other matter — Parent company only financial reports
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We have audited and expressed an unqualified opinion on the parent company only
financial statements of Tons Lightology Inc. as at and for the years ended December
31, 2018 and 2017.

Responsibilities of management and those charged with governance for
the consolidated financial statements

Management is responsible for the preparation and fair presentation of the
consolidated financial statements in accordance with the “Regulations Governing the
Preparation of Financial Reports by Securities Issuers” and the International Financial
Reporting Standards, International Accounting Standards, IFRIC Interpretations, and
SIC Interpretations as endorsed by the Financial Supervisory Commission, and for
such internal control as management determines is necessary to enable the preparation
of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, management is responsible for
assessing the Group’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Group or to cease operations, or has
no realistic alternative but to do so.

Those charged with governance, including audit committee, are responsible for
overseeing the Group’s financial reporting process.

Auditor’s responsibilities for the audit of the consolidated financial
statements

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ROC GAAS will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ROC GAAS, we exercise professional
judgement and maintain professional skepticism throughout the audit. We also:

A.ldentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

B.Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Group’s internal control.

C.Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.
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D.Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going
concern.

E.Evaluate the overall presentation, structure and content of the consolidated
financial statements, including the disclosures, and whether the consolidated
financial statements represent the underlying transactions and events in a manner
that achieves fair presentation.

F.Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible for
our audit opinion.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the consolidated financial
statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Wang, Yu-Chuan Liu, Mei-Lan
For and on behalf of PricewaterhouseCoopers, Taiwan
February 26, 2019
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The accompanying consolidated financial statements are not intended to present the financial position
and results of operations and cash flows in accordance with accounting principles generally accepted in
countries and jurisdictions other than the Republic of China. The standards, procedures and practices in
the Republic of China governing the audit of such financial statements may differ from those generally
accepted in countries and jurisdictions other than the Republic of China. Accordingly, the
accompanying consolidated financial statements and report of independent accountants are not
intended for use by those who are not informed about the accounting principles or auditing standards
generally accepted in the Republic of China, and their applications in practice.

As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot
accept any liability for the use of, or reliance on, the English translation or for any errors or
misunderstandings that may derive from the translation.
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TONS LIGHTOLOGY INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
DECEMBER 31,2018 AND 2017
(Expressed in thousands of New Taiwan dollars)

December 31, 2018

December 31, 2017

Assets AMOUNT % AMOUNT %
Current assets

1100 Cash and cash equivalents $ 366,898 25 369,163 26
1110 Financial assets at fair value

through profit or loss - current 152,240 10 148,029 10
1150 Notes receivable, net 1,403 - 1,824 -
1170 Accounts receivable, net 157,687 1 155,804 11
1180 Accounts receivable - related

parties - - 4 -
1200 Other receivables 1,994 - 3,557 -
130X Inventories 170,022 12 156,027 11
1410 Prepayments 22,176 1 20,806 1
1470 Other current assets 53,767 4 71,854 5
11XX Current Assets 926,187 63 927,068 64

Non-current assets

1517 Non-current financial assets at fair

value through other

comprehensive income 133,342 9 - -
1523 Available-for-sale financial assets

- noncurrent - - 127,576 9
1600 Property, plant and equipment 324,120 22 331,908 23
1780 Intangible assets 3,568 - 5,087 1
1840 Deferred income tax assets 5,227 1 3,510 -
1900 Other non-current assets 76,091 5 45,758 3
15XX Non-current assets 542,348 37 513,839 36
IXXX Total assets $ 1,468,535 100 1,440,907 100

(Continued)
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TONS LIGHTOLOGY INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

DECEMBER 31,2018 AND 2017

December 31, 2018

(Expressed in thousands of New Taiwan dollars)

December 31, 2017

Liabilities and Equity AMOUNT % AMOUNT %
Current liabilities
2120 Financial liabilities at fair value
through profit or loss - current 957 - $ - -
2150 Notes payable - - 59 -
2170 Accounts payable 97,148 7 99,934 7
2180 Accounts payable - related parties 17,158 1 12,144 1
2200 Other payables 110,892 8 105,588 7
2230 Current income tax liabilities 20,433 1 7,484 -
2250 Provisions for liabilities - current 152 - 535 -
2300 Other current liabilities 12,306 1 11,773 1
21XX Current Liabilities 259,046 18 237,517 16
Non-current liabilities
2550 Provisions for liabilities -
noncurrent 1,148 - 625 -
2570 Deferred income tax liabilities 2,488 - 9,532 1
2600 Other non-current liabilities 11,953 1 11,619 1
25XX Non-current liabilities 15,589 1 21,776 2
2XXX Total Liabilities 274,635 19 259,293 18
Equity attributable to owners of
parent
Share capital
3110 Share capital - common stock 399,628 27 398,118 28
3140 Advance receipts for share capital - - 537 -
Capital surplus
3200 Capital surplus 505,825 34 502,257 35
Retained earnings
3310 Legal reserve 74,663 5 62,555 4
3320 Special reserve 38,429 38,429
3350 Unappropriated retained earnings 191,466 13 189,770 13
Other equity interest
3400 Other equity interest 16,111) ( 1) ( 10,052) ( 1)
31XX Equity attributable to owners
of the parent 1,193,900 81 1,181,614 82
3XXX Total equity 1,193,900 81 1,181,614 82
Significant contingent liabilities
and unrecognised contract
commitments
Significant events after the
balance sheet date
3X2X Total liabilities and equity 1,468,535 100 $ 1,440,907 100
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TONS LIGHTOLOGY INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

(Expressed in thousands of New Taiwan dollars, except earnings per share amounts)

Year ended December 31

2018 2017
Items AMOUNT % AMOUNT %
4000 Sales revenue $ 1,053,036 100 $ 986,926 100
5000 Operating costs ( 692,343) ( 66) ( 641,111) ( 65)
5900 Net operating margin 360,693 34 345,815 35
Operating expenses
6100 Selling expenses ( 115,519) ( 11) ( 106,194) ( 11)
6200 General and administrative expenses  ( 111,526) ( 10) ( 107,900) ( 11)
6300 Research and development expenses  ( 40,133) ( 4) ( 34,771) ( 3)
6000 Total operating expenses ( 267,178) ( 25) ( 248,865) ( 25)
6900 Operating profit 93,515 9 96,950 10
Non-operating income and expenses
7010 Other income 16,886 2 13,194 1
7020 Other gains and losses 26,621 2 43,326 4
7000 Total non-operating income and
expenses 43,507 4 56,520 5
7900 Profit before income tax 137,022 13 153,470 15
7950 Income tax expense ( 31,465) ( 3) ( 32,387) ( 3)
8200 Profit for the year $ 105,557 10 $ 121,083 12
Other comprehensive income
Components of other comprehensive
income that will not be reclassified to
profit or loss
8311 Other comprehensive income, before
tax, actuarial gains (losses) on
defined benefit plans ($ 243) - 3 735 -
8316 Total expenses, by nature 5,766 - - -
8349 Income tax related to components of
other comprehensive income that will
not be reclassified to profit or loss 1,135 - ( 125) -
8310 Components of other
comprehensive income that will
not be reclassified to profit or
loss 6,658 - 610 -
Components of other comprehensive
income that will be reclassified to
profit or loss
8361 Financial statements translation
differences of foreign operations ( 12,712) ( 1) ( 12,710) ( 1)
8362 Unrealized gain on valuation of
available-for-sale financial assets - - 6,456 1
8399 Income tax relating to the
components of other comprehensive
income - - 1,109 -
8360 Components of other
comprehensive income that will
be reclassified to profit or loss ( 12,712) ( 1) ( 5,145) -
8300 Total other comprehensive loss for the
year ($ 6,054) ( 1) ($ 4,535) -
8500 Total comprehensive income for the
year $ 99,503 9 $ 116,548 12
Basic earnings per share
9750 Total basic earnings per share $ 265 $ 3.04
Diluted earnings per share
9850 Total diluted earnings per share $ 261 $ 3.00
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2017
Balance at January 1, 2017
Profit for the year

Other comprehensive income (loss) for the
year

Total comprehensive income (loss)

Appropriation and distribution of 2016 retained
earnings (Note 1)

Legal reserve
Stock dividends
Cash dividends
Share-based payment transactions-employee

stock options
Balance at December 31, 2017
2018
Balance at January 1, 2018

Effect of retrospective application and
retrospective restatement

Balance at 1 January after adjustments
Profit for the year

Other comprehensive income (loss) for the
year
Total other comprehensive income (loss)
Appropriation and distribution of 2017 retained
earnings (Note 2)

Legal reserve

Cash dividends

Share-based payment transactions-employee

stock options

Balance at December 31, 2018

TONS LIGHTOLOGY INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

(Expressed in thousands of New Taiwan dollars)

Equity attributable to owners of the parent

Share capital

Capital surplus

Retained earnings

Other equity interest

Financial statements

Unrealised gains
(losses) from
financial assets
measured at fair

Unrealized gain or

translation value through other loss on
Share capital - Capital collected in Additional paid-in Employee stock Unappropriated differences of foreign comprehensive available-for-sale
common stock advance capital warrants Legal reserve Special reserve retained earnings operations income financial assets Total equity
$ 390,689 $ 3,252 $ 491,889 $ 3,723 $ 50,054 $ 38,429 $ 187,006 $ 23,355 ) $ - $ 18,448 1,160,135
- - - - - - 121,083 - - - 121,083
- - - - - - 610 ( 12,710 ) - 7,565 4,535 )
- - - - - - 121,693 ( 12,710 ) - 7,565 116,548
- - - - 12,501 - ( 12,501 ) - - - -
3,942 - - - - - ( 3,942 ) - - - -
- - - - - - ( 102,486 ) - - - 102,486 )
3,487 ( 2,715 6,959 ( 314 - - - - - . 7,417
$ 398,118 $ 537 $ 498,848 $ 3,409 $ 62,555 $ 38,429 $ 189,770 $ 36,065 ) $ - $ 26,013 1,181,614
$ 398,118 $ 537 $ 498,848 $ 3,409 $ 62,555 $ 38,429 $ 189,770 $ 36,065 ) $ - $ 26,013 1,181,614
- - - - - - - - 26,013 ( 26,013 ) -
398,118 537 498,848 3,409 62,555 38,429 189,770 ( 36,065 ) 26,013 - 1,181,614
- - - - - - 105,557 - - - 105,557
- - - - - - 5 ( 12,712 ) 6,653 - 6,054 )
- - - - - - 105,562 ( 12,712 ) 6,653 - 99,503
- - - - 12,108 - ( 12,108 ) - - - -
- - - - - - ( 91,758 ) - - - 91,758 )
1,510 ( 537 2,866 702 - - - - - - 4,541
$ 399,628 $ - $ 501,714 $ 4,111 $ 74,663 $ 38,429 $ 191,466 $ 48777 ) % 32,666 $ - 1,193,900

Notel:Directors’and supervisors’remuneration and employees’compensation for 2016 amounting to $2,391 thousand and $13,548 thousand,respectively, were deducted from parent company only statements of comprehensive income.
Note2: Directors’and supervisors’remuneration and employees’compensation for 2017 amounting to $1,936 thousand and $12,906 thousand, respectively, were deducted from parent company only statements of comprehensive income.
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TONS LIGHTOLOGY INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

(Expressed in thousands of New Taiwan dollars)

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before tax

Adjustments

Adjustments to reconcile profit (loss)

Depreciation
Amortisation

Expected credit loss/ Reversal of provision for

bad debt expense
Reversal of warranty expense

Interest income

Dividend income

Wages and salaries-employee stock options
Net gain on financial assets and liabilities at fair
value through other comprehensive income (

Loss on disposal of property, plant and

equipment

Changes in operating assets and liabilities
Changes in operating assets

Notes receivable, net

Accounts receivable, net

Accounts receivable due from related parties

Other receivables

Inventories
Prepayments

Other current assets

Changes in operating liabilities

Notes payable

Accounts payable

Accounts payable to related parties
Other payables

Contract liabilities

Other current liabilities

Other non-current liabilities

Cash inflow generated from operations
Interest received

Dividend received

Income tax paid

Net cash flows from operating activities

38

2018 2017
$ 137,022 153,470
49,513 44,939
2,675 2,130
917  ( 1,405)
540 ( 932)
( 8,981) ( 8,608 )
( 5714) ( 1,258 )
1,883 1,973
16,900) ( 41,060 )
271 17
422 3,303
( 3,036) 8,704
4 ( 4)
1,389 ( 1,232)
( 17,354) ( 9,927)
( 1,690) ( 1,386)
( 335) 461
( 59) 53
( 825) ( 7,052)
5,365 11,989
3834 ( 338)
623 24
( 345) 732
90 30
149,309 154,623
9,124 8,336
5,714 1,258
( 26,081) ( 28,852)
138,066 135,365

(Continued)



TONS LIGHTOLOGY INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

(Expressed in thousands of New Taiwan dollars)

2018 2017

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of financial assets at fair value through

profit or loss ($ 32,130) ($ 40,604 )

Proceeds from disposal of financial assets at fair

value through profit or loss 48,495 -

Decrease in other non-current assets 18,722 6,028

Acquisition of property, plant and equipment ( 42,323) ( 105,275)

Proceeds from disposal of property, plant and

equipment 12 205

Acquisition of intangible deposits ( 1,157 ) ( 5,550)

Increase in refundable deposits ( 28,020) ( 488)

Increase in other non-current assets ( 9,322) ( 5,735)

Net cash flows used in investing activities  ( 45,723) ( 151,419)

CASH FLOWS FROM FINANCING ACTIVITIES

Decrease in guarantee deposits received - 583)

Cash dividends paid ( 91,758) ( 102,486 )

Excercise of employee stock options 2,658 5,444

Net cash flows used in financing activities  ( 89,100) ( 97,625)

Effect of exchange rate changes on cash equivalents  ( 5508) ( 6,222)
Net decrease in cash and cash equivalents ( 2,265) ( 119,901)
Cash and cash equivalents at beginning of year 369,163 489,064
Cash and cash equivalents at end of year $ 366,898 $ 369,163
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[Attachment 5]

Tons Lightology Inc.
Profit Distribution Table

Year 2018
Unit: NT$
Net income — 2018 $105,557,449

Less: 10% legal reserve (10,555,745)
Distributable amount - 2018 $ 95,001,704

Add: Unappropriated earnings - beginning 85,903,934

Add: Retained earnings adjusted amount - 2018 4,568
Accumulated distributable amount - 2018 $180,910,206
Distributions:

Shareholder dividend - Cash 92,093,847
Unappropriated earnings - ending $ 88,816,359
Remark:

Cash dividend: NT$2.3 per share

Note 1: Retained earnings adjusted amount in 2018 for NT$4,568 was resulted from

the re-valuation of the defined benefit plan.

Note 2: The cash dividend per share was calculated in accordance with the

outstanding 40,040,803 shares on February 26, 2019.

Chairman : TANG, SHIH-CHUAN

CEO : TANG, SHIH-CHUAN
CFO : WANG, CHIH-YUAN
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[Attachment 6]

BEREAHELGF LD
SPFRBITET R %:
Tons Lightology Inc.
Avrticles of Incorporation Amendment before and after

plans, investment environment, capital
needs, and domestic and international
competition; also, taking into account
the interests of shareholders, balanced
dividends, and the Company’s
long-term  financial planning, the
earnings distribution is processed in
conformity with the requirements
stated in the preceding paragraph; also,
the distribution of shareholder dividend
shall not be less than 50% of the
accumulated distributable earnings.
Cash dividend shall not be less than
10% of the total shareholder dividend
distributed. However, the Board of
Directors may have the said
distribution ratio adjusted according to
the overall business operation with a
resolution reached in the sharcholders’
meeting.

i e
¢ it #¥ < Amended clause IR {7 i = Clause before amendment Reason for
amendment
Y if EE S = f;tIFuF F"IW“'J
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izﬂﬁiﬁ%wﬂ%*ﬁaw’w AP ARFREMBER S EY o pelf b aé%
LpHE ok k2 %L% BFEE O OEPHE A w\f”% FTR240GFBL A
BOFEFREZRAMARIPNET B FTEFRERAP A RIPREFFIRELL §
%’%@ﬁiﬂﬁ‘l&ﬁﬁ A %’%ﬁiiﬁ*\lﬁ&$£25¢&&fﬁb
LML E o oo frk kDI LW MHIEREFE - FAEL R f T I IR IR
B PER 0 Wd 4 ﬂ 2 AL & B3 2 BF_PEID 4k g;g\‘&?J 2 ATt -‘*“}E?;f']i";’ a1 s
PERART ARIRLFALI| FENAFTARFHLF AL T
L ﬁélﬁdé‘é’:‘f]&&\/h\% LRI L ,41‘1;51;.7;!)_1;,\—7;K % .’%r_;tj_,;tj_é Add the
E&p&ﬁﬁﬁu %/Q&ﬁ‘f’f;!‘ Bl > I 2z F],gq\;_l- o e ﬁ‘_’g,"gf,, ,;gfﬁiggﬁDirectors 0
DA R B @‘;‘R R EE B TGR L 6 determine  the
The industry  that  the Company L% o o approach  and
engaged in is growing. In consideration The industry that the Company |content of
of the current and future development engaged in is growing. In consideration |annual

of the current and future development
plans, investment environment, capital
needs, and domestic and international
competition; also, taking into account
the interests of shareholders, balanced
dividends, and the Company’s
long-term  financial planning, the
earnings distribution is processed in
conformity with the requirements
stated in the preceding paragraph; also,
the distribution of shareholder dividend
shall not be less than 50% of the
accumulated  distributable  earnings.
priority—of-which; cash dividend shall
not be less than 10% of the total
shareholder  dividend  distributed.
However, the Board of Directors may
have the said distribution ratio adjusted
according to the overall business
operation with a resolution reached in
the shareholders’ meeting.

distribution  of
cash bonus to
shareholders

based on current
clause and
amended Article
240 of Company
Act.
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2 i+ £~ Amended clause

I {7 1% < Clause before amendment

i3 32 d
Reason for
amendment
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The Board of Directors of the Company
may distribute all or partial of the
distributable dividends or bonuses,
additional paid-in capital or legal reserve
in cash approach under resolution made
by more than half of the attended Board
members (under circumstances that
more than two thirds of the total Board
members attend), and such resolution
shall be reported at the Annual
Shareholders Meeting. The regulations
of the preceding Paragraph shall not

apply.
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i3 i+ i~ Amended clause

I {7 1% < Clause before amendment

g d
Reason for
amendment
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The Article of Association was enacted
with the consent of the Founder’s
meeting conveners on August 14, 1992.
The Article of Association was enacted
with the consent of the Founder’s
meeting conveners on August 14, 1992,
The 1% amendment made on June 26,
2010. The 2" amendment made on
November 20, 2010. The 3™ amendment
made on March 8, 2002. The 4"
amendment made on November 25,
2002. The 5™ amendment made on
February 10, 2002. The 6™ amendment
made on March 7, 2006. The 7"
amendment made on August 10, 2006.
The 8" amendment made on October 12,
2006. The 9™ amendment made on April
29, 2007. The 10" amendment made on
May 10, 2007. The 11" amendment
made on July 29, 2007. The 12"
amendment made on October 8, 2007.
The 13™ amendment made on December
31, 2007. The 14" amendment made on
June 26, 2009. The 15" amendment
made on May 23, 2011. The 16"
amendment made on June 20, 2012. The
17" amendment made on June 10, 2013.
The 18" amendment made on May 28,
2015. The 19" amendment made on
May 31, 2016. The 20" amendment
made on May 26, 2017. The 21%
amendment made on May 30, 2018. The
22" amendment will be made on May

29, 20109.
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The Article of Association was enacted
with the consent of the Founder’s
meeting conveners on August 14, 1992.
The Article of Association was enacted
with the consent of the Founder’s
meeting conveners on August 14, 1992,
The 1% amendment made on June 26,
2010. The 2" amendment made on
November 20, 2010. The 3™ amendment
made on March 8, 2002. The 4"
amendment made on November 25,
2002. The 5™ amendment made on
February 10, 2002. The 6™ amendment
made on March 7, 2006. The 7"
amendment made on August 10, 2006.
The 8" amendment made on October 12,
2006. The 9™ amendment made on April
29, 2007. The 10" amendment made on
May 10, 2007. The 11"™ amendment
made on July 29, 2007. The 12"
amendment made on October 8, 2007.
The 13™ amendment made on December
31, 2007. The 14" amendment made on
June 26, 2009. The 15" amendment
made on May 23, 2011. The 16"
amendment made on June 20, 2012. The
17" amendment made on June 10, 2013.
The 18" amendment made on May 28,
2015. The 19" amendment made on
May 31, 2016. The 20" amendment
made on May 26, 2017. The 21%
amendment made on May 30, 2018.
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[Attachment7]
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Tons Lightology Inc.
Procedures for the Acquisition and Disposal of Assets
Amendment before and after
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1. Investments in stocks,
government bonds, corporate
bonds, financial bonds, securities
representing interest in a fund,
depositary receipts, call (put)
warrants,  beneficial interest

ig 32 d
2 i+ i% ~ Amended clause IR 7 1% ~ Clause before amendment Reason for
amendment
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1. Investments in stocks,
government bonds, corporate

bonds, financial bonds, securities
representing interest in a fund,

depositary receipts, call (put)
warrants, beneficial interest
securities, and  asset-backed

s
Add the content
of Subparagraph
5, application of
right-of-use

assets based on
“IFRS16 Lease”
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[0 e
12 i+ £~ Amended clause IR 7 1% ~ Clause before amendment Reason for
amendment
securities, and  asset-backed securities (hereinafter referred to
securities (hereinafter referred to as the Securities).
as the Securities). 2. Real property (including land,
2. Real property (including land, houses and buildings, investment
houses and buildings, investment property,—+ights—to-use-land—and
property, and  construction construction enterprise
enterprise inventory) and inventory) and equipment.
equipment. 3. Memberships.
3. Memberships. 4. Patents, copyrights, trademarks,
4. Patents, copyrights, trademarks, franchise rights, and other
franchise rights, and other intangible assets.
intangible assets. 5. Claims of financial institutions
5. Right-of-use assets (including  receivables, bills
6. Claims of financial institutions purchased and discounted, loans,
(including  receivables,  bills and overdue receivables).
purchased and discounted, loans, 6. Derivatives.
and overdue receivables). 7. Assets acquired or disposed of in
7. Derivatives. connection with mergers,
8. Assets acquired or disposed of in demergers,  acquisitions,  or
connection with mergers, transfer of shares in accordance
demergers,  acquisitions, or with law (hereinafter referred to
transfer of shares in accordance as the Assets from Mergers and
with law (hereinafter referred to Transfer).
as the Assets from Mergers and 8. Other major assets.
Transfer).
9. Other major assets.
PR OE GERALA R AT S FrE FRARSZ B RATS S fie & B~ & B
Article 4 Appraisal Procedures and Means of |Article 4 Appraisal Procedures and Means of |3
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(The above is omitted)
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(The above is omitted)
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Amend based on

“Regulations
Governing

the

Acquisition and

Disposal

of

Assets by Public

Companies”
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(1) Securities acquired through

cash  contribution in an
incorporation by promotion or
by  public  offering in
accordance with Company Act,
and the ratio of equity
represented by the acquired
securities is equivalent with the
contribution ration.

(2) Securities issued at face value
by an issuing company carrying
out a cash capital increase in
accordance with relevant laws
and regulations, with this
Corporation as a sponsor of the
issue.

(3) Securities issued by an
investee  company  wholly
invested by this Corporation
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(1) Securities acquired through
cash  contribution in an
incorporation by promotion or
by public offering.

(2) Securities issued at face value
by an issuing company carrying
out a cash capital increase in
accordance with relevant laws
and regulations, with this
Corporation as a sponsor of the
issue.

(3) Securities issued by an
investee  company
invested by this Corporation
that is carrying out a cash
capital increase, with this
Corporation as a sponsor of the
issue.

(4) Securities listed and traded on
the Taiwan Stock Exchange

wholly
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2 I+ %~ Amended clause

I {7 1% < Clause before amendment

g od
Reason for
amendment

that is carrying out a cash

capital increase, with this
Corporation as a sponsor of the
issue.

(4) Securities listed and traded on
the Taiwan Stock Exchange
(TWSE) or on the GreTai
Securities Market (GTSM) and
emerging stocks.

(5) Government bonds or bonds in
repurchase or reverse purchase
agreements.

(6) Domestic or overseas public
offering of funds.

(7) TWSE or GTSM listed
securities acquired or disposed
of in accordance with the
TWSE or GTSM rules
governing the purchase of listed
securities by reverse auction or
rules governing the auction of
listed securities.

(8) Company bonds (including
bank debentures) acquired or
domestically-subscribed
through this  Corporation’s
sponsorship of a cash capital
increase by a public company,
when the securities acquired are
not privately placed.

(9) Subscription to fund shares
before the establishment of a
fund in accordance  with
Paragraph 1 of Article 11 of the
Securities Investment Trust and
Consulting Act and the
Financial Supervisory
Commission's  September 3,

(TWSE) or on the GreTai
Securities Market (GTSM) and
emerging stocks.

(5) Government bonds or bonds in
repurchase or reverse purchase
agreements.

(6) Domestic funds or overseas
funds.

(7) TWSE or GTSM listed
securities acquired or disposed
of in accordance with the
TWSE or GTSM rules
governing the purchase of listed
securities by reverse auction or
rules governing the auction of
listed securities.

(8) Securities acquired through
this Corporation’s sponsorship
of a cash capital increase by a
public company, when the
securities acquired are not
privately placed.

(9) Subscription to fund shares
before the establishment of a
fund in accordance with Article
11, paragraph 1 of the
Securities Investment Trust and
Consulting  Act _and  the

Financial Supervisory
Commission's 1 November
2004 Order No.

Financial-Supervisory-Securitie
s-1V-0930005249.

{103-Subscription or redemption of

domestic  private placement
funds, provided that the trust
agreement for the fund specifies
an investment strategy in
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[0 e

12 i+ £~ Amended clause IR 7 1% ~ Clause before amendment Reason for
amendment
2010 Order No. which, aside from securities
Financial-Supervisory-Securitie margin transactions and open
s-0990042831. Subscription or positions held in
redemption of domestic private securities-related products, the
placement funds, provided that investment scope of the
the trust agreement for the fund remaining portion is the same
specifies an investment strategy as that of a publicly offered
in which, aside from securities fund.
margin transactions and open
positions held in

securities-related products, the
investment scope of the
remaining portion is the same
as that of a publicly offered

fund.
S NFEA CKEAER T A I NABAENKA fie & IFRS16 #7
2. Real Property, Equipment or 2. Real Property or Equipment Wi * EFT A
right-of-use assets RS B A SRE g * R P
B g }f@}zﬁvg S mE A —ti?ﬁz)rﬁﬁraéz¥ spyr i \FRIBD
BE A R BN Kfﬂ}g fe £ ik o RB-{E s iy |Add the content
TV EPEV TPy Fier 2o 22 ggpag (OF application of
BB g YRR 2K APFRFRAFF AL LA ;'SgsgttSOfbgzgd o
2 N PR 2 4 W = B _;!z A
G H R iET AN E & ATERZ R BNE “IFRS16 Lease”
FELSTRRFAFEF A2 - AL ’*"’tg"”g’ &% F |and amend
LRARTERZRANE NE2 HHAFEL TP ETF |based on
NEFHFLPDABREFL LR A
BENE2 RRAREL S HE In acquiring or disposing of real

SRIE R property or equipment where
the transaction amount reaches
20 percent of the Company's
paid-in capital or NT$300

In acquiring or disposing of real
property, equipment or
right-of-use assets where the o
transaction amount reaches 20 million or more, the Company,
percent of the Company's unless transacting with ~a
paid-in capital or NT$300 government agency, engaging
million or more, the Company, others_ to build on its own land,
unless transacting with a engaging others to build on
domestic government agency, re_nted_ land, or acquiring - or
engaging others to build on its disposing of - equipment for

own land, engaging others to business use, shall obtain an
build on’ rented land. or appraisal report prior to the date
acquiring  or disposind of of occurrence of the event from

equipment or right-of-use assets aprofessional appraiser and
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i2 * £~ Amended clause

I {7 1% < Clause before amendment

[0 e

Reason for
amendment

for business use, shall obtain an
appraisal report prior to the date
of occurrence of the event from
a professional appraiser and
shall further comply with the
following provisions:

(- ) Fl# R FIE 10|
i %i@ﬁ‘iﬁﬁﬁ
lfpi%@ﬁﬁ\/ i g5
ol BARESF
FEAGRUE LR
PR gLE o e

(1) Where due to special
circumstances it is necessary
to give a limited price,
specified price, or special
price as a reference basis for
the transaction price, the
transaction shall be
submitted for approval in
advance by the board of
directors, and the same
procedure shall be followed
for any future changes to the
terms and conditions of the
transaction.

shall further comply with the
following provisions:

(= ) FIHE 7R R FIUR 102
%%%i%ﬁé%ﬁ%ﬁﬁ
R '% o2 & j17%
PEo T AT
T¢ ~L;‘§Q;a'j Fok 2k
u+x—%{ R e

R A2 B ff%ﬂ" °

(1) Where due to special
circumstances it is necessary
to give a limited price,
specified price, or special
price as a reference basis for
the transaction price, the
transaction shall be
submitted for approval in
advance by the board of
directors, and the same
procedure shall be followed
for any future changes to the
terms and conditions of the
transaction.

VaaS \1% e “%
(The following is omitted.) (The following is omitted )
“E R RUFANLC T CERESAREYTA fe & IFRS16 #7

A

3. Memberships, Intangible Assets or

right-of-use assets

B"r) z@/»\g ﬁF-E— }@i Jb‘j(
FARR BT 0 T

RS- L2
AEAFAE BT AR
MR TR G
Fa? ELE R BN F o TR

I%‘ o

Where the Company acquires or
disposes of memberships, it
shall collect the information on

B £y

3.

embershlps or Intangible Assets

" @A’\gﬁvﬂ- }@Eiiﬂ’t
BT g

RE SN L2 BRE R

ARAFRE TRE TR A

%%%?ﬂ’*?%ﬁ?%w

w LR EHPNF O EER
1%‘ o

Where the Company acquires or

disposes of memberships, it

shall collect the information on

Mig* 54
e

Add the content
of application of
right-of-use
assets based on
“IFRS16 Lease”
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I {7 1% < Clause before amendment

[0 e

Reason for
amendment

prices in advance and determine
the trading price by either
comparison  or  negotiation;
where the Company acquires or
disposes of intangible assets, it
shall determine the trading price
based on the information on
prices of assets collected in
advance and the prudent
evaluation of related laws and
contracts.
BEAAA G R BT A
éﬁ%%ﬁff*iﬁﬁéﬁ
PRIEF AR A2
iﬁ;%mup%,%ﬁa
OIS M R T EFE
4p w@/@pﬁ&mm 5
Rz ERPBATRL > €306
RGP ERAE G
BFHE2FFREPF Y - L
FAFHL o

Where the Company acquires or
disposes  of  memberships,
intangible assets or right-of-use
assets and the transaction
amount reaches 20 percent or
more of paid-in capital or
NT$300 million or more, except
in transactions with a domestic
government agency, the
Company shall engage a
certified public accountant prior
to the date of occurrence of the
event to render an opinion on
the reasonableness of the
transaction price; the CPA shall
comply with the provisions of
Statement of Auditing Standards
No. 20 published by the ARDF.

prices in advance and determine
the trading price by either
comparison  or  negotiation;
where the Company acquires or
disposes of intangible assets, it
shall determine the trading price
based on the information on
prices of assets collected in
advance and the prudent
evaluation of related laws and
contracts.

B 6
;

-l*WV

va@mg&p ?
F % g m.l-;? * 7 %*L«EE‘
FH BT -

Where the Company acquires or
disposes of memberships or
intangible assets and the
transaction amount reaches 20
percent or more of paid-in
capital or NT$300 million or
more, except in transactions
with a government agency, the
Company shall engage a
certified public accountant prior
to the date of occurrence of the
event to render an opinion on
the reasonableness of the
transaction price; the CPA shall
comply with the provisions of
Statement of Auditing Standards
No. 20 published by the ARDF.

AV \v’é
(The above is omitted)

AP B2 xpl%fﬁri\g 2L
FFF\TFFF F-E—”jb\ﬁr@?‘i‘gl‘

b \1%
(The above is omitted)
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Amend based on

“Regulations

Governing  the
Acquisition and

Disposal
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i i i < Amended clause I {7 1% ~ Clause before amendment Reason for
amendment
FouRERHF2 AR TouRERYFE AR H L |Assets by Public
B~ &3 fr o~ Rpm s 5o B~ ¢ J—Fﬂ? s R &% X g |[Companies”
BREDETIRT FERLIFEATELIHG
'{ o
Professional  appraisers and Professional  appraisers and

<__

their officers, certified public
accounts, attorneys, and
securities  underwriters  that
provide the Company with
appraisal  reports,  certified
public accountant's opinions,
attorney's opinions, or
underwriter's  opinions__ shall
satisfy the following

requirements:
YA Y Flig E AE O

N

{

(1)

N

R TS
B

B = 2L 03
2 REEEZ

iz vzt o~ B

< [

h:)_ S
0 =9 >\'§
Ji KR Rt T AP sl \2‘5

e

/J V““): ?@_
e o feb m- =

N

P pE%EE X -
L Gl B A Y % S
2 gt ATd (S e ]
EE LR AT

Those who has never violated

Ly

G |fe

&+

(=

any requlations of  the
Procedures, Company Act, The
Banking Act of The Republic of
China, Insurance Act, Financial
Holding Company Act, or
Business Entity Accounting
Act, or never been sentenced to
imprisonment for not less than
one year due to being convicted
of fraud, breach of trust,
criminal conversion, forgery or
any offenses during
performance of business.
However, those who have
completed the serve time, been
informed of sentence
suspension _or been amnestied
for more than three years shall
be excluded.

)ER S FEAAEFLIMGA

3‘43%&?&5]‘4/\7:3—’70

(2) Those who are not the related or

their officers, certified public

accounts, attorneys, and
securities  underwriters  that
provide the Company with
appraisal  reports, certified
public accountant's opinions,
attorney's opinions, or

underwriter's opinions_shall not
be a related party of any party
to the transaction.
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g3
Reason for
amendment

substantially related party to the
transaction.

(Z)D2 e pB@ - it B ¥
FRE2 G HFEL A REE
EH XA AR AT S
%,44k§¢ag%,447 W
Ao

(3) The different professional
appraisers _or staff providing
more than two copies of
appraisal  reports  to  the
Company shall be mutually
unrelated or _ substantially
unrelated.

I A RN E R RFL AR

TR T S PHE C

The personnel specified in the

preceding Paragraph shall produce

the appraisal reports or comments
by considering the following:

(- )R BRETGH S
N ‘721!—}7;[: 4 R Zl“i‘_.gﬁ}‘ =
Moo

(1) Their own professional capacity,
experiences and independence
before accepting the appraisal
contract.

(e, @«x%ﬁﬁﬂ
A E (TR AL

B SRR - ,gﬁl‘*,?
R ERE S RETHRZE
o FEF P RE TR
(2) Adequate planning and operation
procedures shall be
implemented during the
examination to produce

evidence-based appraisal results
and reports, and attach all the
implemented procedures,
collected data and results as the
working paper without
reserving any content.

(CO¥» 9T * 2 T KR~ Sodic
EREAE o RIFIFTFEH K
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iz 1+ %~ Amended clause IR 7 1% ~ Clause before amendment Reason for
amendment
Mo~ P rEfEE ST s R
MEGRFLAZ LS 2 S
#H o
(3) _The integrity, accuracy and
rationality of data  source,
parameters _and __information
shall be prudently evaluated one
by one to serve as solid base for
the production of appraisal
results and reports.
(z )*}‘ﬂ” fiﬁ e 4EApRE A B2
,g; “ ¥ jgg < ;+ LD A
* 2 T ERE IR
E@W@mﬁiimo
(4) The content of the disclaimer
shall include those claiming the
professionality and
independence of relevant
personnel, the rationality and
correctness of information used
and the applied legal
requlations.
(PRt PR &
(The following is omitted.) (The following is omitted.)
F I REIEASE &
Acrticle 5 Degree of Authority and Level where Authority is Delegated
2 1+ %~ Amended clause | 3. 17 1% ~ Clause before amendment
fie & IFRS16 #
[VERT r kg Wik EE é
(The above is (The above is omitted) g *
omitted) Add the content
— - — e o_f application of
GEE | $55. [ E355 right-of-use
EFTEEE EREARE | Amame == r ~> | |assets based on
EEFFELET. EH A EEAL T, | FRAES EP) o Ho “IFRS16 Lease”
3,000 E(&)ELFe e ° o
HEFREEET . A EEAET. | 3,000 £-6,000 &(F2)e ER e B
6,000 Z(&)RL ks Fe - He
6, 000 2 ELFe a = o
FEE A 6, 000 :Ei}%};h io - o
500 (&)L Fe e e e
GR-PERTE. B 500 & (R 4)-3, 000(&) &« &e #e B
3,000 & (R4 e R ER Ho

53




s

2% i+ %~ Amended clause

I {7 1% < Clause before amendment

g od
Reason for
amendment

Item+ [tem+

Unit in Charge+

Board of
Directorss

Amount+

President< | Chamman#

Long-term investment
in equity+

Long-tenm investment
n equity+

Unlimited amount+

Reviews Review+ | Approves

Long-term mvestment
in securities+

Long-term mvestment
in securities+

Unlimited amount+

Reviewsd Beviewd | Approves

Less thanNT330 million {inclusive)”

a 2

Approves

Short-tenm investment Short-term investment

NT530~60 nullion (exclusive) +

Reviews a

Approves

in securitiess n securitiess

More than NT360 nullion (mchusive)”

Reviewsd Beviewd | Approves

Less than NT360 million {inclusive)”

Reviewsd #

Approves

Feal property+ Real property+

More than NT360 million (inchisive)”

Reviews Reviewr | Approves

Less thanNT$3 million {inclusive)”

a &

Approves

Equipment, .
- -+
nght-of-use assetse Equipment (inclusive}

NTS3 million (exclusive)~30 million

. I
Reviews

Approves

More than NT330 million (exclusive}”

Reviews Reviewr | Approves

] F ak
rl 153

(The following is
omitted.)

'] F gk
rl L5

(The following is omitted.)

A iE HFE
Article 6  Units
Implementation

Responsible  for

IR 3

(The above is omitted)

3. Acquisition or disposal of real
property , equipment and
right-of-use assets: The
management department s
responsible to evaluate and
implement the acquisition or
disposal of real property and
equipment.

] T 9k
1l L5

50 RiFE =
Article 6  Units
Implementation

Responsible  for

2 kez
(The above is omitted)

: é

e
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g
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B H
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IS

¥

F o

3. Acquisition or disposal of real
property and equipment. The
management department is
responsible to evaluate and
implement the acquisition or
disposal of real property and
equipment.

)T gk
iV i

(The following is omitted.)

Az & IFRS16 #7
Hier BT A
e

Add the content
of application of
right-of-use
assets based on
“IFRS16 Lease”

(The following is omitted.)
- 0E R E AR
Article 7 Transaction Process
FREIZLE AR B
Ao p IR FII R 2T
VAT T EARS PHL -
1. The transaction process of

— ~

¥ 0F A AR
Article 7 Transaction Process
4 f% X s \L% me ﬁi

B T A
% AR AT IR TP
ﬁ&W#ﬁB#ﬁo

1. The transaction process of

— ~

,\. TR

ZHF

fe & TFRS16 #7
HiEr T A
g *

Add the content
of application of
right-of-use
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Under any the following
circumstances, the Company
acquiring or disposing of assets shall

of

[0 e
12 i+ £~ Amended clause IR 7 1% ~ Clause before amendment Reason for
amendment
securities shall be handled in securities shall be handled in|assets based on
accordance with the operating accordance with the operating | ITFRS16 Lease”
procedures for investment procedures  for investment
circulation in the Company’s circulation in the Company’s
internal control system. internal control system.
I B A KA -~EgRER S AEAE KA FgHRE A
W,ﬁﬁw%*%&?ﬁ_ii‘% BFAZE A EikA
AR TR AP P IR o PRI FIF R 2 B EE
R 2 Wa?é@%ﬁ%ﬁ AR ITERSEFHL -
By o 2. The transaction processes of
2. The transaction processes of real  property, equipment,
real  property, equipment, memberships, and intangible
memberships, intangible assets assets shall be handled in
and right-of-use assets shall be accordance with the operating
handled in accordance with the procedures for fixed asset
operating procedures for fixed circulation in the Company’s
asset  circulation in the internal control system.
Company’s internal control
system.
=~ HBEEF A RPNy Z~HEBEEFT A RPN
R AP M JA TR T E AR P IR AP M U TR T E AR PE
o I .
3. The transaction process of 3. The transaction process of
other important assets shall be other important assets shall be
handled in accordance with the handled in accordance with the
related operating procedures related operating procedures
for  circulation in  the for  circulation in  the
Company’s internal  control Company’s internal control
system. system.
FL0E a2 R FL0E 2 EERE fe & IFRS16 #7
Article 9 Public Announcement and Article 9  Public  Announcement and |3 ¢ * {7 A
Regulatory Filing Procedures Regulatory Filing Procedures S * E By
A PBEAERASTA G T AN AAPBEAEASFTE T TN wpn

q/iﬁ R R TR N E
FEA2ZTpAel = ppoRAp i
TR EF gdp Lpsbypm o
LI

Under any the following
circumstances, the Company
acquiring or disposing of assets shall

of

Add the content
of application of
right-of-use

assets based on

“IFRS16 Lease”
and amend
based on
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i i 5~ Amended clause I {7 1% ~ Clause before amendment Reason for
amendment
publicly announce and report the publicly announce and report the |“Regulations
relevant  information on  the relevant  information on the |Governing the
Financial Supervisory Commission Financial Supervisory Commission |Acquisition and
(hereinafter referred to as FSC)’s (hereinafter referred to as FSC)’s |Disposal of
designated  website in  the designated  website in the |Assets by Public
appropriate format as prescribed by appropriate format as prescribed by [Companies”.
regulations  within 2  days regulations  within 2 days

commencing immediately from the
date of occurrence of the event:
- v M BRABRENERAS B A

fHRT AT A o MEMG
- SN A O Sl
ErETANLAGFAS
L EFEOPFREAG
BRI CBFTAF AL
LRAFTER BRI o e
ST SN B
wiEE2FE Y AR
PR BFEHRFTETEHEF
RPN R EALE 7
LLLKE’I o

1. Acquisition or disposal of real
property or right-of-use assets
from or to a related party, or
acquisition or disposal of assets
other than real property or
right-of-use assets from or to a
related party where the
transaction amount reaches 20
percent or more of paid-in
capital, 10 percent or more of
the Company's total assets, or
NT$300 million or more;
provided, this shall not apply to
trading of domestic government
bonds or bonds  under
repurchase and resale
agreements, or subscription or
repurchase of domestic money
market funds issued by
securities  investment  trust
enterprises.

S ~RBEFEE S A E

;,’-
i§

Yo B I

commencing immediately from the
date of occurrence of the event:
-~ B B R A B R s B

A NER GG ERE R R
2 ¥ ROESE BT ]
PABE PR IRTAET
A2z NMEAE AL
NETE R BA 0§
faF R s fwiEe
2 FE -~ AR PR E
SHFEETESF A2 AP

R 5 W IR

1. Acquisition or disposal of real
property from or to a related
party, or acquisition or disposal
of assets other than real
property from or to a related
party where the transaction
amount reaches 20 percent or
more of paid-in capital, 10

percent or more of the
Company's total assets, or
NT$300 million or more;

provided, this shall not apply to
trading of government bonds or
bonds under repurchase and
resale agreements, or
subscription or repurchase of
domestic money market funds
issued by securities investment
trust enterprises.

- ~EFEE S A

I)v,\;i

(Ed: Aagle
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I {7 1% < Clause before amendment

[0 e

Reason for
amendment

2. Merger, demerger, acquisition,

or transfer of shares.
ZKRFFAPRFEELIFAYE

PTRT RJEAL B AL T2 PR

LR ERC E S &

3. Losses from derivatives trading
reaching the Ilimits on
aggregate losses or losses on
individual contracts set out in
the procedures adopted by the
company.

2o~ BB s g E R 2
o -,ﬁ—, 1% R A
Eval I
TETIRIZ -

4. Where acquired or disposed
equipment  or__ right-of-use
assets for business use, the
trading counterparty is not a
related party, and the
transaction amount meets one
of the following requirements:
C—Dﬁﬂtﬁ *é?%ﬂi**i**

R4

-
¢
=
“k
W

AR LA oo

(1) The paid-in capital is less
than NT$10 billion and the
transaction amount is more
than NT$500 million.

(2) The paid-in capital is
more than NT$10 billion
and the transaction amount
is more than NT$1 billion.

I ~EFFEERPESN s
FERF2ZAEA DR
ETAT L HRELM G

2. Merger, demerger, acquisition,

or transfer of shares.
ZKEEFFAPRFELIAYE

AT R IR AR B T2 2N

BuZofp4triggo

3. Losses from derivatives trading
reaching the Ilimits on
aggregate losses or losses on
individual contracts set out in
the procedures adopted by the
company.

T~ B R A
? '3)1'— l% * 23K VE > ¥
R ZELZ R RA 0 2 E
FTIREZL -

4. Where the type of asset
acquired or disposed s
equipment for business use, the
trading counterparty is not a
related party, and the
transaction amount meets one
of the following requirements:
(-DR T RIFALAEN

- 'FT [ %
ORI R °
()R e R art
K mAuto2 5 &
,T”Ti we L 1 ]&m oE oo

(1) The paid-in capital is less
than NT$10 billion and the
transaction amount is more
than NT$500 million.

(2) The paid-in capital is
more than NT$10 billion
and the transaction amount
is more than NT$1 billion.
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I {7 1% < Clause before amendment

g od
Reason for
amendment

EES

5.Where the type of asset acquired
or disposed of in the
construction business is real
property_or right-of-use assets
for construction use, the
trading counterparty is not a
related party, and the
transaction amount is more
than NT$500 million.  The
amount of paid-in_capital is
NT$10 billion or more and the
asset disposed of in the
construction is real estate, the
trading counterparty is not a
related party and the
transaction amount is more
than NT$1 billion.

A SR EiE ek EiE 4
FELRE SN LELSA S LiEL
Al SRS S SRR

Hatimii o

]’;‘é} P J‘/‘ '_" o
6.Where land is acquired under an

arrangement on  engaging
others to build on the
Company's own land,

engaging others to build on
rented land, joint construction
and allocation of housing
units, joint construction and
allocation  of  ownership
percentages, or joint
construction and separate sale

Rk T R o

5.Where the type of asset acquired
or disposed of in the
construction business is real
property for construction use,
the trading counterparty is not
a related party, and the
transaction amount is more
than NT$500 million.

RPN IO R - R 2 A =
ELRE S LEELS A N LiEL
B> NBB2® A 0 DI
PO EEATL W

T ifé;b,l‘/.j o

6.Where land is acquired under an
arrangement on  engaging
others to build on the
Company's own land, engaging
others to build on rented land,
joint construction and
allocation of housing units,
joint construction and
allocation of ownership
percentages, or joint
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% <~ Clause before amendment

[0 e

Reason for
amendment

and the transaction counter
parties are not related to the
Company, and the amount the
Company expects to invest in
the transaction is less than
NT$500 million.
SR A R 2 F A
$ﬁ%ﬁ&¢%%é
£ b é’vi'»? » H2 4
‘>jﬁ1{F WwE
BATE R R
FIGA5 3 At
7.Where an asset transaction other
than any of those referred to in
the preceding SiX
subparagraphs, a disposal of
receivables by a financial
institution, or an investment in
the mainland China area
reaches 20 percent or more of
paid-in capital or NT$300
million; provided, this shall not

N
“'H%? /J
l\,:‘:_;,)‘f‘ﬁmtw
R Y

o
=

apply to the following
circumstances:
(-)F ¢ B 2

(1) Trading of domestic

government bonds
(ZOMPF LB F 5 WHES
EER L ’3*?@%’#—}%@
AT R 2 RE SR
g B A iii—w?&%
.’g:’"}b T 2 % 1§ A2 ]FI
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EYEEIvE
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construction and separate sale,
and the amount the Company

expects to invest in the
transaction is less  than
NT$500 million.

SRR FARE
£ RS B AT A
M RIRT OHEE £ E
2P FNF AR AL L
RATE R R o 2T

FIRAG A gt i

7.Where an asset transaction other
than any of those referred to in
the preceding Six
subparagraphs, a disposal of
receivables by a financial
institution, or an investment in
the mainland China area
reaches 20 percent or more of
paid-in capital or NT$300
million; provided, this shall not

apply to the following

circumstances:

(=) 1. 2§

(1) Trading of government
bonds.

R R ——
HEILETAESE Y
*%/é‘@b'“rb'“rp 23 BEF

[ AR AR e L
p:u;‘i% g: ]? f’r 4 ﬁ —%i /‘}
=2 IF. 2 A K E L2 -
Jé;gﬁﬁf—g A
73}\@,,» 2‘@_@ #liﬁl’}’%
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MBI AP FARES
%@m‘i% AR A SO
7 % }S,L\ o

2 Securltles trading by
investment professionals on
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I {7 1% < Clause before amendment

g od
Reason for
amendment

(2) Securities trading by
investment professionals
on securities exchanges or
over-the-counter markets,
or subscription of
corporate  bonds  and
general financial bonds
not involving no equity in
the  primary  market
(excluding  subordinated
debt), or purchase or
repurchase of securities
investment trust funds or
futures trust funds, or
securities by a securities
firm due to business needs
or a securities firm
recommended for listed
companies at the
emerging stock market in

accordance  with  the
regulations of  Taipei
Exchange.

(CHEd R v ~d wigizz
FEYHEAR TR E
FHRFLEFEF T2
s i g

(3) Trading of bonds under
repurchase/resale
agreements, or repurchase
of domestic money market
funds issued by securities
investment trust enterprises.

TR EFFRT A NE 2
The amount of transactions above
shall be calculated as follows:
- N ELE fE
1. The amount of any individual
transaction.
= - EPR RS- AR A B

AR A - R )

Z &R e
2. The cumulative transaction
amount of acquisitions and

foreign——or—domestie
securities  exchanges or
over-the-counter markets, or
subscription of corporate
bonds and general financial
bonds not involving no
equity in the domestic
primary market or securities
by a securities firm due to
business needs or a
securities firm
recommended for listed
companies at the emerging
stock market in accordance
with the regulations of
Taipei Exchange.

[ A 4
(3) Trading of bonds under
repurchase/resale
agreements, or repurchase
of domestic money market
funds issued by securities
investment trust enterprises.
IR EFFRET A NE 2
The amount of transactions above
shall be calculated as follows:
- N EAL B
1. The amount of any individual
transaction.
S - EPAFER - AP A B
BR AL - RS
2 &4F o
2. The cumulative transaction
amount of acquisitions and
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I {7 1% < Clause before amendment

g od
Reason for
amendment

disposals of the same type of
underlying asset with the same
trading counterparty within the
preceding year.

= - ERRHEE

B RS A )R
FrEAEAS LR
A2 B

3. The cumulative transaction
amount of real property or
right-of-use assets
acquisitions and  disposals
(cumulative acquisitions and
disposals, respectively) within
the same development project
within the preceding year.

T - EPRRFEE N s (B
(IR I D
L2 IR

4. The cumulative transaction
amount of acquisitions and

disposals (cumulative
acquisitions and  disposals,
respectively) of the same

security within the preceding
year.

'] F gk
rl 153

disposals of the same type of
underlying asset with the same
trading counterparty within the
preceding year.

Z - EPRRARIE S s (B
s s B R - B
FHEABA L £ o

3. The cumulative transaction

amount of real property
acquisitions and  disposals
(cumulative acquisitions and
disposals, respectively) within
the same development project
within the preceding year.

B
i

T - E PN RFFEE N s (B
@A AR -
BEE 2L £ -

4. The cumulative transaction
amount of acquisitions and

disposals (cumulative
acquisitions and  disposals,
respectively) of the same

security within the preceding
year.

'] F Rk
iV L5

(The following is omitted.)

(The following is omitted.)

FLo0E FTAREEZE R

Acrticle 12 Total Amount of Assets and Limit
AXNP R LT NP EHE ARy ¥
A2 AdAL LR fET AN

B K o 4

T%' FE \“"UEEZ‘ ’ff,’#‘\? 3w ; T%' e
%2 U
Total amounts of real property ,

right-of-use assets and securities
acquired by the Company and each
subsidiary for business use, and

Fo i FAREA UR
Article 12 Total Amount of Assets and Limit
AXF R AT NP Y ¥
R*2AWANG REF 2L RGE
FHRFT RS G PRS2 U AT
Total amounts of real property and
securities acquired by the Company
and each subsidiary for business use,

and limits on individual securities are

AN

=)

3

as follows:

fe & IFRS16 #7
Wi Ry a

Add the content
of application of
right-of-use
assets based on
“IFRS16 Lease”
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limits on individual securities are as
follows:
- VA2 PEEIRPBET - AP EEFPEFT
Ao FABEREY ER Ao P AREHEY ER
’**7‘:‘&4@";;\1%?*%%?}%_ RIESE D R S 1
WK HIFARSE T EEE
1. Where the type of asset acquired 1. Where the type of asset acquired
by the Company and its by the Company and its
subsidiaries is land, plant, subsidiaries is land, plant and
right-of-use assets, and equipment for business use, the
equipment for business use, the transaction amount is unlimited.
transaction amount is unlimited.
S AP EAEY ER 2 S AP EAEY ER 2
A HE T A PE A BRI FE A
BEEA A AP RLER PUHAEEZE A2 L
7}51/»\"—-'-’%.—3-’255‘1'] %.—3-2}5’@']7%5'@(_}1)4
e (H) 227 ni 4 SPRLEE L AL
F2ZRp A2 Lo -
2. Where the type of asset acquired 2. Where the type of asset acquired
by the Company is real property by the Company is real property
and  right-of-use assets for for non-business use, the total
non-business use, the total transaction amount is limited to
transaction amount is limited to 20% of the Company’s
20% of the Company’s shareholders’ equity; where the
shareholders’ equity; where the type of asset acquired by the
type of asset acquired by the Company’s subsidiaries is real
Company’s subsidiaries is real property for non-business use,
property for non-business use, the total transaction amount is
the total transaction amount is limited to 20% of the parent
limited to 20% of the parent company’s shareholders’ equity.
company’s shareholders’ equity.
rF u’é T “%
(The following is omitted.) (The following is omitted.)
FLZiE JHF TR E A A, FTALE R HF PR E A, T ALY |8 PR
B AR B AR i
Article 13 Control Procedures for the|Article 13 Control Procedures for the/Amend based on
Acquisition and Disposal of Assets Acquisition and Disposal of Assets|“Regulations
by Subsidiaries by Subsidiaries Governing the
Acquisition and
IVEIRE IVEIRE Disposal of
(The above is omitted) (The above is omitted) Assets by Public
Companies”
BRI RN TR RN A R T T
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acquire or dispose of real property or
right-of-use assets from or to a
related party, or when it intends to
acquire or dispose of assets other than
real property or right-of-use assets
from or to a related party and the
transaction amount reaches 20
percent or more of paid-in capital, 10
percent or more of the company's
total assets, or NT$300 million or
more, except in trading of domestic
government bonds or bonds under
repurchase and resale agreements, or

from or to a related party, or when it
intends to acquire or dispose of assets
other than real property from or to a
related party and the transaction
amount reaches 20 percent or more of
paid-in capital, 10 percent or more of
the company's total assets, or NT$300
million or more, except in trading of
government bonds or bonds under
repurchase and resale agreements, or
subscription  or  repurchase  of
domestic money market funds issued
by securities investment trust
enterprises, the company may not

[0 e
i i 5~ Amended clause IR {7 i¥ = Clause before amendment Reason for
amendment
FHREG BR T AL RT AR FHEG ML T AT
oA NP2 FREAMELAET "W?\Ejt%i""% =
A H - PZFRTAEARTALE -
Subsidiaries mentioned in the Subsidiaries mentloned in the
preceding paragraph apply to the preceding paragraph apply to the
standards for the announcement and standards for the announcement and
report on the transaction amount report on the transaction amount
reaching—paid-in capital or total reaching—20%of paid-in capital or
assets, as specified in Article 9. 10% of total assets, as specified in
Article 9.
, Il TF ek
Y he following is omitted
(The following is omitted.) (The following is omitted.)
5T 0E AR ARR 5L Tk AR ER fe & IFRS16 #7
Article 15 Resolution Procedures Article 15 Resolution Procedures Mig*gF A
R H R Bl
Ao T B A BE R s R B AXNP e WA ABE N AR (BRI
AN @ T A NB R B Ao R %A BB R 7 # 4 |Add the content
WAL ZIBA ST Y T A 2 AW F AT £ AT of application of
‘b2 H 18 ?jg&g 2hEBEELP ?’ﬂi?fﬂ‘%ﬁ'ﬁ/’v\i: L ﬁmﬁ\éﬁ right-of-use
BT AT AL - L BTAT e L Tt LRI assets based on
F; , _F;_ N j: ’ e - e = ,mi—‘p DT Tos f ’i “IFRS16 Lease”
SRS S S SN R %‘?12"ﬁ‘“'¢‘§?“?19”"§i4'? and amend
FREN 2R R g m iR SOVHAF TR ESKT T |based on
ZFEECVHEATrRPELIRT FEFF2ZNNS FHA LS BB “Regulations
PEEFEFEFLERTFAL THER R EFLRE2 5T Gove_rn_ipg the
o T IER R YE LR B hTETLEE YR L quUISItlon and
65 HBGABE 4T T oA PO
2 A When the Company intends to Cssets y ”u Ic
When the Company intends to acquire or dispose of real property|~*MPANIES -
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[0 e

Reason for
amendment

subscription  or  repurchase  of
domestic money market funds issued
by securities investment trust
enterprises, the company may not
proceed to enter into a transaction
contract or make a payment until the
following  matters  have  been
approved by the Audit Committee
and the board of directors:

LR N
(Subparagraphs 1 to 2 are omitted.)

Z e BRABREIRAE SR
PR T A RYLAERS
LS ERGER A
AL AP M T -

3. With respect to the
acquisition of real property
or right-of-use assets from a
related party, information
regarding appraisal of the
reasonableness of the
preliminary transaction terms
in accordance with Article 16
and Article 17.

~4

ENENE TR Rl T i e R E
Subparagraphs 5 to 7 and Paragraph
2 are omitted

’2‘1—%5?3* ’255“31#2;5“ ¥

23 F ,JL ﬁL B 44{32 » BB &
® 2 kH
b ‘/i ]% # ’\ A f’f’ Z

e e
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i

A

PRETAL L EE R

AT L I P g «
;"

With respect to the acquisition or
disposal of business-use equipment or

proceed to enter into a transaction
contract or make a payment until the
following  matters  have  been
approved by the Audit Committee
and the board of directors:

[T T
(Subparagraphs 1 to 2 are omitted.)

Z o wMBABREAIHE > R
L ER S R RITR
ighﬁbwwfww

= o
J\: ﬂ}

3. Wlth respect to the
acquisition of real property
from a related party,
information regarding
appraisal of the
reasonableness of the
preliminary transaction terms
in accordance with Acrticle 16
and Article 17.

EIEE T M i g
Subparagraphs 5 to 7 and Paragraph
2 are omitted

PPN PSSR N EY Y
FERP LRAFTEAREE
FEAM OB EEF AN 1D
R
hiFk i $ R RFRED L E
T

With respect to the acquisition or
disposal of business-use equipment
between the Company and its
subsidiaries, the Company's board of
directors may delegate the board
chairman to decide such matters
when the transaction is less than 25
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I {7 1% < Clause before amendment

[0 e

Reason for
amendment

transaction of the right-to-use assets
and right-to-use assets of real estates
for _business operation between the
Company and its subsidiaries or
between subsidiaries holding 100%
of the issued stock or capital amount,
the Company's board of directors
may delegate the board chairman to
decide such matters when the
transaction is less than 25% of
paid-in capital and have the decisions
subsequently  submitted to and
ratified by the next board of directors
meeting.

'] F gk
rl LES

(The following is omitted.)

percent of paid-in capital and have
the decisions subsequently submitted
to and ratified by the next board of
directors meeting.

'] F gk
1l L5

(The following is omitted.)

F Lo ik ERAS
Article 16 Appraisal Procedures

AP M BRABRETIRAE
B AR A T | E R
PR Az £@M

The Company that acquires real
property or right-of-use assets from a
related party shall evaluate the
reasonableness of the transaction
costs by the following means:

IR T S g g E
(Subparagraphs 1 to 2 are omitted.)

T EART —%ﬁii%
aﬁrﬁ,ﬂf 2 %R A ui

I E - 3 EIEG R E A o
Where land and structures thereupon
are combined as a single property
purchased or  leased in one
transaction, the transaction costs for
the land and the structures may be
separately appraised in accordance
with either of the means listed in the
preceding paragraph.

APl GABRERHE N

BT A R S IF R =Ty

WA NH R jET A AR T RE

B ERAR
Article 16 Appraisal Procedures

AP R BABRELBE 0 R
EIER R A Az AT
The Company that acquires real
property from a related party shall
evaluate the reasonableness of the
transaction costs by the following
means:

- ;IJ—%

EIRIE T S g g E
(Subparagraphs 1 to 2 are omitted.)

EHBL B - il 225 5 R
F @ik B2 % B A B IE AT
f

FliE— 3 R A b A A o

Where land and structures thereupon
are combined as a single property
purchased in one transaction, the
transaction costs for the land and the
structures may be  separately
appraised in accordance with either
of the means listed in the preceding
paragraph.

AP MBABREARE RS

— A R IR IGFER B A S

Ao TGP AL

fie & IFRS16 #7
He* 7T A
g * B Bl
bR

Add the content
of application of
right-of-use
assets based on
“IFRS16 Lease”

and amend
based on
“Regulations

Governing  the
Acquisition and

Disposal of
Assets by Public
Companies”.
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Reason for
amendment

FEVEPE AT BT
The Company that acquwes real
estate or right-of-use assets from
related parties and appraises the cost
of the real estate or right-of-use
rights in accordance with__the
preceding two Paragraphs shall also
engage a CPA to check the appraisal
and render a specific opinion.

AP AABRERHAE N
T A 4—:;,”i.;q;~ —;ﬁ’

Rk 7 ERTIEL i = 5
R

Where the Company acquires real
property or the right-of-use assets
from a related party and one of the
following circumstances exists, the
acquisition shall be conducted in
accordance with preceding Article
and the preceding three Paragraphs

do not apply:
- N BB BTSSR F'%"’t’mg"
Brdg N H e T A

1. The related party acquired the
real property or right-of-use
assets through inheritance or as
a gift.

:~w%««ﬁymzﬁgﬁﬁ

PR ARFENT R T
HpelhiE-o

2. More than 5 years will have
elapsed from the time the
related party signed the contract
to obtain the real property or
right-of-use assets to the
signing date for the current
transaction.

SBER R EITEERY S &
RSN X =L
ML ®E2d4ia 87

A o

3. The real property is acquired
through signing of a joint
development contract with the
related party, or through
engaging a related party to build

I

B3 Ao

The Company that acquires real
property from a related party and
appraises the cost of the real property
in accordance with_paragraph 1 and
paragraph 2 shall also engage a CPA
to check the appraisal and render a
specific opinion.

AP RARET®E
FIA52 - —J" I
7"%’: ’Ziwal"iﬁ%K-
Where the Company acquires real
property from a related party and
one of the following circumstances
exists, the acquisition shall be
conducted in accordance with
Article 15 and the preceding three
paragraphs do not apply:

v}g'r
CE RS

- S B RA RTF MR a B
HA A o
1. The related party acquired the
real property through
inheritance or as a gift.

S MBRATHRE R AR
FEAL ST 4T E o

2. More than 5 years will have
elapsed from the time the
related party signed the contract
to obtain the real property to the
signing date for the current
transaction.

= BB EEERT Y S
ISR E RN iR S X
B A @BiEadga BT
Lol M

3. The real property is acquired

through signing of a joint

development contract with the

related party, or through

engaging a related party to build
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7

either on the
land or on

real property,
company's own
rented land.

CALABI AR RERA

5 3
ﬁi 1L
Ié * 7. A ﬁv

FiF3 pAr2p¢°
> B A

B i
7 A% *EE # o
The right-to-use assets for

’ggé:,u:»?”

business operation acquired by
the Company or subsidiaries,
or _between subsidiaries in
which the Company holds,
directly or indirectly, 100% of
the issued stock or capital.

either on the
land or on

real property,
company's own
rented land.

i)/?'J—;f',ﬂ"-f

Article 17

AP ¥

(The above is omitted)

(Z)F - ek 2 H
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TR 2 £ 2
B w LTS E
HAREF

(2 Transactions by unrelated
parties within the

preceding year involving
other floors of the same
property or neighboring
or closely valued parcels
of land, where the land
area and transaction terms
are similar after
calculation of reasonable
price  discrepancies in
floor or area land prices in
accordance with standard
property or leased market
practices.

é;; L = I’,;z;
Article 17
LA 3

(The above is omitted)

( )F?'“Jfﬁ-mx%\.,—\lé’fﬁ-
B B ARITE R - BN 2
ﬁl’ikfagf"‘Az‘»"Q‘;%
B e AT E R
Mﬁgﬁ%@é%%ﬁ
t"“.@}’»r' ’}’g-%ﬁ\'f‘;
TR AR E A

i o

(2) C%mpleted transactions by
unrelated parties within
the preceding year
involving other floors of
the same property or
neighboring or closely
valued parcels of land,
where the land area and
transaction terms are
similar after calculation of

reasonable price
discrepancies in floor or
area land prices in

accordance with standard
property market practices.

(= Ve o A el by 5 H o4l b
C— 7t s v~ o R

R _ T
7] |

fe & IFRS16 #7
He* 74
R H R Bl
BRI

Add the content
of application of
right-of-use
assets based on
“IFRS16 Lease”
and amend
based on
“Regulations
Governing  the
Acquisition and
Disposal of
Assets by Public
Companies”.
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2. Where the Company acquiring
real property or acquiring
right-of-use assets by leasing
real estates from a related party
provides evidence that the terms
of the transaction are similar to
the terms of transactions for the
acquisition of neighboring or
closely valued parcels of land of
a similar size by unrelated
parties within the preceding
year.

I TR R L S R b
- RAPASHERR D FEHL R & AR

CMAGTFACAE 2R
#B‘ﬁ‘ﬂ wRA “ﬁp—m FAPT 0 B
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ZM*““%%ﬂh’ﬁw fpln\ff
+ 5 RR '“ﬁ?— S R N
UV oW %*%’E?éi?
4z2.p ﬁx%i?’?iﬁiéiﬂﬁ.ﬁ‘
& .

7 1% <= Clause before amendment
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2. Where the Company acquiring
real property from a related
party provides evidence that the
terms of the transaction are
similar to the terms of
transactions completed for the
acquisition of neighboring or
closely valued parcels of land of
a similar size by unrelated
parties within the preceding
year.

71?’"?%@-}&‘3 U e S RV

B AP 2R R ¥ &E&ﬁ 3 b e
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Completed transactions for

neighboring or closely valued parcels
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amendment
Transactions for neighboring or of land in the preceding paragraph in
closely valued parcels of land in the principle refers to parcels on the same
preceding paragraph in principle or an adjacent block and within a
refers to parcels on the same or an distance of no more than 500 meters
adjacent block and within a distance or parcels close in publicly
of no more than 500 meters or parcels announced current value; transaction
close in publicly announced current for similarly sized parcels in principle
value; transaction for similarly sized refers to transactions completed by
parcels in principle refers to unrelated parties for parcels with a
transactions by unrelated parties for land area of no less than 50 percent of
parcels with a land area of no less the property in the planned
than 50 percent of the property in the transaction; within the preceding year
planned transaction; within the refers to the year preceding the date
preceding year refers to the year of occurrence of the acquisition of the
preceding the date of occurrence of real property.
the acquisition of the real property or
right-of-use assets.

FLAE AT oM ARAREIRAEN S L ANE AP e M RABED 4 0 4o|fe & IFRS16 37
H@ v T A > e - 0F i N R ~I'+%Li‘3f§3’f’f§;;§?\1§_
HAZER R ORT S H EAICE N2l SN N L AR
M PR S ﬁ D YRR AT T L3I

Article 18 Where the Company acquires real
property or right-of-use assets
from a related party and the results
of appraisals conducted in
accordance with the preceding two
Avrticles are uniformly lower than
the transaction price, the following
steps shall be taken:

- \}ﬂ%;%ﬁvﬁ*ﬁr‘? T A
kg ’hﬁ.ﬁ’ TR AR A
R RFEBEREEF S L -
5 TR I B 4
DfF 0 A E S A PR
TRk e 820 L RTH
_xr_ PES ¥ '% ;JL/\ j'&rﬁ o B
’? fFae . F%fu’?ﬁﬂ | #ic
FFRFR G EFELER L2
*’b - iE R - IR AR
Pl @A g
1. A special reserve shall be set
aside in accordance with Article
41, paragraph 1 of the Act
against the difference between
the real property or right-of-use

Article 18 Where the Company acquires real
property from a related party and
the results of appraisals conducted
in accordance with Article 16 and
Article 17 are uniformly lower
than the transaction price, the
following steps shall be taken:

— \@fZ g,jé_ l%’}é"t”Ll"
AL RBEEL
ERE N e N & &3
51]:}%“4]5;_55_&21% v A HA 1
RESE % -y i} #Hod

ﬂ?ﬁﬁém?%~%ﬁ
FAcZ 2BEEF2T
ﬁ‘*»?ia‘% P BRR FFF O b iR
HEREE R e - -
FBARTRI|FHFHfF
1. A special reserve shall be set
aside in accordance with Article
41, paragraph 1 of the Act
against the difference between
the real property transaction

O L

Add the content
of application of
right-of-use

assets based on
“IFRS16 Lease”
and amend
based on
“Regulations

Governing  the
Acquisition and
Disposal of
Assets by Public
Companies”.

price and the appraised cost,
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amendment

assets transaction price and the
appraised cost, and may not be
distributed or used for capital
increase or issuance of bonus

shares.  Where a  public
company uses the equity
method to account for its

investment in another company,
then the special reserve called
for under Article 41, paragraph
of the Act shall be set aside pro
rata in a proportion consistent
with the share of public
company's equity stake in the
other company.
N N B RN R s
DFEFRIF N EREE
B A:L
2. Independent directors of the
Audit Committee shall comply
with  Article 218 of the
Company Act.

2o R - T RIEAH AR K
g TR EFHmp FH
BOTEFE OB EPE o

3. Actions taken pursuant to the
preceding two subparagraphs
shall be reported to a
shareholders meeting, and the
details of the transaction shall
be disclosed in the annual report
and any investment prospectus.

PRI T RN F

'?]z ’)ﬂ%u B2 T

g #ﬂ%aw

& A E A S R R

B @hmamr 32F v _43
g fs o dpi@d ¥ i u Fep
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SR e

The Company that has set aside a
special reserve under the preceding
paragraph may not utilize the special

and may not be distributed or
used for capital increase or
issuance of bonus shares.
Where a public company uses
the equity method to account
for its investment in another
company, then the special
reserve called for under Article
41, paragraph of the Act shall
be set aside pro rata in a
proportion consistent with the

share of public company's
equity stake in the other
company.
S P ARG T RE
aFEE - ANERTIE
I o

2. Independent directors of the
Audit Committee shall comply
with  Article 218 of the
Company Act.

Z RS - A S - T RSET
HRAFLLE 0 TR E
WP FIB N EEFE 2B R

2 %— o

3. Actions taken pursuant to
subparagraph 1 and
subparagraph 2 shall  be
reported to a shareholders

meeting, and the details of the
transaction shall be disclosed in
the annual report and any
investment prospectus.
%}ﬁﬂ&ﬁﬁ%iﬁ%%wW%
SHE BEFRHErZFTAS D
"Jﬁ-v'%#?* B s viéﬁ'?
AR Ak 0 5 B R T 7
CRLN ’; SEFERALEL > W
U FE Py
The Company that has set aside a
special reserve under the preceding
paragraph may not utilize the special
reserve until it has recognized a loss
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1. Types of derivatives that may be
traded:
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1. Types of derivatives that may be
traded:
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(1) Derivatives as used in
these Procedures shall refer

i i 5~ Amended clause I {7 1% ~ Clause before amendment Reason for
amendment
reserve until it has recognized a loss on decline in market value of the
on decline in market value of the assets it purchased at a premium, or
assets it purchased_or leased at a they have been disposed of, or
premium, or they have been disposed adequate compensation has been
of,__or terminated, or adequate made, or the status quo ante has been
compensation has been made, or the restored, or there is other evidence
status quo ante has been restored, or confirming that there was nothing
there is other evidence confirming unreasonable about the transaction,
that there was nothing unreasonable and the FSC has given its consent.
about the transaction, and the FSC
has given its consent.
AP el RABREIRE N AP B GABREARE > £
DT A FF R EEBETR A ﬁﬁ@vi%p LY EFR
FAREFEFRLERH - T L D T T R 450
R AR EFHE When the Company obtains real
When the Company obtains real property from a related party, it shall
property or right-of-use assets from a also comply with the preceding two
related party, it shall also comply paragraphs if there is other evidence
with the preceding two paragraphs if indicating that the acquisition was not
there is other evidence indicating that an arm’s length transaction.
the acquisition was not an arm’s
length transaction.
¥4 KEFIPEF S RMNES B4 KEFIEF SIS RINES (b PR
&+ &+ i3 g
Article 19 Principles and Strategies for |Article 19 Principles and Strategies for |[Amend based on
Engaging in Derivatives Trading Engaging in Derivatives Trading | Regulations

Governing the
Acquisition and
Disposal of
Assets by Public
Companies”.
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amendment
SHANE E o to  forward  contracts,
(1) Derivatives as used in options contracts, futures
these Procedures shall refer contracts, leverage
to Forward contracts, contracts, and swap
options contracts, futures contracts, and compound
contracts, leverage contracts combining the
contracts, or swap above products, whose
contracts, whose value value is derived from
derived from a specified assets, interest  rates,
interest  rate,  financial foreign exchange rates,
instrument price, indexes or other interests.
commodity price, foreign
exchange rate, index of
prices or rates, credit rating
or credit index, or other
variable; or hybrid
contracts combining the
above contracts; or hybrid
contracts or  structured
products containing
embedded derivatives.
1 F u’é F \1%
(The following is omitted. ) (The following is omitted.)
oI ARIEAERHTRZEL (F LT 0F ARIERASH TREEE |FE PR
ERNIIE N »]z?&*s;f,;éﬁa By Ad st R ES (BT
EA A 2T A iy ik B s 2 A 0 fhdg ik £ |Amend based on
i e p&,z N ﬁﬁj:'mw“ N PR N -é‘r_ i gg,z . Zg ﬁlg;wv N2 ,; N “Regula_ltions
Fé‘vlﬂ ‘Av\ JE“”I'IE&”*?E"FE“ ﬁgﬁ ) A"\ & kgiﬁg&% Dis?posalof
S 2 F A R R P R - B2 F A NIRRT ET - Assets by Public
PItriEz - RETFEATR R T R B 4 S ) Companies”.
ZRE 2P (T AR MR 2R (1T A
SR - %@%§>ﬁ°
Article 25 “Assets acquired or disposed|Article 25 “Assets acquired or disposed
through mergers, demergers, through  mergers, demergers,

acquisitions, or transfer of shares
in accordance with law” as used
in these Procedures shall refer to

assets acquired or disposed

acquisitions, or transfer of shares
in accordance with law” as used
in these Procedures shall refer to
assets acquired or disposed
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i£ < Amended clause

I {7 1% < Clause before amendment

g od
Reason for
amendment

through mergers, demergers, or
acquisitions conducted under the
Business Mergers and
Acquisitions  Act, Financial
Holding Company Act, Financial
Institution Merger Act and other
acts, or to transfer of shares from
another ~ company  through
issuance of new shares of its
own as the consideration therefor
(hereinafter “transfer of shares”)
under Article 156.3 of the
Company Act.

through mergers, demergers, or
acquisitions conducted under the
Business Mergers and
Acquisitions  Act, Financial
Holding Company Act, Financial
Institution Merger Act and other
acts, or to transfer of shares from
another ~ company  through
issuance of new shares of its
own as the consideration therefor
(hereinafter “transfer of shares”)
under Paragraph 8, Article 156
of the Company Act.

Article
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38 These Procedures were
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formulated on December 31,
2007. The first amendment was
made on June 26, 2009. The
second amendment was made on
June 25, 2010. The third
amendment was made on June
20, 2012. The fourth amendment
was made on June 10, 2013. The
fifth amendment was made on
June 16, 2014. The sixth

44
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38 These Procedures were
formulated on December 31,
2007. The first amendment was
made on June 26, 2009. The
second amendment was made on
June 25, 2010. The third
amendment was made on June
20, 2012. The fourth amendment
was made on June 10, 2013. The

fifth amendment was made on

=KX

Article

BB E (T p
Add the date of
amendment

June 16, 2014. The sixth
amendment was made on May
26, 2017. The  seventh
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i i~ Amended clause

I {7 1% < Clause before amendment

ELE]
Reason for
amendment

amendment was made on May
26, 2017. The  seventh
amendment was made on May
30, 2018. The eighth amendment
will be made on May 29, 2019.

amendment was made on May
30, 2018.
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[Attachment 8]
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Tons Lightology Inc.
Endorsements and Guarantees Operating Procedures
Amendment before and after

D nELR]
2 i+ %~ Amended clause I {7 1% < Clause before amendment Reason for
amendment
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Article 11 Procedures for Announcement
and Reporting
- SR E Y L p kAP
NP AT R
31,?]/\ AN RN B I e
ﬁ%ﬁéTﬂﬁ$L—ﬁ f§
NEFFAL P TP AY -
PO o BT SUBLRL R o AT
HEF#E2p > B kHp
Hﬁﬂ‘%igiiﬂéﬂm
EfFmed I rifgg s &
2P E P PR X f
1. The Company shall report
the previous month’s
balance of
endorsements/guarantees
of itself and its
subsidiaries in the Market
Observation Post System
by the 10th day of each
month. If the balance of
endorsements/guarantees
reaches one of the
following  levels, the
Company shall report such
event in the Market
Observation Post System
within two days
commencing immediately
from the date of
occurrence.  “ Date of
occurrence” n the
Procedures means the date
of contract signing, date of
payment, dates of Boards

3

Article 11 Procedures for Announcement
and Reporting
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1. The Company shall report
the previous month’s
balance of
endorsements/guarantees
of itself and its
subsidiaries in the Market
Observation Post System
by the 10th day of each
month. If the balance of
endorsements/guarantees
reaches one of the
following  levels, the
Company shall report such
event in the Market
Observation Post System
within two days
commencing immediately
from the date of
occurrence.  “ Date of
occurrence” n the
Procedures means the date
of contract signing, date of

payment, dates of Boards

Amend the term
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i+ i~ Amended clause

I {7 1%~ Clause before amendment

g Ied

Reason for
amendment

of Directors’ resolutions,
or other date that can
confirm the counterparty
and monetary amount of
the
endorsements/quarantees,
whichever date is earlier.
(=) 2272327
FE2ZARTEE A2 P BT
PAirgp 2 2B #2171 -+
J‘j_[— o
(1) The aggregate balance of
endorsements/guarantees
by the Company and its
subsidiaries reaches 50
percent or more of the
Company’s net worth as
stated in its latest
financial statements.
(Z) 22P 3% 3 2P ¥HE-
EEF T EFHIFE A
FPHBITHMIAEEAEER
AN S VB
(2) The balance of
endorsements/guarantees
by the Company and its
subsidiaries for a single
enterprise  reaches 20
percent or more of the
Company’s net worth as
stated in its latest
financial statements.
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-+ ,Q ~oL e o H g
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3) The balance of
endorsements/guarantees
by the Company and its
subsidiaries for a single
enterprise reaches NT$10

*Eix
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of Directors’ resolutions,
or other date that can
confirm the counterparty
and monetary amount of
the transaction, whichever
date is earlier.
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(1) The aggregate balance of
endorsements/guarantees
by the Company and its
subsidiaries reaches 50
percent or more of the
Company’s net worth as
stated in its latest
financial statements.

(Z) 22823 2P %H -
EEAF L RESFL AL
FERITH MR A EER
Lz L koo

(2) The balance of
endorsements/guarantees
by the Company and its
subsidiaries for a single
enterprise  reaches 20
percent or more of the
Company’s net worth as
stated in its latest
financial statements.

(Z) A27 23 2P %Y -
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FEEEH LT
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L2t did A0 7 BT P4
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F oo

(3) The balance of
endorsements/guarantees
by the Company and its
subsidiaries for a single
enterprise reaches NT$10
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g Ied

The stipulated or amended

operation procedures for

endorsements/quarantees  shall
only enter into effect after
resolution _made by more than
half of the members of the Audit
Committee and the subsequent
resolution of the Board of
Directors. The aforesaid
procedures may enter into effect
after _resolution _made by more
than two thirds of the total Board
of Directors members if the

i3 i+ 1%~ Amended clause IR 7 1% ~ Clause before amendment Reason for
amendment
millions or more and the millions or more and the
aggregate amount of all aggregate amount of all
endorsements/guarantees endorsements/guarantees
for, book investment for, investment of a
values calculated by long-term nature in, and
equity  method, and balance of loans to, such
balance of loans to, such enterprise  reaches 30
enterprise  reaches 30 percent or more of the
percent or more of the Company’s net worth as
Company’s net worth as stated in its latest
stated in its latest financial statements.
financial statements.
1 E u»’é
TR (The following is omitted.)
(The following is omitted.)
Z i FwEizn S - HoEF 4
Article 13 Enforcement and Amendments | Article 13 Enforcement and Amendments | f & 2% 48
Add the
bk PRI ES authority of
(The above is omitted) (The above is omitted)  [Audit
Committee
AL RBTER
RN ETEEY R YT
A2 - ER O TREE
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iz i+ £ < Amended clause

I {7 1%~ Clause before amendment

i3 e d
Reason for
amendment

approval of more than half of the
members of the Audit Committee
is_not obtained, however, the
decision by the Audit Committee
shall be recorded in the meeting
minute of the Board of Directors.
The above-mentioned members
of the Audit Committee and the
Board of Directors shall be those
who are currently in their term of
office.
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Article 14
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The Procedures were established
on December 31, 2007. The first
amendment was made on June
26, 2009; the second amendment
was made on June 25, 2010; the
third amendment was made on
June 10, 2013. The fourth
amendment was made on May
30, 2018. The fifth amendment
will be made on May 29, 2019.
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Article 14
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The Procedures were established
on December 31, 2007. The first
amendment was made on June
26, 2009; the second amendment
was made on June 25, 2010; the
third amendment was made on
June 10, 2013. The fourth
amendment was made on May
30, 2018.

Hr g p H
Add the date of
amendment
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[Attachment 9]
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Tons Lightology Inc.
Loans and Funds Operating Procedures Amendment before and

after

i3
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i+ i~ Amended clause

I {7 1%~ Clause before amendment

(0N

Reason for
amendment

2d

44
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Acrticle 2 Entities to which the Company
May Lend Funds

1k ez

(The above is omitted)
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The restriction in Subparagraphs 1
and 2 shall not apply to
inter-company lending of funds
between foreign companies in
which  the Company holds,
directly or indirectly, 100% of the
voting shares or lending f funds
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Article 2 Entities to which the Company

May Lend Funds

1k ez

(The above is omitted)
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The restriction in Subparagraph 2,
Paragraph 1 shall not apply to
inter-company lending of funds
between foreign companies in
which  the Company holds,
directly or indirectly, 100% of the
voting shares. However, the
amount limits and the durations of

loans shaII st|II be set

% g2 MR

=T
P

Amend based on
“Regulations

Governing

Loaning of
Funds and
Making of
Endorsements/G
uarantees by

Public
Companies”

between the Company and foreign

companies in which the Company Sl g g

holds, directly or indirectly, 100%

of the voting shares. However, the and—the maximum—amount
limits of amount and transaction permitted to-a single borrower
counterparties as well as the shall—each— be—preseribed
durations of loans shall still be set. separately— for — business
NP F AR % - JEAREE transactions—and-for short-term
@-w]”/@%'gzaﬁﬁﬁ' v financingrespectively.
zvgi}iiffg’ﬁ’ﬁﬁ-d ﬁ'ﬁ‘ ’)?\ék_,uky}sﬁuu’!z—‘—l—ﬁ—»—\.n
T oo 2 Duration—of loans —and
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Article 8 Procedures for Announcement
and Reporting
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1. The Company shall report the
previous month’s loan|
balances of the Company and
its subsidiaries in the Market
Observation Post System by,
the 10th day of each month.
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2. The Company whose loan
balances reach one of the
following levels shall report

such event in the Market
Observation  Post  System
within two days commencing
immediately from the date of
occurrence. “ Date of
occurrence” in the Procedures
means the date of contract
signing, date of payment,
dates of Boards of Directors’
resolutions, or other date that
can confirm the counterparty

Article 8 Procedures for Announcement
and Reporting
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1. The Company shall report the
previous month’s loan
balances of the Company and
its subsidiaries in the Market
Observation Post System by
the 10th day of each month.
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2. The Company whose loan
balances reach one of the
following levels shall report
such event in the Market
Observation Post  System
within two days commencing
immediately from the date of
occurrence. “ Date of
occurrence” in the Procedures
means the date of contract
signing, date of payment,
dates of Boards of Directors’
resolutions, or other date that
can confirm the counterparty

[0 e
i 1+ i~ Amended clause IR 7 1% ~ Clause before amendment Reason for
amendment
The Person in-charge of the calculation-of-interest.
Company _shall _jointly bear
responsibilities with the borrowers
upon any violation of Paragraph 1,
and shall also bear liability
damage if the Company suffers
any damage due to such violation.
BN 0E VARE 2L RA BN BE YRR LR W GE

Amend the term

and monetary amount of the

and monetary amount of the
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12 &+ i% < Amended clause

I {7 1%~ Clause before amendment

g od
Reason for
amendment

loans, whichever date is
earlier.
PR F

(The following is omitted.)

transaction, whichever date is
earlier.

) T gz
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(The following is omitted.)
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Article 12 Enforcement and Amendments
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The stipdlated or amended

operation procedures for

loaning to any third parties

shall only enter into effect after

resolution made by more than

half of the members of the

Audit  Committee  and the
subsequent resolution of the
Board of Directors. The

aforesaid procedures may enter

into effect after resolution made

by more than two thirds of the

total Board of Directors

members if the approval of

more than half of the members

of the Audit Committee is not

obtained, however, the decision

by the Audit Committee shall

be recorded in the meeting
minute of the Board of
Directors. The

above-mentioned members of

% Lo iE i

Article 12 Enforcement and Amendments

ry b LES

(The above is omitted)
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Add the
authority of
Audit
Committee
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iz i+ ¥ < Amended clause

I {7 1%~ Clause before amendment

g od
Reason for
amendment

the Audit Committee and the

Board of Directors shall be

those who are currently in their
term of office.
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Article 13 Article 13 Add the date of
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The Procedures were established
on December 31, 2007. The first
amendment was made on June 26,
2009; the second amendment was
made on June 25, 2010; the third
amendment was made on June 10,
2013. The fourth amendment was
made on Jun 10, 2013. The fifth
amendment was made on May 30,
2018.The sixth amendment will be

.
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made on May 29, 2019.
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The Procedures were established
on December 31, 2007. The first
amendment was made on June 26,
2009; the second amendment was
made on June 25, 2010; the third
amendment was made on June 10,
2013. The fourth amendment was
made on Jun 10, 2013. The fifth
amendment was made on May 30,
2018.
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[Appendix 1]

Article 1:

Article 2:

Article 3:

Article 4:

Article 5:

Tons Lightology Inc.
Rules of Procedure for Shareholder Meetings
(Translation)

The shareholders’ meeting of the Company is to be convened in accordance
with the “Rules of Procedure for Shareholders’ Meeting” unless otherwise
provided by law.

The shareholders” meeting is to be convened by the Board of Directors and
the Chairman is to preside the meeting. If the chairman is on leave or
cannot perform duty for reasons, the Vice Chairman is to preside the
meeting. If there is not a Vice Chairman appointed or the Vice Chairman is
also on leave or cannot perform duty for reasons, the Chairman is to
appoint his/her representative to preside the meeting. If the Chairman failed
to have his/her representative appointed, the representative is to be elected
among the Board directors.

If the shareholders’ meeting is convened by a convener other than the Board
of Directors, such convener shall preside the meeting.

The Company may assign the commissioned attorney, CPA, or the
responsible personnel to attend the shareholders’ meeting.

The place of the shareholders’ meeting should be in the county/city where
the Company located or where it is convenient to the shareholders for
attendance; also, where is suitable for holding a meeting. The shareholders’
meeting should not be held before 9:00am or after 3:00pm.

Shareholder’s attending the shareholders’ meeting should base on the
calculation of shareholding. The attending shareholders or their
representatives shall produce the attendance card as their sign-in; also, the
shareholding is calculated in accordance with the attendance cards
submitted. If the Company allows shareholders to exercise their voting
rights in writing or by electronic system, the shareholding of the attending
shareholders should include the shares with voting rights that are exercised
in writing or by electronic system.

The Chairman shall declare the meeting in session when it is meeting time.

However, if the attending shareholders have less than majority shareholding,
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Article 6:

Article 7:

Article 8:

the Chairman may declare to have the meeting postponed, but it is limited
to two postpones and for less than one hour together.

If the attending shareholders remain without the mandatory shareholding
ratio after two postpones of meeting; however, the attending shareholders
have more than one third of the outstanding shares, a pseudo-resolution can
be reached in the meeting in accordance with Article 175 Paragraph 1 of the
Company Law.

If the attending shareholders had a majority of the shareholding before the
end of the shareholders’ meeting, the Chairman may have the
pseudo-resolution presented in the meeting for resolution again in
accordance with Article 174 of the Company Law.

If the shareholders’ meeting was convened by the Board of Directors, the
agenda is to be set by the Board of Directors. The meeting is to be carried
out according to the schedule of the meeting agenda and it cannot be
changed without a resolution reached in the shareholders’ meeting.

If the shareholders’ meeting was convened by the convener other than the
Board of Directors, it is to be processed mutatis mutandis to the provisions of
the preceding paragraph.

If the proposals (including motions) scheduled in the agenda as stated in the
last two paragraphs had not been concluded, the Chairman may not have
the meeting adjourned without a resolution reached in the meeting.
Shareholders must first fill out the speech slip with the gist of the statement,
shareholder account number (or attendance card number), and account
name stated before speaking in the meeting; also, the Chairman is to
prioritize the speakers.

Shareholders who had submitted the speech slip but did not speak in the
meeting shall be deemed as choosing not to speak. If the spoken speech is
different from the contents of the speech slip, the confirmed speech shall
prevail.

Shareholders who are speaking shall not be interrupted by any other
shareholders without the consent of the Chairman and the Chairman is
obliged to have the interfering shareholders stopped.

Shareholder may not speak twice on the same proposal without the consent

of the Chairman; also, each speaker may not speak for more than five
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minutes each time.

The Chairman may have the speakers who have violated the provisions in
the preceding paragraph, or speaking beyond the scope of the proposal, or
violating the meeting order stopped.

The Chairman may respond to or appoint the responsible personnel to
respond to the speech given by the shareholders.

Article 9: The institutional shareholder may attend the shareholders’ meeting by
proxy with only one natural person appointed to attend the meeting. If the
institutional shareholder has appointed two or more natural persons to
attend the meeting, only one of the natural persons can speak on the same
proposal in the meeting.

Acrticle 10: If the Chairman determined that the proposal in discussion was ready for
voting, the Chairman may announce to have the discussion ceased and the
voting initiated.

Article 11: The voting held in the shareholders’ meeting is based on the share count.
Shareholders are entitled to one voting right per share.

For the resolution reached in the shareholders’ meeting, the number of
shares of the shareholders without voting right will not be included in the
total number of shares issued.

Shareholders may have had their representatives attending the shareholders’
meeting on their behalf by proxies. Except for the trust business or the
stock affair agent authorized by securities competent authorities, when one
person is commissioned by more than two (inclusive) shareholders, the
voting rights by proxies may not exceed 3% voting rights of the total
outstanding shares. When the voting rights by proxies exceed 3% voting
rights of the total outstanding shares, the voting rights exceeding the
threshold will not be included for calculation.

The proposal to be voted on, unless otherwise provided in the Company
Law and the Articles of Association, must be with the consent of the
attending shareholders with a majority voting right. The proposal is deemed
as resolved when there is no objection raised by the shareholders to the
Chairman upon the Chairman’s consultation and it is as effective as voting.
When the same proposal is with amendment or alternative made available,
the Chairman is to have the original proposal and the amendment and
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alternative put together and prioritized for voting. If one of the proposals is
resolved, the other proposals will be deemed as vetoed without the need of
further voting.

Article 12: The ballot scrutineers and tellers for the voting on the proposal are
appointed by the Chairman; however, the ballot scrutineers must be the
shareholders of the Company. The voting result must be reported in the
meeting and recorded.

Acrticle 13: The election of the directors in the shareholders’ meeting should be processed

in accordance with the Company’ s “Procedures for Election of Directors” and
with the election result declared in the meeting.
The ballots of the electoral matters in the preceding paragraph shall be
sealed and signed by the ballot scrutineers for safekeeping for at least one
year; however, the ballots may be reserved for a longer period of time until
the end of the proceeding when a lawsuit is filed by shareholders in
accordance with Article 189 of the Company Law.

Article 14: The minutes of meeting should be prepared for the proposals resolved in

the shareholders’ meeting; also, it should be signed or sealed by the
Chairman and distributed to the shareholders within 20 days after the
meeting date. The production and distribution of the minutes of meeting
stated in the preceding paragraph can be completed by public
announcement instead.
The minutes of meeting should be prepared with the information of the
meeting date, month, and year, place, the name of the Chairman, the
resolution method, essential proceedings, and the results included; also, the
minutes of meeting should be reserved permanently throughout the
existence of the Company.

Article 15: The Company shall have the entire process of the shareholders’ meeting
recorded in audio or video form and reserved for at least one year. However,
the audio or video recording of the meeting may be reserved for a longer
period of time until the end of the proceeding when a lawsuit is filed by
shareholders in accordance with Article 189 of the Company Law.

Avrticle 16: The stagehands at the shareholders’ meeting venue should wear name tags
or armbands for identification. The Chairman may direct the pickets (or
security guards) to help maintain the order at the venue. The pickets (or
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security guards) at the shareholders’ meeting venue to help maintain order
should wear name tags or armbands for identification.

Article 17: The Chairman may announce at his/her discretion to take a break during
the proceedings. The Chairman may decide to have the meeting suspended
temporarily due to a force majeure and may have the meeting resumed
thereafter depending on the actual practice.

Article 18: The “Rules of Procedure for Shareholders’ Meeting” was enacted on June
27, 2008. The 1% amendment was made on June 26, 2009. The 2™
amendment was made on June 10, 2013. The 3™ amendment was made on
May 28, 2015. The 4™ amendment was made on May 30, 2018.
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[Appendix 2]

Article 1

Article 2

Article 3

Article 4

Tons Lightology Inc.
Articles of Incorporation(before Amendments)
(Translation)

Chapter 1 General Rules

: The Company is incorporated in accordance with the Company Law and is

named “Tons Lightology Inc.”

: The business operation of the Company is as follows:

1.CC01030 Electrical appliances and audio-visual electronic products
manufacturing business

2.CC01040 Lighting equipment manufacturing business

3.CC01080 Electronic components manufacturing business

4.CH01010 Sporting goods manufacturing business

5.F106010 Hardware wholesale business

6.F106030 Mold wholesale business

7.F109070 Cultural, educational, musical instruments, and recreational
supplies wholesale business

8.F113020 Electrical appliances wholesale business

9.F119010 Electronic materials wholesale business

10.F206010 Hardware retail business

11.F209060 Cultural, educational, musical instruments, and recreational
supplies retail business

12.F213010 Electric appliances retail business

13.F219010 Electronic materials retail business

14.F401010 International trade business

15.E601010 Electric Appliance Construction

16.2799999 In addition to the chartered business, the business
not-prohibited or not-restricted by law is also permitted for
operation

: The headquarters of the Company is setup in New Taipei City, Taiwan; also,

overseas branches can be setup for business operation with the resolution of
the Board of Directors and the approval of the competent authorities.

Chapter 2 Shares

: The capital stock of the Company is authorized for an amount of

NT$500,000,000 with 50,000,000 shares issued at NT$10 par by installment
in accordance with the resolutions of the Board.

An amount of NT$50,000,000 is to be appropriated from the total capital
stock stated in the preceding paragraph for issuing employee stock warrants
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Article 5

Article 5.1

Article 6

Article 7

Article 8

Article 8.1

Article 9

Article 10

with 5,000,000 shares issued by installment in accordance with the
resolutions of the Board.

: The Company’s transfer investment is not subject to the investment limit of

40% of paid-in capital stated in Article 13 of the Company Law.

: The Company may have endorsement and guarantee made externally in

accordance with the Company’s “Regulations Governing Making of
Endorsements/Guarantees.”

: The Company’s stock is registered and numbered and to be signed or sealed

by more than three directors; also, it is to be issued after being certified by
the competent authorities or the authorized issuance and registration
institute.

The Company may have stock shares issued without any printout made;
also, should contact Taiwan Depository & Clearing Corporation for
registration. The Company has stock affairs handled in accordance with the
relevant laws and regulations of the competent authorities.

: The contents of the shareholder registry may not be modified within 60 days

prior to the general shareholders’ meeting, thirty days prior to the
extraordinary shareholders’ meeting, or five days prior to the base date for
the distribution of dividend, bonus, or other interests announced by the
Company.

: Shareholders’ meetings are classified as general shareholders’ meeting and

extraordinary shareholders’ meeting. General shareholders’ meeting is to be
convened by the Board of Directors once a year within six months at the
end of the fiscal year while extraordinary shareholders’ meeting can be
convened lawfully at anytime when it is necessary.

: The date of the meeting, place, and reasons for convening shareholders’

meeting should be forwarded to each shareholder thirty days prior to the
meeting date for general shareholders’ meeting and fifteen days for
extraordinary shareholders’ meeting.

Chapter 3 Shareholders’ Meeting

: The Chairman is to preside the shareholders’ meeting. If the Chairman is on

leave or cannot perform duty for reasons, the Vice Chairman is to preside
the meeting. If there is not a Vice Chairman appointed or the Vice Chairman
is also on leave or cannot perform duty for reasons, the Chairman is to
appoint his/her representative to preside the meeting. If the Chairman failed
to have his/her representative appointed, the representative is to be elected
among the Board Directors.

: Shareholders who cannot attend the shareholders’ meeting for reasons may

have had the representative attending the meeting instead by proxy in

accordance with Article 177 of the Company Law.
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Article 11

Article 12

Article 13

Article 14

Article 15

Article 16

Shareholder’s attending the shareholders’ meeting by proxy, unless
otherwise provided in the Company Law, should be processed in accordance
with the “Regulations Governing the Use of Proxies for Attendance at
Shareholders’ Meeting of Public Companies” published by the competent
authorities.

: The resolutions reached in the shareholders’ meeting, unless otherwise

provided in the Company Law, must be with the attendance of the
shareholders that have majority shareholding and with the approval of the
attending shareholders with majority voting rights.

. Each stock share held by the Company’s shareholders is entitled to one

voting right, except for in any of the circumstances stated in Article 175
Section 3 and Article 179 of the Company Law, and the related law and
regulations.

Chapter 4 Directors and Managers

: The Company’s withdrawal of public offering should be handled in

accordance with Article 156 Paragraph 3 of the Company Law.

: The Company has 7~9 directors nominated for a term of three years and

they can be re-elected for a second term. The tenure of the directors who are
not replaced at the end of the term can be extended until the next newly
elected directors take office.

Directors are nominated as candidates for the election of directors in
accordance with Article 192.1 of the Company Law. Shareholders are to
have directors elected from the candidate list.

The Company’s Board of Directors may resolve to acquire liability
insurance for the directors.

: There must be at least three independent directors (not less than one fifth of

the total number of directors) out of the number of directors referred to
above. The professional qualifications of the independent directors,
shareholdings, limitation of part-time job, the nomination and appointment
method, and other matters to be complied with must be processed according
to the relevant provisions of the competent authorities.

The Company established the audit committee in according to Article 14.2
of the Securities Exchange Act. The audit committee is responsible to
perform the duties stipulated in the Company Act, Securities and Exchange
Act and other laws and regulations.

The audit committee is composed of all independent directors.

: The Chairman is elected among the directors with the attendance of two

thirds of the directors and the consent of the majority of the attending

directors. The Vice Chairman can be elected among the directors the same
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Article 17

Article 18

Article 19

Article 20

Article 21
Article 22

way as Chairman when it is necessary. The Chairman represents the
Company to the public.

: The Board meeting should be convened with the cause of action detailed

and the directors notified seven days in advance. A Board meeting can be
convened for an emergency at any time. The Company’s Board meeting can
be convened with the directors notified in writing, by E-mail, or by fax.

The Board meeting is convened by the Chairman, unless otherwise provided
in the Company Law. The resolutions reached by the Board of Directors,
unless otherwise provided in the Company Law, must be with the
attendance of the majority of the directors and the consent of the majority of
the attending directors.

: The Chairman is to preside the Board meeting. If the Chairman is on leave

or cannot perform duty for reasons, the Vice Chairman is to preside the
meeting. If there is not a Vice Chairman appointed or the Vice Chairman is
also on leave or cannot perform duty for reasons, the Chairman is to appoint
his/her representative to preside the meeting. If the Chairman failed to have
his/her representative appointed, the representative is to be elected among
the Board directors. Board director shall attend the Board meeting in
person; however, the Board director who cannot attend the Board meeting in
person for reasons may have had other director attending the meeting on
his/her behalf by proxy with the scope of authorized detailed. The Board
director’s attending the Board meeting by proxy is limited to appointing one
representative only.

If the Board meeting is convened by a video conference, the directors who
have attended the Board meeting by a video conference shall be deemed as
attending in person.

: The Board of Directors is to determine the remuneration to the Company’s

directors depending on the extent of their involvement in the Company’s
business operations and their contributions; also, by referring to the
domestic industry standards, regardless of the operating profit or loss.

: The Company has the management appointed with the commission,

discharge, and remuneration processed in accordance with the Company
Law.

Chapter 5 Accountants

: The Company’s fiscal year is for a period from January 1 to December 31.
: The Company should have the following reports prepared at the end of each

fiscal year in accordance with Article 228 of the Company Law. The
following reports should be presented in the general shareholders’ meeting
for acknowledgement:

1. Business Report
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Article 23

Article 23.1

Article 24

Article 25

2. Financial Statements
3. Statement of Earnings Distribution or Loss Subsidy

: Dividends and bonuses are distributed proportionally to the shareholding of

the shareholders. The Company without any earnings may not have
dividends and bonuses distributed.

The Company’s annual profits, if any, should be with 5~15% appropriated
as remuneration to employees and with less than 2.5% appropriated as
remuneration to directors. If the Company is with accumulated losses, an
amount for making up the losses should be reserved in advance.

The remuneration to employees is paid with stock dividend or cash; also, it
must be with the consent of the majority of the presenting directors in the
Board meeting that is with two thirds of the directors attended; also, the
resolution should be reported in the shareholders’ meeting.

The remuneration to employees paid with stock or cash is also available to
the qualified employees of the subsidiaries; also, the Board of Directors is
authorized to regulate the related matters.

The annual profits stated in the preceding paragraph refers to the net income
before tax and before deducting the remuneration to employees and
directors and it is distributed in a lump sum.

: The Company’s annual earnings, if any, are to be distributed in an orderly

manner as follows:

1. Making up losses of prior periods;

2. Appropriating 10% legal reserve and appropriating or reversing special
reserve, is necessary;

3. The remaining balance plus the unappropriated earnings of prior periods
are the distributable earnings. The Board of Directors is to propose the
earnings distribution in the shareholders’ meeting for a resolution.

The industry that the Company engaged in is growing. In consideration of
the current and future development plans, investment environment, capital
needs, and domestic and international competition; also, taking into account
the interests of shareholders, balanced dividends, and the Company’s
long-term financial planning, the earnings distribution is processed in
conformity with the requirements stated in the preceding paragraph; also,
the distribution of shareholder dividend shall not be less than 50% of the
accumulated distributable earnings. Stock dividend is distributed with
priority, of which, cash dividend shall not be less than 10% of the total
shareholder dividend distributed. However, the Board of Directors may
have the said distribution ratio adjusted according to the overall business
operation with a resolution reached in the shareholders’ meeting.

: The shareholder dividend and bonus will be distributed to the shareholders

who are included in the shareholders’ registry five days prior to the base
line date.
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Article 26
Article 27

Article 28

Chapter 6 Annex

: The Company’s charter and enforcement rules will be enacted separately.
: The matters not addressed in the Articles of Association should be processed

in accordance with the Company Law.

: The Article of Association was enacted with the consent of the Founder’s

meeting conveners on August 14, 1992. The Article of Association was
enacted with the consent of the Founder’s meeting conveners on August 14,
1992. The 1% amendment made on June 26, 2010. The 2" amendment made
on November 20, 2010. The 3™ amendment made on March 8, 2002. The 4™
amendment made on November 25, 2002. The 5" amendment made on
February 10, 2002. The 6™ amendment made on March 7, 2006. The 7"
amendment made on August 10, 2006. The 8" amendment made on October
12, 2006. The 9™ amendment made on April 29, 2007. The 10" amendment
made on May 10, 2007. The 11™ amendment made on July 29, 2007. The
12" amendment made on October 8, 2007. The 13" amendment made on
December 31, 2007. The 14™ amendment made on June 26, 2009. The 15"
amendment made on May 23, 2011. The 16" amendment made on June 20,
2012. The 17" amendment made on June 10, 2013. The 18" amendment
made on May 28, 2015. The 19" amendment made on May 31, 2016. The
20™ amendment made on May 26, 2017. The 21% amendment made on May
30, 2018.
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[Appendix3]

Tons Lightology Inc.

Procedures for the Acquisition and Disposal of Assets (before

Amendments)
(Translation)

Article 1 Basis

These Procedures are established in accordance with the Regulations governing
the Acquisition and Disposal of Assets by Public Companies (hereinafter
referred to as the Regulations) under Article 36-1 of the Securities and
Exchange Act and related laws and regulations.

The Company shall handle the acquisition or disposal of assets in compliance
with these Procedures; matters not specified in these Procedures shall be
governed by related laws and regulations.

Article 2 Scope
The acquisition or disposal of assets of the Company and its subsidiaries shall
be handled in compliance with these Procedures.

Article 3 Scope of Assets

1.

Investments in stocks, government bonds, corporate bonds, financial bonds,
securities representing interest in a fund, depositary receipts, call (put)
warrants, beneficial interest securities, and asset-backed securities
(hereinafter referred to as the Securities).

. Real property (including land, houses and buildings, investment property,

rights to use land, and construction enterprise inventory) and equipment.

. Memberships.
. Patents, copyrights, trademarks, franchise rights, and other intangible assets.
. Claims of financial institutions (including receivables, bills purchased and

discounted, loans, and overdue receivables).

6. Derivatives.
7. Assets acquired or disposed of in connection with mergers, demergers,

acquisitions, or transfer of shares in accordance with law (hereinafter
referred to as the Assets from Mergers and Transfer).

8. Other major assets.

Avrticle 4 Appraisal Procedures and Means of Price Determination

1.

Investment in Securities

Except for securities that meet any of the following requirements, the
Company acquiring or disposing of securities shall, prior to the date of
occurrence of the event, obtain financial statements of the issuing company
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for the most recent period, certified or reviewed by a certified public
accountant, for reference in appraising the transaction price, and if the dollar
amount of the transaction is 20 percent of the company's paid-in capital or
NT$300 million or more, the company shall additionally engage a certified
public accountant prior to the date of occurrence of the event to provide an
opinion regarding the reasonableness of the transaction price. If the CPA
needs to use the report of an expert as evidence, the CPA shall do so in
accordance with the provisions of Statement of Auditing Standards No. 20
published by the Accounting Research and Development Foundation
(hereinafter referred to as ARDF).

(1) Securities acquired through cash contribution in an incorporation by
promotion or by public offering.

(2) Securities issued at face value by an issuing company carrying out a
cash capital increase in accordance with relevant laws and regulations,
with this Corporation as a sponsor of the issue.

(3) Securities issued by an investee company wholly invested by this
Corporation that is carrying out a cash capital increase, with this
Corporation as a sponsor of the issue.

(4) Securities listed and traded on the Taiwan Stock Exchange (TWSE) or
on the GreTai Securities Market (GTSM) and emerging stocks.

(5) Government bonds or bonds in repurchase or reverse purchase
agreements.

(6) Domestic funds or overseas funds.

(7) TWSE or GTSM listed securities acquired or disposed of in
accordance with the TWSE or GTSM rules governing the purchase of
listed securities by reverse auction or rules governing the auction of
listed securities.

(8) Securities acquired through this Corporation’s sponsorship of a cash
capital increase by a public company, when the securities acquired
are not privately placed.

(9) Subscription to fund shares before the establishment of a fund in
accordance with Article 11, paragraph 1 of the Securities Investment
Trust and Consulting Act and the Financial Supervisory
Commission's 1 November 2004 Order No.
Financial-Supervisory-Securities-1VV-0930005249.

(10) Subscription or redemption of domestic private placement funds,
provided that the trust agreement for the fund specifies an investment
strategy in which, aside from securities margin transactions and open
positions held in securities-related products, the investment scope of
the remaining portion is the same as that of a publicly offered fund.
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2. Real Property or Equipment

In acquiring or disposing of real property or equipment where the
transaction amount reaches 20 percent of the Company's paid-in capital or
NT$300 million or more, the Company, unless transacting with a
government agency, engaging others to build on its own land, engaging
others to build on rented land, or acquiring or disposing of equipment for
business use, shall obtain an appraisal report prior to the date of occurrence
of the event from a professional appraiser and shall further comply with the
following provisions:

(1) Where due to special circumstances it is necessary to give a limited
price, specified price, or special price as a reference basis for the
transaction price, the transaction shall be submitted for approval in
advance by the board of directors, and the same procedure shall be
followed for any future changes to the terms and conditions of the
transaction.

(2) Where the transaction amount is NT$1 billion or more, appraisals
from two or more professional appraisers shall be obtained.

(3) The following items shall be specified in the appraisal report:

1. Items specified in the Regulations on Real Estate Appraisal.

2. Items related to professional appraisers and their officers.

(1) Name of professional appraisers, capital, the organizational
structure and the composition of the staff.

(2) Name, age, and educational background (with proof attached)
of officers, years and period of service, and the number of
cases.

(3) Relationship between professional appraisers, their officers,
and clients.

(4) Statement about the absence of hypocrisy or concealment of
items specified in the appraisal report.

(5) Date of issuance of the appraisal report.

3. The basic information on the subject of the appraisal shall contain
at least the name, nature, location, and area of the subject.

4. An example of a real estate transaction for comparison in the area of
the subject.

5. Limited or specific conditions for the type of the appraisal with a
limited price or a specific price or whether the type of the appraisal
complies with such conditions, the reason for or the reasonableness
of the difference with a normal price, and whether the limited price
or the specific price is sufficient to be the reference to the trading
price.
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6. The reasonable distribution ratio for both parties, in case of a joint
development contract.

7. Estimation of land value increment tax.

8. Whether the appraised value of a real estate at the same appraisal
date among appraisers with the difference in value exceeding 20% is
handled in accordance with Article 41 of the Real Estate Appraiser
Act.

9. Attachments shall contain the detail of the appraisal, ownership
registration, cadastral transcript, urban plan, subject location map,
proof of use of partitioned land, and the latest picture of the subject.

(4) Where any one of the following circumstances applies with respect to
the professional appraiser's appraisal results, unless all the appraisal
results for the assets to be acquired are higher than the transaction
amount, or all the appraisal results for the assets to be disposed of are
lower than the transaction amount, a certified public accountant shall
be engaged to perform the appraisal in accordance with the provisions
of Statement of Auditing Standards No. 20 published by ARDF and
render a specific opinion regarding the reason for the discrepancy and
the appropriateness of the transaction price:

A. The discrepancy between the appraisal result and the transaction
amount is 20 percent or more of the transaction amount.

B. The discrepancy between the appraisal results of two or more
professional appraisers is 10 percent or more of the transaction
amount.

(5) No more than 3 months may elapse between the date of the appraisal
report issued by a professional appraiser and the contract execution
date; provided, where the publicly announced current value for the
same period is used and not more than 6 months have elapsed, an
opinion may still be issued by the original professional appraiser.

3. Memberships or Intangible Assets

Where the Company acquires or disposes of memberships, it shall collect
the information on prices in advance and determine the trading price by
either comparison or negotiation; where the Company acquires or disposes
of intangible assets, it shall determine the trading price based on the
information on prices of assets collected in advance and the prudent
evaluation of related laws and contracts.

Where the Company acquires or disposes of memberships or intangible
assets and the transaction amount reaches 20 percent or more of paid-in
capital or NT$300 million or more, except in transactions with a
government agency, the Company shall engage a certified public accountant
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prior to the date of occurrence of the event to render an opinion on the
reasonableness of the transaction price; the CPA shall comply with the
provisions of Statement of Auditing Standards No. 20 published by the
ARDF.

4. Other Important Assets
Where the Company acquires or disposes of claims of financial institutions,
derivatives, assets acquired or disposed through mergers, demergers,
acquisitions, or transfer of shares in accordance with law, or other important
assets, it shall determine the trading price based on the information on prices
of assets collected in advance and the prudent evaluation of related laws and
contracts.

5. The Company shall acquire or dispose of derivatives in accordance with the
provisions of Article 19 to Article 24 of these Procedures.

6. The Company shall acquire or dispose of assets acquired or disposed of in
connection with mergers, demergers, acquisitions, or transfer of shares in
accordance with law in accordance with the provisions of Article 25 to
Article 33 of these Procedures.

Professional appraiser shall refer to a real property appraiser or other person
duly authorized by law to engage in the value appraisal of real property or
equipment.

Professional appraisers and their officers, certified public accounts, attorneys,
and securities underwriters that provide the Company with appraisal reports,
certified public accountant's opinions, attorney's opinions, or underwriter's
opinions shall not be a related party of any party to the transaction.

Where the Company acquires or disposes of assets through court auction
procedures, the evidentiary documentation issued by the court may be
substituted for the appraisal report or CPA opinion.

However, an opinion rendered by an expert on the reasonableness of a
merger with subsidiaries whose 100% of shares issued or total capital are
directly or indirectly held by the Company or a merger between subsidiaries
whose 100% of shares issued or total capital are directly or indirectly held by
the Company may be exempted.

Article 5 Degree of Authority and Level where Authority is Delegated
The degree of authority and level where authority is delegated in respect of the
acquisition or disposal of assets shall be submitted to the unit in charge for
approval. The degree of authority and level where authority is delegated in
respect of the acquisition or disposal of derivatives shall be governed by the
provision of Article 20 of these Procedures.
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Unit in Charge
Item Amount President Chairman B_oard of
Directors
Long—t_erm Investment Unlimited amount Review Review Approve
in equity
Long.— term investment Unlimited amount Review Review Approve
In securities
. Less than NT$30 million (inclusive) Approve
Short-term investment - - -
in securities NT$30~60 million (exclusive) Review Approve
More than NT$60 million (inclusive) Review Review Approve
Real propert Less than NT$60 million (inclusive) Review Approve
property More than NT$60 million (inclusive) Review Review Approve
Less than NT$5 million (inclusive) Approve
Equipment l\_lT$5 r_nllllon (exclusive)~30 million Review Approve
(inclusive)
More than NT$30 million (exclusive) Review Review Approve
Membershios Less than NT$2 million (inclusive) Review Approve
P More than NT$2 million (exclusive) Review Review Approve
Less than NT$5 million (inclusive) Approve
Intangible Assets NT$5 f.“'”'"” (exclusive)~30 million Review Approve
(inclusive)
More than NT$30 million (exclusive) Review Review Approve
Less than NT$10 million (inclusive) Approve
Claims of financial NT$10 million (exclusive)~50 million .
Lo . . Review Approve
institutions (inclusive)
More than NT$50 million (exclusive) Review Review Approve
Assets in connection | Amount not subject to the resolution of Review Review ADDIOVE
with mergers, the board of directors according to law PP
demergers, . .
acquisitions, or A}‘lmoinﬁ dS ub!ect t?. the resc:jlptlotn ?f the Review Review Review
transfer of shares sharenolders” meeting according to law
. Less than NT$5 million (inclusive) Review Approve
Other important assets More than NT$5 million (exclusive) Review Review Approve

After these Procedures for the acquisition or disposal of assets or other laws
and regulations have been approved by the board of directors, if any director
expresses dissent and it is contained in the minutes or a written statement, the
Company shall submit the director's dissenting opinion to the Audit Committee.
When the provisions as stated in Paragraphs 1 to 6 of Article 4 or other laws
and regulations have been approved by the board of directors, the board of
directors shall take into full consideration each independent director's opinions.
If an independent director objects to or expresses reservations about any matter,
it shall be recorded in the minutes of the board of directors meeting.

Major transactions of assets or derivatives shall be approved by more than half
of all audit committee members and submitted to the board of directors for a
resolution.

If approval of more than half of all audit committee members as required in the
preceding paragraph is not obtained, the procedures may be implemented if
approved by more than two-thirds of all directors, and the resolution of the
audit committee shall be recorded in the minutes of the board of directors
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meeting.

The terms “all audit committee members” in these Procedures and “all
directors” in the preceding paragraph shall be counted as the actual number of
persons currently holding those positions.

Article 6 Units Responsible for Implementation

1. Acquisition or disposal of long-term investment in securities: The chairman
shall designate the financial unit or establish the investment task force to
evaluate and implement the acquisition or disposal of long-term investment
in securities.

2. Acquisition or disposal of short-term investment in securities: The financial
unit is responsible to evaluate and implement the acquisition or disposal of
short-term investment in securities.

3. Acquisition or disposal of real property and equipment: The management
department is responsible to evaluate and implement the acquisition or
disposal of real property and equipment.

4. Acquisition or disposal of memberships and intangible assets: The chairman
shall designate the financial unit or establish the investment task force to
evaluate and implement the acquisition or disposal of memberships and
intangible assets.

5. Acquisition or disposal of derivatives: The financial unit is responsible to
evaluate and implement the acquisition or disposal of derivatives.

6. Acquisition or disposal of assets in connection with mergers, demergers,
acquisitions, or transfer of shares and other important assets: The chairman
shall designate the financial unit or establish the investment task force to
evaluate and implement the acquisition or disposal of assets in connection
with mergers, demergers, acquisitions, or transfer of shares and other
important assets.

Article 7 Transaction Process

1. The transaction process of securities shall be handled in accordance with the
operating procedures for investment circulation in the Company’s internal
control system.

2. The transaction processes of real property, equipment, memberships, and
intangible assets shall be handled in accordance with the operating
procedures for fixed asset circulation in the Company’s internal control
system.

3. The transaction process of other important assets shall be handled in
accordance with the related operating procedures for circulation in the
Company’s internal control system.
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Article 8 Retention of Information
The Company acquiring or disposing of assets shall keep all relevant contracts,
meeting minutes, log books, appraisal reports and CPA, attorney, and securities
underwriter opinions at the company headquarters, where they shall be retained
for 5 years except where another act provides otherwise.

Article 9 Public Announcement and Regulatory Filing Procedures

Under any of the following circumstances, the Company acquiring or disposing

of assets shall publicly announce and report the relevant information on the

Financial Supervisory Commission (hereinafter referred to as FSC)’s

designated website in the appropriate format as prescribed by regulations

within 2 days commencing immediately from the date of occurrence of the
event:

1. Acquisition or disposal of real property from or to a related party, or
acquisition or disposal of assets other than real property from or to a related
party where the transaction amount reaches 20 percent or more of paid-in
capital, 10 percent or more of the Company's total assets, or NT$300 million
or more; provided, this shall not apply to trading of government bonds or
bonds under repurchase and resale agreements, or subscription or repurchase
of domestic money market funds issued by securities investment trust
enterprises.

2. Merger, demerger, acquisition, or transfer of shares.

3. Losses from derivatives trading reaching the limits on aggregate losses or
losses on individual contracts set out in the procedures adopted by the
company.

4. Where the type of asset acquired or disposed is equipment for business use,
the trading counterparty is not a related party, and the transaction amount
meets one of the following requirements:

(1) The paid-in capital is less than NT$10 billion and the transaction
amount is more than NT$500 million.

(2) The paid-in capital is more than NT$10 billion and the transaction
amount is more than NT$1 billion.

5.Where the type of asset acquired or disposed of in the construction business is
real property for construction use, the trading counterparty is not a related
party, and the transaction amount is more than NT$500 million.

6.Where land is acquired under an arrangement on engaging others to build on
the Company's own land, engaging others to build on rented land, joint
construction and allocation of housing units, joint construction and
allocation of ownership percentages, or joint construction and separate sale,
and the amount the Company expects to invest in the transaction is less than
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NT$500 million.

7.Where an asset transaction other than any of those referred to in the preceding
six subparagraphs, a disposal of receivables by a financial institution, or an
investment in the mainland China area reaches 20 percent or more of paid-in
capital or NT$300 million; provided, this shall not apply to the following
circumstances:

(1) Trading of government bonds.

(2) Securities trading by investment professionals on foreign or domestic
securities exchanges or over-the-counter markets, or subscription of
corporate bonds and general financial bonds not involving no equity in
the domestic primary market or securities by a securities firm due to
business needs or a securities firm recommended for listed companies at
the emerging stock market in accordance with the regulations of Taipei
Exchange.

(3) Trading of bonds under repurchase/resale agreements, or repurchase
of domestic money market funds issued by securities investment trust
enterprises.

The amount of transactions above shall be calculated as follows:
1. The amount of any individual transaction.

2.

The cumulative transaction amount of acquisitions and disposals of the
same type of underlying asset with the same trading counterparty within
the preceding year.

The cumulative transaction amount of real property acquisitions and
disposals (cumulative acquisitions and disposals, respectively) within the
same development project within the preceding year.

The cumulative transaction amount of acquisitions and disposals
(cumulative acquisitions and disposals, respectively) of the same security
within the preceding year.

“Mainland China area investment” as stated in the preceding paragraph shall

refer to investments in the mainland China area approved by the Ministry of
Economic Affairs Investment Commission or conducted in accordance with the
provisions of the Regulations Governing Permission for Investment or
Technical Cooperation in the Mainland Area.
“Date of occurrence” as stated in Paragraph 1 shall refer to the date of contract
signing, date of payment, date of consignment trade, date of transfer, dates of
boards of directors resolutions, or other date that can confirm the counterpart
and monetary amount of the transaction, whichever date is earlier; provided,
for investment for which approval of the competent authority is required, the
earlier of the above date or the date of receipt of approval by the competent
authority shall apply.
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“Within the preceding year” as used in Paragraph 2 shall refer to the year

preceding the date of occurrence of the current transaction. Items duly
announced need not be counted toward the transaction amount.
The Company shall compile monthly reports on the status of derivatives
trading engaged in up to the end of the preceding month by itself and any
subsidiaries that are not domestic public companies and enter the information
in the prescribed format into the information reporting website designated by
the FSC by the 10th day of each month.

Article 10 Publicly Announced and Reported Information
According to the preceding article, the Company shall publicly announce and
report the information prescribed in the related regulations of FSC.

Article 11 Correction of Publicly Announced and Reported Information
When the Company at the time of public announcement makes an error or
omission in an item required by the provision of Article 9 to be publicly
announced and so is required to correct it, all the items shall be again publicly
announced and reported in their entirety within 2 days commencing
immediately from the date of knowing of the error or omission.
Where any of the following circumstances occurs with respect to a transaction
that the Company has already publicly announced and reported in accordance
with Article 9, a public report of relevant information shall be made on the
information reporting website designated by the FSC within 2 days
commencing immediately from the date of occurrence of the event:
1. Change, termination, or rescission of a contract signed in regard to the
original transaction.
2. The merger, demerger, acquisition, or transfer of shares is not completed
by the scheduled date set forth in the contract.
3. Change to the originally publicly announced and reported information.

Article 12 Total Amount of Assets and Limit
Total amounts of real property and securities acquired by the Company and
each subsidiary for business use, and limits on individual securities are as
follows:

1. Where the type of asset acquired by the Company and its subsidiaries is
land, plant and equipment for business use, the transaction amount is
unlimited.

2. Where the type of asset acquired by the Company is real property for
non-business use, the total transaction amount is limited to 20% of the
Company’s shareholders’ equity; where the type of asset acquired by the
Company’s subsidiaries is real property for non-business use, the total
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transaction amount is limited to 20% of the parent company’s
shareholders’ equity.

3. Where the Company engages in the short-term capital movement, the total
accumulated amount of investment in short-term securities shall be
limited to 50% of the Company’s shareholders’ equity and the net value
of securities acquired from the same company shall be limited to 20% of
the Company’s shareholders’ equity; where the Company’s subsidiaries
engage in the short-term capital movement, the total accumulated amount
of investment in short-term securities shall be limited to 20% of the
parent company’s shareholders’ equity and the net value of securities
acquired from the same company shall be limited to 10% of the parent
company’s shareholders’ equity.

4. Where the Company acquires the long-term investment in securities, the
total accumulated amount of investment in long-term securities shall be
limited to 60% of the Company’s shareholders’ equity and the amount of
securities acquired from the same company shall be limited to 30% of the
Company’s shareholders’ equity; where the Company’s subsidiaries
acquire the long-term investment in securities, the total accumulated
amount of investment in long-term securities shall be limited to 40% of
the parent company’s shareholders’ equity and the amount of securities
acquired from the same company shall be limited to 30% of the parent
company’s shareholders’ equity, except for subsidiaries that are
investment holding companies.

“Subsidiary” as used in the preceding paragraph shall be defined in the

Regulations Governing the Preparation of Financial Reports by Securities

Issuers.

Article 13 Control Procedures for the Acquisition and Disposal of Assets by Subsidiaries

The Company’s subsidiaries shall establish the procedures for the acquisition
or disposal of assets in accordance with the Regulations Governing the
Acquisition and Disposal of Assets by Public Companies. The procedures
shall be approved by their boards of directors; the same applies when the
procedures are amended.
Assets shall be acquired or disposed of by the Company’s subsidiaries in
accordance with the procedures for the acquisition or disposal of assets
established by the Company’s subsidiaries.
When Company’s subsidiaries, which are not domestic public companies,
acquire or dispose of assets, the Company shall announce and report the
information specified in Article 9.
Subsidiaries mentioned in the preceding paragraph apply to the standards for
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the announcement and report on the transaction amount reaching 20% of
paid-in capital or 10% of total assets, as specified in Article 9.

Article 14 Scope of Related Party Transactions
When the Company engages in any acquisition or disposal of assets from or
to a related party, in addition to ensuring that the necessary resolutions are
adopted and the reasonableness of the transaction terms is appraised, if the
transaction amount reaches 10 percent or more of the Company's total assets,
the Company shall also obtain an appraisal report from a professional
appraiser or a CPA's opinion in compliance with the provisions of these
Procedures.
The calculation of the transaction amount referred to in the preceding
paragraph shall be made in accordance with Paragraph 2, Article 9 herein
and “within the preceding year” as used herein shall refer to the year
preceding the date of occurrence of the current transaction. Items for which
an appraisal report from a professional appraiser or a CPA's opinion has been
obtained need not be counted toward the transaction amount.
“Related party” as used in the preceding paragraph shall be defined in the
Regulations Governing the Preparation of Financial Reports by Securities
Issuers.
When judging whether a trading counterparty is a related party, in addition to
legal formalities, the substance of the relationship shall also be considered.

Article 15 Resolution Procedures

When the Company intends to acquire or dispose of real property from or to

a related party, or when it intends to acquire or dispose of assets other than

real property from or to a related party and the transaction amount reaches 20

percent or more of paid-in capital, 10 percent or more of the company's total

assets, or NT$300 million or more, except in trading of government bonds or

bonds under repurchase and resale agreements, or subscription or repurchase

of domestic money market funds issued by securities investment trust

enterprises, the company may not proceed to enter into a transaction contract

or make a payment until the following matters have been approved by the

Audit Committee and the board of directors:

1. The purpose, necessity and anticipated benefit of the acquisition or
disposal of assets.

2. The reason for choosing the related party as a trading counterparty.

3. With respect to the acquisition of real property from a related party,
information regarding appraisal of the reasonableness of the preliminary
transaction terms in accordance with Article 16 and Article 17.

4. The date and price at which the related party originally acquired the real
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property, the original trading counterparty, and that trading counterparty's
relationship to the company and the related party.

5. Monthly cash flow forecasts for the year commencing from the anticipated
month of signing of the contract, and evaluation of the necessity of the
transaction, and reasonableness of the funds utilization.

6. An appraisal report from a professional appraiser or a CPA's opinion

obtained in compliance with the preceding article.

7. Restrictive covenants and other important stipulations associated with the

transaction.
The calculation of the transaction amounts referred to in the preceding
paragraph shall be made in accordance with Paragraph 2, Article 9 herein, and
“within the preceding year” as used herein shall refer to the year preceding
the date of occurrence of the current transaction. Items that have been
approved by the Audit Committee and the board of directors need not be
counted toward the transaction amount.
With respect to the acquisition or disposal of business-use equipment between
the Company and its subsidiaries, the Company's board of directors may
delegate the board chairman to decide such matters when the transaction is
less than 25 percent of paid-in capital and have the decisions subsequently
submitted to and ratified by the next board of directors meeting.
When a matter is submitted for discussion by the board of directors according
to related regulations, the board of directors shall take into full consideration
each independent director's opinions. If an independent director objects to or
expresses reservations about any matter, it shall be recorded in the minutes of
the board of directors meeting.
The matters requiring recognition by the Audit Committee according to
related regulations shall first be approved by more than half of all audit
committee members and then submitted to the board of directors for a
resolution, and shall be subject to mutatis mutandis application of Paragraphs
5 and 6, Article 5 herein.

Article 16 Appraisal Procedures

The Company that acquires real property from a related party shall evaluate

the reasonableness of the transaction costs by the following means:

1. Based upon the related party's transaction price plus necessary interest on
funding and the costs to be duly borne by the buyer. “Necessary interest
on funding” is imputed as the weighted average interest rate on
borrowing in the year the Company purchases the property; provided, it
may not be higher than the maximum non-financial industry lending rate
announced by the Ministry of Finance.
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2. Total loan value appraisal from a financial institution where the related
party has previously created a mortgage on the property as security for a
loan; provided, the actual cumulative amount loaned by the financial
institution shall have been 70 percent or more of the financial institution's
appraised loan value of the property and the period of the loan shall have
been 1 year or more. However, this shall not apply where the financial
institution is a related party of one of the trading counterparties.

Where land and structures thereupon are combined as a single property

purchased in one transaction, the transaction costs for the land and the

structures may be separately appraised in accordance with either of the
means listed in the preceding paragraph.

The Company that acquires real property from a related party and appraises

the cost of the real property in accordance with paragraph 1 and paragraph 2

shall also engage a CPA to check the appraisal and render a specific opinion.

Where the Company acquires real property from a related party and one of

the following circumstances exists, the acquisition shall be conducted in

accordance with Article 15 and the preceding three paragraphs do not apply:

1. The related party acquired the real property through inheritance or as a
gift.

2. More than 5 years will have elapsed from the time the related party signed
the contract to obtain the real property to the signing date for the current
transaction.

3. The real property is acquired through signing of a joint development
contract with the related party, or through engaging a related party to
build real property, either on the company's own land or on rented land.

Article 17 When the results of the Company's appraisal conducted in accordance with
paragraph 1 and paragraph 2 of the preceding article are uniformly lower
than the transaction price, the matter shall be handled in compliance with
Article 18. However, where the following circumstances exist, objective
evidence has been submitted and specific opinions on reasonableness have
been obtained from a professional real property appraiser and a CPA have
been obtained, this restriction shall not apply:

1. Where the related party acquired undeveloped land or leased land for
development, it may submit proof of compliance with one of the
following conditions:

(1) Where undeveloped land is appraised in accordance with the means in
the preceding article, and structures according to the related party's
construction cost plus reasonable construction profit are valued in
excess of the actual transaction price. “Reasonable construction
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profit” shall be deemed the average gross operating profit margin of
the related party's construction division over the most recent 3 years
or the gross profit margin for the construction industry for the most
recent period as announced by the Ministry of Finance, whichever is
lower.

(2) Completed transactions by unrelated parties within the preceding year
involving other floors of the same property or neighboring or closely
valued parcels of land, where the land area and transaction terms are
similar after calculation of reasonable price discrepancies in floor or
area land prices in accordance with standard property market
practices.

(3) Completed leasing transactions by unrelated parties for other floors of
the same property from within the preceding year, where the
transaction terms are similar after calculation of reasonable price
discrepancies among floors in accordance with standard property
leasing market practices.

2. Where the Company acquiring real property from a related party provides
evidence that the terms of the transaction are similar to the terms of
transactions completed for the acquisition of neighboring or closely valued
parcels of land of a similar size by unrelated parties within the preceding
year.

Completed transactions for neighboring or closely valued parcels of land in
the preceding paragraph in principle refers to parcels on the same or an
adjacent block and within a distance of no more than 500 meters or parcels
close in publicly announced current value; transaction for similarly sized
parcels in principle refers to transactions completed by unrelated parties for
parcels with a land area of no less than 50 percent of the property in the
planned transaction; within the preceding year refers to the year preceding
the date of occurrence of the acquisition of the real property.

Article 18 Where the Company acquires real property from a related party and the results
of appraisals conducted in accordance with Article 16 and Article 17 are
uniformly lower than the transaction price, the following steps shall be taken:
1. A special reserve shall be set aside in accordance with Article 41,

paragraph 1 of the Act against the difference between the real property
transaction price and the appraised cost, and may not be distributed or used
for capital increase or issuance of bonus shares. Where a public company
uses the equity method to account for its investment in another company,
then the special reserve called for under Article 41, paragraph of the Act
shall be set aside pro rata in a proportion consistent with the share of
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public company's equity stake in the other company.

2. Independent directors of the Audit Committee shall comply with Article
218 of the Company Act.

3. Actions taken pursuant to subparagraph 1 and subparagraph 2 shall be
reported to a shareholders meeting, and the details of the transaction shall
be disclosed in the annual report and any investment prospectus.

The Company that has set aside a special reserve under the preceding
paragraph may not utilize the special reserve until it has recognized a loss
on decline in market value of the assets it purchased at a premium, or they
have been disposed of, or adequate compensation has been made, or the
status quo ante has been restored, or there is other evidence confirming that
there was nothing unreasonable about the transaction, and the FSC has given
its consent.

When the Company obtains real property from a related party, it shall also
comply with the preceding two paragraphs if there is other evidence
indicating that the acquisition was not an arm’s length transaction.

Article 19 Principles and Strategies for Engaging in Derivatives Trading
1. Types of derivatives that may be traded:

(1) Derivatives as used in these Procedures shall refer to forward

contracts, options contracts, futures contracts, leverage contracts, and

swap contracts, and compound contracts combining the above products,
whose value is derived from assets, interest rates, foreign exchange rates,
indexes or other interests.

(2) The term "forward contracts" does not include insurance contracts,

performance contracts, after-sales service contracts, long-term leasing

contracts, or long-term purchase (sales) agreements.

(3) Transactions in regard to bond deposits shall be handed in accordance

with the regulations of these Procedures.

2. Operating or hedging strategies:

The Company shall engage in derivatives transactions for the purpose of

avoiding risks. Trading goods that can avoid risks arising from the

Company’s business operations shall be prioritized. In addition, financial

institutions that usually have business dealings with the Company shall

be selected as many as possible to avoid credit risks.
3. Segregation of duties:

Risk management: Foreign exchange traders in the finance department
are responsible for the statistics of positions for foreign currency
assets and liabilities and collecting related market information,
which may serve as the basis of trend judgment and risk assessment.
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In addition, foreign exchange traders shall fully understand features
and functions of various financial products and carry out necessary
risk aversion in accordance with the Company’s policies and
strategic operations.

Account management: Accountants in the finance department shall keep
accounts in accordance with the current International Accounting
Standards and related regulations promulgated by competent
authorities.

Cash flows: Capital movement personnel in the finance department shall
prepare the positions for cash collection and payment due, perform
settlement, and confirm the completion of transactions based on the
requirements of related trading contracts.

Internal audit: The Company’s internal auditors shall carry out the regular
audit regarding related transactions based on the internal control
system and internal audit system to confirm whether the amount,
authorization, reasonableness and effectiveness of the transactions
comply with the Company’s policies or laws and regulations.

4. Essentials of performance evaluation:
The Company shall record the detail of derivatives operations in the
transaction list on a daily basis to control the profit and loss; in addition,
the Company shall settle the exchange gains and losses on a monthly,
quarterly, semi-yearly, and yearly basis.
5. Trading quota:
In principle, the transaction amount of derivatives shall be limited to the
net position for foreign exchange arising from the Company’s operation.
6. Maximum loss limit:

The maximum loss limit on total trading is US$100,000 and the

maximum loss limit for individual contracts is US$10,000.

Article 20 Operating Procedures
1. Degree of authority delegated

The Company shall perform derivatives transactions based on the

following authorized amount:

(1) For non-trading purpose: Based on the position for monthly capital
needs in each currency and the policy decision, 1/3 of the amount of
the transaction shall be used for hedging. The authorized amount of a
single trading contract is as follows: (A) The amount less than
US$100,000 (inclusive) shall be approved by the supervisor in charge
in the finance department; (B) the amount more than US$100,000
(inclusive) shall be approved by the president; and (C) the amount
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more than US$300,000 shall be approved by the chairman.

(2) For trading purpose: Each transaction, regardless of the amount, shall
be approved by the supervisor in the finance department and the
chairman. In principle, the risk of each transaction shall be limited to
the profit and loss assessment of US$100,000 at any time and such
amount shall be the stop-loss limit.

2. Units responsible for implementation, and transaction process

(1) Implementation: Traders in the finance unit shall implement a
transaction with a financial institution within the authorized amount. If
the value of a transaction exceeds the authorized amount, traders shall
obtain the prior written approval in accordance with the foregoing
provisions. After a transaction is completed, traders shall fill in the
transaction form based on the deal closed with the financial institution
and submit it to the supervisor in charge for approval; then, traders
shall count the positions and submit the copy of the transaction form
to the accounting department.

(2) Confirmation: The accounting department in charge of settlement and
registration shall confirm the transaction based on the copy of the
transaction form made by the trading unit; then, the accounting
department shall settle the confirmed figures and register the detail of
the transaction. The finance department shall make a report on a
monthly basis and submit it to the accounting department as the basis
of accounting evaluation.

Article 21 Risk Management Measures
1. Risk management:

(1) Credit risk: Trading partners shall be limited to well-known financial
institutions at home and abroad that can provide
professional information.

(2) Market risk: Markets shall be limited to over-the-counter markets that
can avoid risks or meet the Company’s requirements for
investment.

(3) Liquidity risk: Products with high liquidity (that can square the position
in the market at any time) shall be selected to ensure the
trading liquidity. Trading banks must have the sufficient
information network, equipment and professionalism to
trade in any market.

(4) Operational risk: Operational risks refer to the compliance with
authorized management, operating procedures, handling of
receipts and preparation of subsequent statements or reports.
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(5) Legal risk: Main and subsidiary contracts and transaction confirmation
documents shall be studied carefully; the support of legal
officers shall be sought to reduce the risk of legal traps.

(6) Product risk: Managerial personnel in charge of internal transactions
shall have full and correct knowledge of trading products
and ask banks to fully disclose the risks to avoid the loss
arising from the wrong estimation of risks and misuse of
products.

(7) Cash settlement risk: The authorized personnel shall complete the cash
flow estimates in advance based on the regulations of
authorization and frequently evaluate the operation of banks
of trading partners in order to settle the cash collection and
payment due.

2. Principle of internal control:

(1) Personnel engaged in derivatives trading may not serve concurrently in
other operations such as confirmation and settlement.

(2) Risk measurement, monitoring, and control personnel shall be assigned
to a different department that the personnel in the preceding
subparagraph and shall report to the board of directors or senior
management personnel with no responsibility for trading or position
decision-making.

(3) When a transaction is completed, traders shall fill in the related
transaction form and submit it to the reviewer for registration.

(4) After receiving the transaction confirmation from the bank, the reviewer
shall check the transaction with the original receipts and the compliance
with authorization and submit the transaction form to the supervisor that
is authorized to sign.

(5) The reviewer shall check whether the total amount of the transaction
exceeds the foreign currency asset or liability or the committed position
for reasonable hedging or net investment at any time.

(6) The reviewer shall make a detailed transaction list for each bank to check
the account with or send an external confirmation to the bank on a
regular basis.

(7) The finance department shall evaluate the contingent profit and loss and
the market value of a transaction on a regular basis and submit the
evaluation to management for review on a monthly basis. The
evaluation shall indicate the strategies for future operation, which serve
as the basis of management and decision making for senior
management.

3. Regular evaluation methods:
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Finance Department shall evaluate the investment trading positions based on
the market price once per week. Hedge trades shall be evaluated once every
two weeks with positions, the term of contract, the evaluation of contingent
profit or loss and future management focuses specified. The board of
directors shall designate senior management personnel to review the
evaluation reports and periodically evaluate whether the trading
performance is consistent with established operational strategies and
whether the risk undertaken is within the Company’s permitted scope of
tolerance. When irregular circumstances are found in the course of
reviewing the evaluation report mentioned above, a report shall be
immediately made to the board of directors and appropriate measures shall
be adopted; where the Company has independent directors, an independent
director shall be present at the board meeting and express an opinion.

Article 22 Internal Audit System

The Company's internal audit personnel shall periodically make a
determination of the suitability of internal controls on derivatives and conduct
a monthly audit of how faithfully derivatives trading by the trading department
adheres to the procedures for engaging in derivatives trading, and prepare an
audit report, which shall be submitted, along with the implementation of the
annual internal audit plan, to FSC for review in the prescribed format and via
the Internet-based information system by February of the following year. The
improvement in irregular circumstances shall be submitted to FSC for review
via the Internet-based information system by May of the following year. If any
material violation is discovered, the Audit Committee shall be notified in
writing.

Article 23 Public Disclosure of Information

1. For losses from derivatives trading reaching the limits on aggregate losses or
losses on individual contracts set out in the procedures adopted by the
Company, the Company shall publicly announce and report the relevant
information on the FSC's designated website within 2 days commencing
immediately from the date of occurrence of the event

2. The Company shall compile monthly reports on the status of derivatives
trading engaged in up to the end of the preceding month by itself and any
subsidiaries that are not domestic public companies and enter the
information in the prescribed format into the information reporting website
designated by the FSC by the 10th day of each month.

Article 24 The Company engaging in derivatives trading shall establish a log book in
which details of the types and amounts of derivatives trading engaged in,
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board of directors approval dates, and the matters required to be carefully
evaluated shall be recorded in detail in the log book.

Article 25 “Assets acquired or disposed through mergers, demergers, acquisitions, or
transfer of shares in accordance with law” as used in these Procedures shall
refer to assets acquired or disposed through mergers, demergers, or
acquisitions conducted under the Business Mergers and Acquisitions Act,
Financial Holding Company Act, Financial Institution Merger Act and other
acts, or to transfer of shares from another company through issuance of new
shares of its own as the consideration therefor (hereinafter “transfer of shares”)
under Paragraph 8, Article 156 of the Company Act.

Article 26 The Company conducting a merger, demerger, acquisition, or transfer of shares,
prior to convening the board of directors to resolve on the matter, shall
engage a CPA, attorney, or securities underwriter to give an opinion on the
reasonableness of the share exchange ratio, acquisition price, or distribution
of cash or other property to shareholders, and submit it to the Audit
Committee and the board of directors for deliberation and passage.

Article 27 The Company participating in a merger, demerger, acquisition, or transfer of
shares shall prepare a public report to shareholders detailing important
contractual content and matters relevant to the merger, demerger, or
acquisition prior to the shareholders meeting and include it along with the
expert opinion referred to in the preceding article when sending shareholders
notification of the shareholders meeting for reference in deciding whether to
approve the merger, demerger, or acquisition. Provided, where a provision of
another act exempts the Company from convening a shareholders meeting to
approve the merger, demerger, or acquisition, this restriction shall not apply.
Where the shareholders meeting of any one of the Company and other
companies participating in a merger, demerger, or acquisition fails to convene
or pass a resolution due to lack of a quorum, insufficient votes, or other legal
restriction, or the proposal is rejected by the shareholders meeting, the
Company and other companies participating in the merger, demerger or
acquisition shall immediately publicly explain the reason, the follow-up
measures, and the preliminary date of the next shareholders meeting.

Article 28 The Company and other companies participating in a merger, demerger, or
acquisition shall convene a board of directors meeting and shareholders
meeting on the day of the transaction to resolve matters relevant to the merger,
demerger, or acquisition, unless another act provides otherwise or the FSC is
notified in advance of extraordinary circumstances and grants consent.
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The Company and other companies participating in a transfer of shares shall

call a board of directors meeting on the day of the transaction, unless another

act provides otherwise or the FSC is notified in advance of extraordinary
circumstances and grants consent.

When participating in a merger, demerger, acquisition, or transfer of another

company's shares, the Company shall prepare a full written record of the

following information and retain it for 5 years for reference:

1. Basic identification data for personnel: Including the occupational titles,
names, and national ID numbers (or passport numbers in the case of
foreign nationals) of all persons involved in the planning or
implementation of any merger, demerger, acquisition, or transfer of
another company's shares prior to disclosure of the information.

2. Dates of material events: Including the signing of any letter of intent or
memorandum of understanding, the hiring of a financial or legal advisor,
the execution of a contract, and the convening of a board of directors
meeting.

3. Important documents and minutes: Including merger, demerger, acquisition,
and share transfer plans, any letter of intent or memorandum of
understanding, material contracts, and minutes of board of directors
meetings.

When participating in a merger, demerger, acquisition, or transfer of
another company's shares, the Company shall, within 2 days commencing
immediately from the date of passage of a resolution by the board of
directors, report (in the prescribed format and via the Internet-based
information system) the information set out in Subparagraphs 1 and 2 of
the preceding paragraph to the FSC for recordation.

Where any of the companies participating in a merger, demerger,
acquisition, or transfer of another company's shares is neither listed on an
exchange nor has its shares traded on an OTC market, the Company shall
sign an agreement with such company whereby the latter is required to
abide by the provisions of Paragraphs 3 and 4.

Article 29 The Company and every person participating in or privy to the plan for merger,
demerger, acquisition, or transfer of shares shall issue a written undertaking
of confidentiality and may not disclose the content of the plan prior to public
disclosure of the information and may not trade, in their own name or under
the name of another person, in any stock or other equity security of any
company related to the plan for merger, demerger, acquisition, or transfer of
shares.

Article 30 The Company participating in a merger, demerger, acquisition, or transfer of
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shares may not arbitrarily alter the share exchange ratio or acquisition price

unless under the below-listed circumstances, and shall stipulate the

circumstances permitting alteration in the contract for the merger, demerger,
acquisition, or transfer of shares:

1. Cash capital increase, issuance of convertible corporate bonds, or the
issuance of bonus shares, issuance of corporate bonds with warrants,
preferred shares with warrants, stock warrants, or other equity based
securities.

2. An action, such as a disposal of major assets, which affects the company's
financial operations.

3. An event, such as a major disaster or major change in technology, which
affects shareholder equity or share price.

4. An adjustment where any of the companies participating in the merger,
demerger, acquisition, or transfer of shares from another company, buys
back treasury stock.

5. An increase or decrease in the number of entities or companies
participating in the merger, demerger, acquisition, or transfer of shares.

6. Other terms/conditions that the contract stipulates may be altered and that
have been publicly disclosed.

Avrticle 31 The contract for participation by the Company in a merger, demerger,
acquisition, or of shares shall record the rights and obligations of the
companies participating in the merger, demerger, acquisition, or transfer
of shares, and shall also record the following:

1. Handling of breach of contract.

2. Principles for the handling of equity-type securities previously issued or
treasury stock previously bought back by any company that is extinguished
in a merger or that is demerged.

3. The amount of treasury stock participating companies are permitted under
law to buy back after the record date of calculation of the share exchange
ratio, and the principles for handling thereof.

4. The manner of handling changes in the number of participating entities or
companies.

5. Preliminary progress schedule for plan execution, and anticipated
completion date.

6. Scheduled date for convening the legally mandated shareholders meeting if
the plan exceeds the deadline without completion, and relevant procedures.

Avrticle 32 After public disclosure of the information, if any company participating in the
merger, demerger, acquisition, or share transfer intends further to carry out a

merger, demerger, acquisition, or share transfer with another company, all of
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the participating companies shall carry out anew the procedures or legal
actions that had originally been completed toward the merger, demerger,
acquisition, or share transfer; except that where the number of participating
companies is decreased and a participating company's shareholders meeting
has adopted a resolution authorizing the board of directors to alter the limits
of authority, such participating company may be exempted from calling
another shareholders meeting to resolve on the matter anew.

Article 33 Where any of the companies participating in a merger, demerger, acquisition,
or transfer of shares is not a public company, the Company shall sign an
agreement with the non-public company whereby the latter is required to abide
by the provisions of Article 28, Article 29, and Article 32.

Article 34 Penal Regulations
When the Company’s directors and managers violate these Procedures or the
Regulations Governing the Acquisition and Disposal of Assets by Public
Companies issued by FSC, which causes damage to the Company, they shall
be dismissed. When the related executive staff violate these Procedures or the
Regulations, they shall be handled in accordance with the Company’s
regulations governing rewards and punishments.

Avrticle 35 After the Procedures have been approved by the Audit Committee, they shall
be submitted to the board of directors for resolution, and then to a
shareholders' meeting for approval; the same applies when the procedures are
amended. If any director expresses dissent and it is contained in the minutes
or a written statement, the Company shall submit the director's dissenting
opinion to the Audit Committee.

When the Procedures are submitted for discussion by the board of directors
pursuant to the preceding paragraph, the board of directors shall take into full
consideration each independent director's opinions. If an independent director
objects to or expresses reservations about any matter, it shall be recorded in
the minutes of the board of directors meeting.

When the procedures for the acquisition and disposal of assets are adopted or
amended, they shall be approved by more than half of all audit committee
members and submitted to the board of directors for a resolution..

If approval of more than half of all audit committee members as required in
the preceding paragraph is not obtained, the procedures may be implemented
if approved by more than two-thirds of all directors, and the resolution of the
audit committee shall be recorded in the minutes of the board of directors
meeting. The terms “all audit committee members” in Paragraph 3 and “all

directors” in the preceding paragraph shall be counted as the actual number of
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persons currently holding those positions.

Article 36 The provisions regarding supervisors set out in Paragraph 3, Articles 14-4 of
the Securities and Exchange Act shall apply mutatis mutandis to the audit
committee.

Article 37 The Company shall not waive the capital increase in World Extend Holding Inc.
(hereinafter referred to as World Extend) in future years; World Extend shall
not waive the capital increase in Tons Lighting Co., Ltd. and Greatsuper
Technology Limited (hereinafter referred to as GS) in future years; GS shall
not waive the capital increase in Zhongshan Tons Lighting Co., Ltd. and Titan
Lighting Co., Ltd. in future years. If the Company has to waive the capital
increase in or the disposal of the above companies due to strategic alliances or
other reasons with the consent of Taipei Exchange, such waiver shall be
approved by the special resolution of the board of directors. Any subsequent
amendments shall be disclosed in “Announcements” in Market Observation
Post System and reported to Taipei Exchange for review.

Article 38 These Procedures were formulated on December 31, 2007. The first
amendment was made on June 26, 2009. The second amendment was made
on June 25, 2010. The third amendment was made on June 20, 2012. The
fourth amendment was made on June 10, 2013. The fifth amendment was
made on June 16, 2014. The sixth amendment was made on May 26, 2017.
The seventh amendment was made on May 30, 2018.
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[Appendix4]
Tons Lightology Inc.
Procedures for the Making of Endorsements/Guarantees (before
Amendments)
(Translation)

Article 1 Basis

The Procedures are established in accordance with Article 36-1 of the
Securities and Exchange Act and the Regulations Governing Loaning of
Funds and Making of Endorsements/Guarantees by Public Companies (the
Regulations).

The Company shall make endorsements/guarantees in accordance with the
Procedures. Matters not prescribed in the Procedures shall be governed by
applicable laws.

Article 2 Scope

The term “endorsements/guarantees” referred to in the Procedures shall mean

the following:

1. Financing endorsements/guarantees, including:

(2) Bill discount financing.

(2) Endorsement or guarantee made to meet the financing needs of
another company.

(3) Issuance of a separate negotiable instrument to a non-financial
enterprise as security to meet the financing needs of the Company
itself.

2. Customs duty endorsement/guarantee, meaning an endorsement or
guarantee for the Company itself or another company with respect to
customs duty matters.

3. Other endorsements/guarantees, meaning endorsements or guarantees
beyond the scope of the above two subparagraphs.

4. Any creation by the Company of a pledge or mortgage on its chattel or real
property as security for the loans of another company shall also comply
with the Procedures.

Article 3 Definition of Subsidiary and Financial Statements

"Subsidiary" referred to in the Procedures shall be determined under the
Regulations Governing the Preparation of Financial Reports by Securities
Issuers.

When financial statements are prepared according to the International
Financial Reporting Standards, “net worth” referred to in the Procedures
shall mean the balance sheet equity attributable to the owners of the parent
company under the Regulations Governing the Preparation of Financial
Reports by Securities Issuers.

Article 4 Entity for which Endorsements/Guarantees Is Made
1. The Company may make endorsements/guarantees for the following
companies:
(1) A company with which the Company does business.
(2) A company in which the Company directly and indirectly holds
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more than 50 percent of the voting shares.
(3) A company that directly and indirectly holds more than 50 percent
of the voting shares in the Company.

2. Companies in which the Company holds, directly or indirectly, 90% or
more of the voting shares may make endorsements/guarantees for each
other, and the amount of endorsements/guarantees may not exceed 10%
of the net worth of the Company, provided that this restriction shall not
apply to endorsements/guarantees made between companies in which
the Company holds, directly or indirectly, 100% of the voting shares.

3. Where the Company fulfills its contractual obligations by providing
mutual endorsements/guarantees for another company in the same
industry or for joint builders for purposes of undertaking a construction
project, or where all capital contributing shareholders make
endorsements/ guarantees for their jointly invested company in
proportion to their shareholding percentages, or where companies in the
same industry provide among themselves joint and several security for a
performance guarantee of a sales contract for pre-construction homes
pursuant to the Consumer Protection Act for each other, such
endorsements/guarantees may be made free of the restriction of the
preceding two paragraphs.

Capital contribution referred to in the preceding paragraph shall mean capital

contribution directly by the Company, or through a company in which the

Company holds 100% of the voting shares.

Article 5 Ceiling of Endorsements/Guarantees

1. The Company’s aggregate endorsement/guarantee amount shall be limited
to 40% of the net worth of the Company, and the amount of its
endorsements/guarantees for any single entity shall be limited to 20% of
the net worth of the Company.

2. Where an endorsement/guarantee is made by the Company due to needs
arising from business dealings, the amount of the endorsement/guarantee
shall be no more than the total amount of trading (purchase or sales,
whichever is higher) between the two companies in the most recent
fiscal year.

“Net worth” shall refer to be the value assured by the CPA or specified
in the approved financial statements in the most recent fiscal year.

3. The aggregate endorsement/guarantee amount that the Company and its
subsidiaries as a whole are permitted to make shall be limited to 50% of
the net worth of the Company, and the amount of their
endorsements/guarantees for any single entity shall be limited to 30% of
the net worth of the Company.

If the aggregate amount of endorsements/guarantees that is set as the ceiling

for the Company and its subsidiaries as a whole reaches 50% or more of the

net worth of the Company, an explanation of the necessity and
reasonableness thereof shall be given at the shareholder’s meeting.

Article 6 Procedures for Making and Reviewing Endorsements/Guarantees
1. Application
When applying for the endorsement/guarantee to be made by the
Company within the ceiling prescribed in the preceding article, the
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entity shall provide basic information and financial data and the
application form for the department in charge of reviewing
endorsements/guarantees.

2. Evaluation

The department in charge of reviewing endorsements/guarantees shall
review the following in detail and make a report:
(1) The necessity of and reasonableness of endorsements/guarantees.
(2) Credit status and risk assessment of the entity for which the
endorsement/guarantee is made.
(3) The impact on the Company’s business operations, financial
condition, and shareholders’ equity.
(4) Whether collateral must be obtained and appraisal of the value
thereof.

Article 7 Measures to Control Endorsements/Guarantees

1.

The Company shall prepare a memorandum book for its
endorsement/guarantee activities and record the following information
in detail: the endorsement/guarantee, the entity for which the
endorsement/guarantee is made, results of risk assessment, the date of
passage by the Board of Directors or Chairperson; the
endorsement/guarantee amount, the collateral obtained, and the
conditions and date for dissolving the responsibility for
endorsement/guarantee.

. According to SFAS No.9, the Company shall evaluate or record the

contingent loss for endorsements/guarantees on a regular basis, and
shall adequately disclose information on endorsements/guarantees in its
financial statements and provide certified public accountants with
relevant information for implementation of necessary audit procedures.

The Company’s internal auditors shall audit the Procedures and the
implementation thereof no less frequently than quarterly and prepare
written records accordingly. They shall promptly notify the Audit
Committee in writing of any material violation found.

Where as a result of changes of condition the entity for which an
endorsement/guarantee is made no longer meets the requirements of the
Procedures, or the amount of endorsement/guarantee exceeds the limit,
the Company shall adopt rectification plans and submit the rectification
plans to the Audit Committee, and shall complete the rectification
according to the timeframe set out in the plan.

. When an entity for which the Company or its subsidiaries makes any

endorsement/guarantee is a subsidiary whose net worth is lower than
half of its paid-in capital, the Company shall request the entity to adopt
rectification plans and submit the rectification plans to the Audit
Committee, and shall complete the rectification according to the
timeframe set out in the plan. In the case of a subsidiary with shares
having no par value or a par value other than NT$10, the paid-in capital
shall be calculated as follows: sum of the share capital plus paid-in
capital in excess of par.

. Procedures for making endorsements/guarantees for a subsidiary whose

net worth is lower than half of its paid-in capital by the Company or its
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subsidiaries are as follows:

(1) The finance department of the Company shall evaluate related
information before the endorsement/guarantee is made.

(2) The finance department of the Company or its subsidiaries shall
evaluate the entity for which the endorsement/guarantee is made
to ensure the minimum risk.

(3) The finance department of the Company or its subsidiaries shall
evaluate whether the risk of making the endorsement/guarantee
exceeds that before the endorsement/guarantee is made. If the risk
is too high, the finance department shall report to the chairperson
to avoid immediate risk. If the network of the entity for which the
endorsement/guarantee is made is already negative, the entity is
required to adopt rectification plans and submit the rectification
plans to the Audit Committee, and shall complete the rectification
according to the timeframe set out in the plan.

Article 8 Procedures for Controlling Endorsements/Guarantees by Subsidiaries

1.  When subsidiaries of the Company plans to make
endorsements/guarantees for others, the Company shall request the
subsidiaries to establish and implement the Procedures for the Making
of Endorsements/Guarantees.

2. Unless otherwise prescribed in the Procedures, the Company shall control
the endorsements/guarantees made by subsidiaries in accordance with
the Regulations Governing the Supervision of Subsidiaries.

3. Subsidiaries of the Company shall compile the list of
endorsements/guarantees made for others in the previous month and
report it to the Company in writing by the 7th day of every month.

4. The subsidiaries’ internal auditors shall audit the Procedures for the
Making of Endorsements/Guarantees and the implementation thereof no
less frequently than quarterly and prepare written records accordingly.
They shall promptly notify the Company’s audit department in writing
of any material violation found, and the audit department will then
forward the written data to the Audit Committee.

5. When auditing subsidiaries according to the annual audit plan, the
Company’s auditors shall also review their Procedures for the Making
of Endorsements/Guarantees. If any material violation is found, they
shall follow up the improvement and submit the follow-up report to the
president or chairperson of the Company.

6. Provisions of this article may be adjusted or amended based on the
industry and actual needs of subsidiaries (including but not limited to
statutory changes).

Article 9 Procedures for Use and Custody of Corporate Chops

1. The Company shall use the corporate chop registered with the Ministry of
Economic Affairs as the dedicated chop for endorsements/guarantees.
The chop shall be kept in the custody of a designated person approved
by the Board of Directors and may be used to seal or issue negotiable
instruments only in prescribed procedures.

2. When making a guarantee for a foreign company, the Company shall have
the guarantee agreement signed by the chairperson authorized by the
Board of Directors.
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Article 10 Hierarchy of Decision-making Authority and Delegation

1. The Company may make an endorsement/guarantee only after it has been
reported to and resolved upon by the Board of Directors, or approved by
the chairperson of the board empowered to grant the
endorsement/guarantee within US$1 million, for subsequent submission
to and ratification by the next board meeting. The implementation of the
endorsement/guarantee shall be reported to the shareholders’ meeting
for future reference.

2. Before making any endorsement/guarantee pursuant to Article 4,
paragraph 2, a subsidiary in which the Company holds, directly or
indirectly, 90% or more of the voting shares shall submit the proposed
endorsement/guarantee to the Company’s Board of Directors for a
resolution, provided that this restriction shall not apply to
endorsements/guarantees made between companies in which the
Company holds, directly or indirectly, 100% of the voting shares.

3. Where the Company needs to exceed the limits set out in the Procedures to
satisfy its business requirements, and where the conditions set out in the
Procedures are complied with, it shall obtain approval from the Audit
Committee and the resolution of the Board of Directors and half or
more of the directors shall act as joint guarantors for any loss that may
be caused to the Company by the excess endorsement/guarantee. The
Company shall also amend the Procedures accordingly and submit the
same to the shareholders’ meeting for ratification after the fact. If the
shareholders’ meeting does not give consent, the Company shall adopt a
plan to discharge the amount in excess within a given time limit.

When making endorsements/guarantees for others, the Company shall take

into full consideration each independent director’s opinions; independent

directors’ opinions specifically expressing assent or dissent and their reasons
for dissent shall be included in the minutes of the board meetings.

Article 11 Procedures for Announcement and Reporting
1. The Company shall report the previous month’s balance of
endorsements/guarantees of itself and its subsidiaries in the Market
Observation Post System by the 10th day of each month. If the balance of
endorsements/guarantees reaches one of the following levels, the
Company shall report such event in the Market Observation Post System
within two days commencing immediately from the date of occurrence.

“Date of occurrence” in the Procedures means the date of contract

signing, date of payment, dates of Boards of Directors’ resolutions, or
other date that can confirm the counterparty and monetary amount of the
transaction, whichever date is earlier.

(1) The aggregate balance of endorsements/guarantees by the Company
and its subsidiaries reaches 50 percent or more of the Company’s
net worth as stated in its latest financial statements.

(2) The balance of endorsements/guarantees by the Company and its
subsidiaries for a single enterprise reaches 20 percent or more of the
Company’s net worth as stated in its latest financial statements.

(3) The balance of endorsements/guarantees by the Company and its
subsidiaries for a single enterprise reaches NT$10 millions or more

123



and the aggregate amount of all endorsements/guarantees for,
investment of a long-term nature in, and balance of loans to, such
enterprise reaches 30 percent or more of the Company’s net worth
as stated in its latest financial statements.

(4) The amount of new endorsements/guarantees made by the Company
or its subsidiaries reaches NT$30 million or more, and reaches 5
percent or more of the Company’s net worth as stated in its latest
financial statements.

2. The Company shall report in the Market Observation Post System on
behalf of any subsidiary thereof that is not a public company of the
Republic of China any matters that such subsidiary is required to report
pursuant to Subparagraph 4 of the preceding paragraph.

Article 12 Punishment

When managers or persons in charge of the Company violate the Regulations
or the Procedures, they shall be punished according to the Company’s
disciplinary measures.

Article 13 Enforcement and Amendments

Article 14

After passage by the Audit Committee, the Procedures shall be submitted to
the Board of Directors for resolution and for approval by the shareholders’
meeting. Where there any director expresses dissent and it is contained in the
minutes or a written statement, the Company shall submit the dissenting
opinions for discussion by the sharecholders’ meeting. The same shall apply to
any amendments to the Procedures.

When the Company submits the Procedures for discussion by the board of
directors pursuant to the preceding paragraph, the Board of Directors shall
take into full consideration each independent director’s opinions; the
independent directors’ opinions specifically expressing assent or dissent and
the reasons for dissent shall be included in the minutes of the board meeting.

The Procedures were established on December 31, 2007. The first
amendment was made on June 26, 2009; the second amendment was made
on June 25, 2010; the third amendment was made on June 10, 2013. The
fourth amendment was made on May 30, 2018.
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[Appendix 5]
Tons Lightology Inc.
Procedures for the Lending of Funds (before Amendments)
(Translation)

Article 1 Basis

The Procedures are established in accordance with Article 36-1 of the
Securities and Exchange Act and the Regulations Governing Loaning of
Funds and Making of Endorsements/Guarantees by Public Companies (the
Regulations).

The Company shall lend funds in accordance with the Procedures. Matters
not prescribed in the Procedures shall be governed by applicable laws.

Article 2 Entities to which the Company May Lend Funds

Except as otherwise provided, the Company shall not lend funds to any of its

shareholders or any other person except under the following circumstances:

1. Where an inter-company or inter-firm business transaction calls for a

loan arrangement; or

2. Where an inter-company or inter-firm short-term financing facility is

necessary, provided that such financing amount shall not exceed 40
percent of the lender’s net worth.

The term "short-term™ referred to in the preceding paragraph means one year,

or where the Company’s operating cycle exceeds one year, one operating

cycle.

The term "financing amount" referred to in Sub-paragraph 2, Paragraph 1, of

this article means the cumulative balance of the Company’s short-term

financing.

The restriction in Subparagraph 2, Paragraph 1 shall not apply to

inter-company lending of funds between foreign companies in which the

Company holds, directly or indirectly, 100% of the voting shares. However,

the amount limits and the durations of loans shall still be set:

1. The aggregate amount of loans and the maximum amount permitted to a
single borrower shall each be prescribed separately for business
transactions and for short-term financing respectively.

2. Duration of loans and calculation of interest.

Article 3 Definition of Subsidiary and Financial Statements

"Subsidiary" referred to in the Procedures shall be determined under the
Regulations Governing the Preparation of Financial Reports by Securities
Issuers.

When financial statements are prepared according to the International
Financial Reporting Standards, “net worth” referred to in the Procedures
shall mean the balance sheet equity attributable to the owners of the parent
company under the Regulations Governing the Preparation of Financial
Reports by Securities Issuers.

Article 4 Evaluation Standards for Lending of Funds

1. Where funds are lent to other companies or firms for reasons of business
125



dealings, the maximum amount lent is prescribed in Article 5.
2. Where short-term financing is needed, funds shall only be lent in the
following circumstances:
(1) A company in which the Company holds more than 50 percent of
the shares requires short-term financing for business dealings.
(2) Other companies or firms require short-term financing for the
purchase of materials or business turnaround.

Article 5 Aggregate Amount of Loans and Maximum Amount Permitted to a Single
Borrower

1. Aggregate amount of loans
The aggregate amount of loans lent to companies or firms by the
Company for business dealings shall be limited to 20 percent of the
Company’s net worth as stated in its latest financial statements; the
aggregate amount of loans lent to companies or firms by the Company
for short-term financing shall be limited to 40 percent of the Company’s
net worth as stated in its latest financial statements.
2. Maximum amount permitted to a single borrower
When the Company has business dealings with a company or firm, the
maximum amount of loans permitted to a single borrower shall be no
more than the total amount of trading (purchase or sales, whichever is
higher) between the two companies in the most recent fiscal year;
however, such limitation is not applicable to subsidiaries in which the
Company holds more than 50 percent of the shares.
When companies or firms require short-term financing, the maximum
amount of loans permitted to a single borrower shall be no more than 40
percent of the Company’s net worth as stated in its latest financial
statements.
For the inter-company lending of funds between foreign companies in which
the Company holds, directly or indirectly, 100% of the voting shares, the
aggregate amount and maximum amount permitted to a single borrower shall
not be limited to 40 percent of the Company’s net worth as stated in its latest
financial statements; however, the maximum amount permitted to a single
borrower shall be limited to 40 percent of the subsidiary’s net worth, and the
aggregate amount shall be limited to 60 percent of the subsidiary’s net worth.
The term of financing is limited to 3 years.

Article 6 Duration of Loans and Calculation of Interest

The term of each loan shall be limited to one year.

The interest rate of the loan is adjusted within the range of interest rates of
loans borrowed by the Company from financial institutions. The interest rate
of the loan accrues on a daily basis and is collected on a monthly basis. In
case of special circumstances, the interest rate of the loan may be adjusted
and accrue with the consent of the Board of Directors.

For the inter-company lending of funds between foreign companies in which
the Company holds, directly or indirectly, 100% of the voting shares, the
term of each loan is not limited to one year.
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Article 7 Procedures for Handling and Reviewing Lending of Funds

1. Application
The borrower shall submit the company’s information and financial data
to the Company in writing for financing.

2. Credit and risk assessment
After the Company accepts the applicant, the finance department shall
investigate and evaluate the business, finance, solvency, credit, and
profitability of the borrower as well as the purpose of the loan and make
an investigation report. The said report shall also include the evaluation
of the necessity of and reasonableness of extending the loan and the
impact on the Company’s business operations, financial condition, and
shareholders’ equity.

3. Ratification
If a loan is granted after the credit investigation and risk assessment, the
person in charge of extending loans shall submit the credit investigation
report, review comments, and conditions for extending the loan to the
chairperson and the Audit Committee for approval and to the Board of
Directors for resolution. The Company shall not empower any other
person to make such decision. Lending of funds between the Company
and its parent company or subsidiaries, or between its subsidiaries, shall
be submitted to the Audit Committee for approval and then for a
resolution by the Board of Directors, and the chairperson may be
authorized, for a specific borrowing counterparty, within a certain
monetary limit resolved by the Board of Directors, and within a period
not to exceed one year, to give loans in installments or to make a
revolving credit line available for the counterparty to draw down.
Except for the foreign companies in which the Company holds, directly
or indirectly, 100% of the voting shares, “certain monetary limit” on
loans extended by the Company or any of its subsidiaries to any single
entity mentioned in the preceding paragraph shall not exceed 10% of the
Company’s net worth as stated in the latest financial statements.
When the Company submits the Procedures for discussion by the Board
of Directors, the Board of Directors shall take into full consideration
each independent director’s opinion; independent directors’ opinions
specifically expressing assent or dissent and their reasons for dissent
shall be included in the minutes of the board meeting.

4. Guarantee
When handling the lending of loans, the Company shall obtain the
secured note. If the borrower provides an individual or a company with
substantial financial resources and credit for guarantee or uses its
property (including real estate, movable property, and intellectual
property rights) as collateral, the Board of Directors may determine the
method for guarantee separately. If the borrower provides a company
for guarantee, the Company shall examine whether its articles of
incorporation stipulates that a company may be provided for guarantee;
if the borrower provides an individual for guarantee, the Company shall
assess the value of the collateral to the Company's claims. The
Company shall set the mortgage on movable property or real estate or
purchase fire insurance (except for land, securities, and intellectual
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property rights) and related insurance whenever necessary. The amount
of insurance shall not be less than the value of the collateral. The
insurance policy shall specify that the Company is the beneficiary.

Article 8 Procedures for Announcement and Reporting

1. The Company shall report the previous month’s loan balances of the
Company and its subsidiaries in the Market Observation Post System by
the 10th day of each month.

2. The Company whose loan balances reach one of the following levels shall
report such event in the Market Observation Post System within two
days commencing immediately from the date of occurrence. “Date of
occurrence” in the Procedures means the date of contract signing, date of
payment, dates of Boards of Directors’ resolutions, or other date that can
confirm the counterparty and monetary amount of the transaction,
whichever date is earlier.

(1) The aggregate balance of loans to others by the Company and its
subsidiaries reaches 20 percent or more of the Company’s net worth
as stated in its latest financial statements.

(2) The balance of loans by the Company and its subsidiaries to a single
enterprise reaches 10 percent or more of the Company’s net worth
as stated in its latest financial statements.

(3) The amount of new lending of funds by the Company or its
subsidiaries reaches NT$10 million or more, and reaches 2 percent
or more of the Company’s net worth as stated in its latest financial
statements.

3. The Company shall report on behalf of any subsidiary thereof that is not a
public company of the Republic of China any matters that such
subsidiary is required to report pursuant to subparagraph 3 of the
preceding paragraph.

4. The Company shall evaluate the status of its lending of funds and reserve
sufficient allowances for bad debts, and shall adequately disclose
relevant information in its financial statements and provide certified
public accountants with relevant information for implementation of
necessary auditing procedures.

Article 9 Subsequent Measures to Control Loans and Procedures for Handling Delinquent
Creditor’s Rights

1. After the loan is appropriated, the Company shall pay close attention to the
financial, business, and credit status of the borrower and the guarantor. If
the collateral is provided, the Company shall pay attention to any change
in its value. In case of major changes, the chairperson shall be notified
and give proper instructions. When the borrower pays off the loan on or
before the due day, interest payable shall be calculated first and then
repaid along with the principal. After the principal and interest are paid
off, the collateral will be returned or the responsibility for guarantee will
be released.

2. The borrower shall pay off the principal and interest when the loan expires.
If the borrower fails to pay off the principal and interest by the due day,
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the Company may dispose of the collateral or guarantor and make a
claim according to the law.

3. The Company shall prepare a memorandum book for its fund-lending
activities and truthfully record the following information: borrower,
amount, date of approval by the board of directors, lending/borrowing
date, and matters to be carefully evaluated the Procedures.

4. The Company’s internal auditors shall audit the Procedures and the
implementation thereof no less frequently than quarterly and prepare
written records accordingly. They shall promptly notify the Audit
Committee in writing of any material violation found.

5. If, as a result of a change in circumstances, an entity for which an
endorsement/guarantee is made does not meet the requirements of the
Regulations or the loan balance exceeds the limit, the Company shall
adopt rectification plans and submit the rectification plans to the Audit
Committee, and shall complete the rectification according to the
timeframe set out in the plan.

Article 10 Procedures for Controlling Lending of Funds by Subsidiaries

1. When subsidiaries of the Company plans to lend funds to others, the
Company shall request the subsidiaries to establish and implement the

2. Unless otherwise prescribed in the Procedures, the Company shall control

the funds lent by subsidiaries in accordance with the Regulations
Governing the Supervision of Subsidiaries.

. Subsidiaries of the Company shall compile the list of funds lent to others
in the previous month and report it to the Company in writing by the 7th
day of every month.

The subsidiaries’ internal auditors shall audit the Procedures for the
Lending of Funds and the implementation thereof no less frequently than
quarterly and prepare written records accordingly. They shall promptly
notify the Company’s audit department in writing of any material
violation found, and the audit department will then forward the written
data to the Audit Committee.

5. When auditing subsidiaries according to the annual audit plan, the
Company’s auditors shall also review their Procedures for the Lending of
Funds. If any material violation is found, they shall follow up the
improvement and submit the follow-up report to the president or
chairperson of the Company.

6. Provisions of this article may be adjusted or amended based on the industry
and actual needs of subsidiaries (including but not limited to statutory
changes).

w

e

Article 11 Punishment

When managers or persons in charge of the Company violate the Regulations
or the Procedures, they shall be punished according to the Company’s
disciplinary measures.

Article 12 Enforcement and Amendments
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After passage by the Audit Committee, the Procedures shall be submitted to
the Board of Directors for resolution and for approval by the shareholders’
meeting. Where there any director expresses dissent and it is contained in the
minutes or a written statement, the Company shall submit the dissenting
opinions for discussion by the shareholders’ meeting. The same shall apply to
any amendments to the Procedures.

When the Company submits the Procedures for discussion by the board of
directors pursuant to the preceding paragraph, the Board of Directors shall
take into full consideration each independent director’s opinions; the
independent directors’ opinions specifically expressing assent or dissent and
the reasons for dissent shall be included in the minutes of the board meeting.

Article 13 The Procedures were established on December 31, 2007. The first amendment
was made on June 26, 2009. The second amendment was made on June 25,
2010. The third amendment was made on June 20, 2012. The fourth
amendment was made on June 10, 2013. The fifth amendment was made on
May 30, 2018.
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[Appendix 6]

1. The Company’s common stock shares issued :
The minimum required combined shareholding of all directors by law :

Tons Lightology Inc.

Shareholding of Directors
40,040,803 shares

3,600,000 shares

2. The number of shares held by all directors as of the stop-transfer date on March 31, 2019 is as follows;

Unit; Shares; %

Elected shareholding Current shareholding
| lected d Percentage Percentage
Title Name Elected date of the of the
Shares outstanding Shares outstanding
shares (%) shares (%)
Chairman TANG, SHIH-CHUAN 05.26.2017 3,500,627 8.88 3,535,633 8.83
Director HUNG, CHIA-CHENG 05.26.2017 1,253,962 3.18 1,158,381 2.89
Director TSAI, SHAO-CHUN 05.26.2017 - - - -
Director CHEN, MING-HSIN 05.26.2017 - - - -
Independent YUAN, JIAN-CHUNG 05.26.2017 ) ) ) )
Director
Independent HSU, CHUNG-YUAN 05.26.2017 ) ) ) )
Director
Independent - - - -
Director CHOU, LIANG-CHENG 05.26.2017
The number of shares and shareholding ratio held by all directors 4,754,589 12.06 4,694,014 11.72
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[Appendix 7]

The proposals of the shareholders who have more than 1% shareholding of the

Company’s outstanding shares.

1.According to Article 172-1 of the Company Law, the Company is accepting the
proposals of the shareholders for the general shareholders’ meeting from March 22
to April 1, 2019.

2.There was not any proposal presented by the shareholders who had more than 1%

shareholding of the Company’s outstanding shares during the said period of time.
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