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Tons Lightology Inc.
Procedure for the 2021 Annual Meeting of Shareholders

|. Call the Meeting to Order
I1. Chairperson Remarks

[11. Management Presentation
V. Approval Items

V. Discussion

V1. Motions

VII. Adjournment



Tons Lightology Inc.

Year 2021
Agenda of Annual Meeting of Shareholders

Time: May 27, 2021 (Thursday) at 9:00 am

Place: 2F, N0.236, Bo’ai Street, Shulin District, New Taipei City
I. Call the Meeting to Order

I1. Chairperson Remarks
I11. Management Presentation
1. 2020 Business Report
2. Audit Committee Examination Report on the 2020 Financial
Statements
3. The remuneration to employees and directors report
4. Directors and managers’ performance evaluation results and
relevance and rationality report on their salary remuneration
5. Report on 2020 cash dividend payout case
6. Report of the third stock repurchase, and the implementation
7. Amendment to the Company’s Codes of Ethical Conduct
IV. Approval Items
1. Adoption of the 2020 Business Report and Financial
Statements
2. Adoption of the Proposal for Distribution of 2020 Profits
V. Discussion
1. Amendment to the Company’s Rules of Procedure for
Shareholder Meetings

2. Amendment to the Company’s Regulations Governing the
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Election of Director
3. Amendment to the Company’s Loans and Funds Operating
Procedures
VI. Motions
VII. Adjournment



Management Presentation

Report 1
2020 Business Report.

Explanation: Please refer to the Agenda Handbooks for the 2020 Business Report
[Attachment 1].

Report 2
Audit Committee Examination Report on the 2020 Financial Statements.

Explanation: Please refer to the Agenda Handbooks for the 2020 Financial Statements
Examined by the Audit Committee [Attachment 2].

Report 3
The distribution of remuneration to the employees and directors.

Explanation:

I. The Article 23.1 of the Company’s Articles of Incorporation
“appropriating 5~15% of the annual earnings, if any, as remuneration
to employees and appropriating less than 2.5% of the annual earnings
as remuneration to directors”.

Il. For the 2020 net income before tax and before deducting the
remuneration to employees and directors, appropriate 8.0% of such
amount (equivalent to NT$8,691,000) as remuneration to employees
and appropriate 1.2% of such amount (equivalent to NT$1,304,000) as
remuneration to directors paid in cash.

I11. The appropriated remuneration to employees and directors was the same

amount of the expense recognized in 2020.

Report 4

Directors and managers’ performance evaluation results and relevance and rationality
report on their salary remuneration.

Explanation:

I. The performance of directors was evaluated according to the Regulations
Governing Performance Evaluation of the Board of Directors and
included as a basis for the calculation of salary and compensation
according to the Regulations Governing Salary and Remuneration of
Directors.

Il. The performance of managers was evaluated according to the
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Regulations Governing Performance Evaluation and included as a basis
for the calculation of salary and compensation according to the

performance evaluation of employees.

I1l. The Remuneration Committee and the Board of Directors resolved that
the results of performance evaluation of directors and managers and
correlated properly with the amounts of their salaries and remuneration.

Report 5
Report on 2020 Cash Dividend Payout case.
Explanation:

I. This case is handled in accordance with Article 24 of the Articles of
Incorporation.

[l. The Company plans to distribute cash dividends at the amount of
NT$91,107,728 for the year of 2020. After 2,000,000 shares repurchased
by the Company is deducted from 39,961,553 outstanding shares as of
today, a total of 37,961,553 shares are to be distributed with cash
dividends at NT$2.40 per share. Cash dividends are distributed
according to the shares held in the shareholder registry on the record
date. Cash dividends are rounded up to dollar. The Chairman is
authorized to determine the disposal of less than NT$1 at his discretion.

I11. The ex-dividend date is set on June 22, 2021, and the book closing
period is set from June 18 to June 22, 2021.

IV. Cash dividends are set to be issued on July 16, 2021.

V. When there is any change in the Company’s outstanding shares; the
Chairman is authorized to adjust the dividend per share in accordance
with the actual outstanding shares on the ex-dividend date.

VI. The Chairman is authorized to handle other unspecified matters at his

discretion.

Report 6

Please refer to the following for the report of the Third Stock Repurchase, and the
Implementation.

Explanation:



The Board of Directors’ Resolution for the Third Stock Repurchase, and the
Implementation

Time of Repurchase Third Time

Approval Date April 24, 2020

Period of Repurchase April 27, 2020 to June 26, 2020
Purpose of Repurchase Transfer to employees

Repurchased Stock Types and
. 600,000 shares of common stocks
Quantity

Between NT$ 25 to 32. The Company
] ) will continue repurchasing stock if the
Estimated Price Range for _ )
stock price of the Company is lower
Repurchase ]
than the bottom of the stipulated
repurchase price range.

Actual Period of Repurchase April 27, 2020 to May 29, 2020

Actual Repurchased Stock

] 600,000 shares of common stocks
Types and Quantity

Amount of Actual Repurchased
Stock

Average Repurchase Price for

17,885,046 NTD

29.81 NTD
each Share
Implementation Efficiency of
100%
Actual Repurchased Stock
Amount of Stock Transferred
600,000 shares
and Cancelled
Purpose of Stock Repurchase Maintenance  of the Company’s
after Change credibility and shareholders’ equity

Note 1: On July 31, 2020, the Board of Directors resolved to cancel the shares,
with the record date of capital reduction set on August 3, 2020. The
cancellation of shares was completed on August 27, 2020.

Note 2: On June 29, 2017, the Board of Directors resolved to change the
purpose of stock repurchase.



Report 7
Amendment to the Company’s Codes of Ethical Conduct.
Explanation:

I. Amend partial content due to amended “Guidelines for the Adoption of
Codes of Ethical Conduct for TWSE/GTSM Listed Companies”.

Il. For the amendments before and after, please refer to [Attachment 3] of
this Handbook.



Approval ltems
Proposal 1

Proposed by the Board
Adoption of the 2020 Business Report and Financial Statements

Explanation:

I. The Company’s 2020 business report and financial statements had been
prepared accordingly, of which, the financial reports (including the
consolidated financial statements) and the business report were
examined by the Audit Committee with a written examination report
issued.

Il. Please refer to [Attachment 1] of the Agenda Handbooks for 2020
business report and [Attachment 4] for the 2020 independent auditor’s
report and financial statements.

I11. Please adoption.
Resolution:

Proposal 2
Proposed by the Board
Adoption of the Proposal for Distribution of 2020 Profits

Explanation:
I. The 2020 Profit Distribution Table has been adopted in the 6st meeting of
the 10th-term Board of Directors.
Il. Please refer to [Attachment 5] of the Agenda Handbooks for the 2020
Profit Distribution Table.

I11. Please adoption.
Resolution:



Discussion
Proposal 1

Proposed by the Board
Amendment to the Company’s Rules of Procedure for Shareholder Meetings. Please
proceed to discuss.

Explanations:

I. Amend partial content due to amended “Company limited Rules of
Procedure for Shareholders Meetings”™.

Il. For the amendments before and after, please refer to [Attachment 6] of
this Handbook.

Resolution:

Proposal 2

Proposed by the Board
Amendment to the Company’s Regulations Governing the Election of Director.
Please proceed to discuss.

Explanations:

I. Amend partial content due to amended “Company limited Procedures for
Election of Directors”.

Il. For the amendments before and after, please refer to [Attachment 7] of
this Handbook.

Resolution:

Proposal 3

Proposed by the Board
Amendment to the Company’s Loans and Funds Operating Procedures. Please
proceed to discuss.

Explanations:

I. Amend partial content due to amended Q37 in the “Q&A to the
Regulations Governing Loaning of Funds and Making of
Endorsements/Guarantees by Public Companies®.

Il. For the amendments before and after, please refer to [Attachment 8] of
this Handbook.

Resolution:

Motions

Adjournment




[Attachment 1]

Tons Lightology Inc.
The 2020 Business Report

As the world’s major economies were ravaged by the COVID-19 pandemic
in 2020, the global economy lagged for the first time in nearly a decade. In
response to the pandemic, governments around the world concurred to roll out
stimulus packages and quantitative easing policies, in an attempt to mitigate
damage to the real economy and financial markets. A considerable-scale of
money printing has caused the U.S. dollar to depreciate gradually. With the
advancement of vaccine research and development, the pandemic is expected to
subside, contributing to positive global economic growth in 2021.

Facing the changing trends of global economy and coronavirus pandemic,
the Company responded in a steady manner and continued the lean policy of the
last few years, including substantially improving production efficiency internally,
controlling costs, developing high value-added products, optimizing the quality
of customers, and refining product portfolio. In terms of branding effort, the
Company had won over many lighting engineering projects of Taiwan that had
helped Tons Lightology Inc. secured a leading position in the lighting
engineering of museum in Taiwan. The Company will continue this momentum
to root in Taiwan’s professional lighting market and to convey the experience to
Chinese market in order to increase brand awareness. In addition, the Company
will continue to enhance the working environment and employee benefits, and
protect the stability of human resources so the Company can stay competitive
while facing economic fluctuations and uncertainties externally.

Overall, the Company’s revenue experienced decline in 2020. With the
support of shareholders and colleagues, the Company maintained a certain level
of profits in such a competitive market. We would like to show our appreciation
for the support of the shareholders on behalf of the Board of Directors of the
Company. The Company’s 2020 business operation and 2021 operational plans
are briefed as follows.

I.The 2020 business operation

(1) Operating plan results and operating income and expense

In 2020, the Company’s individual and consolidated net operating
revenue were NT$728,124 thousand and NT$808,981 thousand respectively,
a decrease of 23.75% and a decrease 25.54% respectively compared with
NT$954,958 thousand and NT$1,086,420 thousand in 2019. The
Company’s individual and consolidated net income after tax were the same
as NT$79,054 thousand, a decrease of 25.20% (NT$26,634 thousand)
compared with NT$105,688 thousand in 2019.

(1) Profitability analysis
The Company’s operating revenue in 2020 was less than that in 20109.
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Lower capacity utilization caused a slight decrease in gross profit margin;
operating expenses were reduced due to the postponement of business
activities, resulting in an operating profit ratio of 10.72% Coupled with an
increase in non-operating income, the Company registered a 9.77%
consolidated profit margin after tax, which is commensurate to 9.73% in
2019.

(111) Research and development status

In 2020, the Company developed various products and obtained many
patents, as described below. In terms of products, tracks and structures
(TUC, HTH, HTHC), LED downlight (DG-FO6R, DA-018A, DG-E04 RST,
DG-603BST, DG-628RST), pendant lights (PG-L051D), low-voltage micro
track lights (SA-541A, SA-541B, PAM-109, LGM-L01), focus track lights
(SA-2830A, SA-4992), spotlights (SL-010, LGH-L08 LED), LED wall
lights (BS-024SST, BR-003AST-12V, BS-215A), LED surface-mounted
ceiling lights (WG-628R, WG-L051D), flush wall lights (OBS-504R/RST,
OBS-601AST), replaceable luminaries (OFH-607), wall washer lights
(OFW-502), bollards (OLG-224RST), wall lights (OQO-506ST),
valve-shaped in-ground lights (OGA-208RV), and color temperature switch
wall lights (OKR-104AST) were developed. On the part of patents, utility
model patents on track connectors and luminaries for track, beads buckles,
and adjustable luminaries for track, and design patents on track connectors,
track connecting systems, high/low-voltage tracks and structures, up/down
linear lights, stationary wall washer lights, projectors, and cord crimp end
beads buckles (new pattern) were taken out.

In prospect, the Company will continue to research and develop
forward-looking technology and innovative applications, to substantiate
product design, and commercialize research and systematic production
management in order to continue to promote the brand and deepen the
Company’s core competence and secure the leading position.

I1. The 2021 business plan outline

() The important marketing policy and business policy
1.Products

A. Continuing to strengthen indoor lighting products: Continue to
complete indoor lighting products and invest in the development of
low-cost light fixtures for meeting customer’s needs due to the
emerging of LED mass market.

B. Continuing to expand outdoor lighting products: Continue to
complete the development of outdoor lighting series in order to create
the Company’s future growth momentum.

2.Marketing:

A. Promote green lighting and continue to develop new products.

B. Enhance product value and maintain price competitiveness.

C. Secure the existing market and develop emerging market with
potentials.

D. Participate in international exhibitions and commit to promote the
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Company’s brand.
3.Production:
A. Simplify product lines, use common parts, and build safety stock for
the frequently used parts in order to shorten delivery lead time.
B. Strengthen automated production, improve manufacturing processes,
increase efficiency, and reduce the impact of rising labor cost.

(II) The Company’s future development strategy
Continue the business model of OEM and branding. In terms of OEM
business, continue to attract more big customers in Europe for cooperation
currently. In terms of branding business, Due to our significant
achievement in the cross-strait markets, more investment would be
conducted in the Greater China Area in order to create a stable revenue
source.

(1) The impact on the external competitive environment, regulatory
environment, and the overall business environment
The global economy is expected to rebound, but the environmental
law in each country is increasingly stringent, added with the continuing
increase of production cost in China and fluctuations in raw material
prices have us faced severe challenges. We have come up with the
following responsive measures for the challenges faced by us:
1. Recruit professionals, enhance management, and improve the
Company’s business strength.
2. Introduce external technologies, enhance research and development
capabilities, and improve product value.
3. Meet customer needs with innovative brand and professional services.
4. Pay attention to changes in domestic and foreign policies and laws
with responsive measures proposed in due course.

Chairman : TANG, SHIH-CHUAN

CEO : HUNG, CHIA-CHENG
CFO : WANG, CHIH-YUAN
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[Attachment 2]

Tons Lightology Inc.
Audit Committee’s Report

The Board of Directors had prepared and presented the Company’s 2020 business
report, financial report, and statement of retained earnings, of which, the financial
report was consigned by the Board of Directors to be audited by CPA HUNG,
SHU-HUA and CPA LIU, MEI-LAN of PWC Taiwan with an independent auditor’s
report issued.

We have reviewed the said business report, financial report, and statement of retained
earnings without finding any nonconformity against the governing law and

regulations. Also, we have issued this Audit Committee’s report in conformity with
Acrticle 219 of the Company Law.

Sincerely yours,

To: The 2021 Annual Shareholders” Meeting of Tons Lightology Inc.

Independent Director HSU, CHUNG-YUAN
Independent Director CHOU, LIANG-CHENG
Independent Director LEE, SHYH-CHIN

February 26, 2021
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[Attachment 3]

BERPFAHEKFF AP
A EERB IR HEA
Tons Lightology Inc.
Codes of Ethical Conduct Amendment before and after

iz i+ ¥ < Amended clause

I {7 1% < Clause before amendment

i3 19 d
Reason for
amendment

FoO0E EdRL P F

Article 2 Content of the Code

AP FE B KRRE TR AT R

B F NS TR TRCRED

N IE F\ ? :

Taking its individual circumstances

and needs into consideration, the

Company shall adopt a code of

ethical conduct that addresses at least

the following eight matters:

- s PFAJIE R

1. Prevention of conflicts of interest:
BAFIZEA»EF 0 i » A2
PEMIERFTAS T
Roblde F AP FE A g
AEGEMEBE G o h
JedR o irpEs N F AN H A A
PHEsBia R @HA L
B RE N2 B ER D
BE -
Conflicts of interest occur when
personal interest intervenes or is
likely to intervene in the overall
interest of the Company, as for
example when a director, or
managerial ~ officer of the
company is unable to perform
their duties in an objective and
efficient manner, or when a
person in such a position takes
advantage of their position in the
company to obtain improper
benefits for either themselves or
their spouse, or relatives within
the second degree of kinship.

E A= R R

Article 2 Content of the Code

AP E R BE R RE TR TR

B A LU R AR

N 1’;? F\ z :

Taking its individual circumstances

and needs into consideration, the

Company shall adopt a code of

ethical conduct that addresses at least

the following eight matters:

- B JIEER

1. Prevention of conflicts of interest:
@Aﬂéﬁxﬁ?ﬁﬁ»ﬁ&
PERNERFTAEA T
Robder F AT FEEA L
AEGEMERZE G o F e
2 o ixpE s A AT H B A
PiEEs B @ @ pEope
(- ST S A M
MBERD FHE -
Conflicts of interest occur when
personal interest intervenes or is
likely to intervene in the overall
interest of the Company, as for
example when a director, or
managerial ~ officer of the
company is unable to perform
their duties in an objective and
efficient manner, or when a
person in such a position takes
advantage of their position in the
company to obtain improper
benefits for either themselves or
their spouse—parents,—chidren, or
relatives within the second degree
of kinship.

ME LN 2

A2 PRI B 4R

3t
-~

HEF-
R R
FrRETE
Simplify
Paragraph 1
and add an
undertaking
of anonymous
reporting.
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iz i+ ¥ < Amended clause

I {7 1% < Clause before amendment

W Ied

Reason for
amendment

P UL LB AR
w% MALET &S
AREEE-EATALE &2
(ﬁ)%uifﬁio%\?@

RV SN 1

Bt AR HERZEER
dENFTERY HFTAE
3?7: "ﬁ”fz‘uﬂq—,ﬂﬁ/‘}ﬁqlﬁk@
2
gy

2 JIE BFR o

The Company shall pay special
attention to lending of funds,
provisions of guarantees, and
major asset transactions or the
purchase (or sale) of goods
involving the affiliated enterprise
at which a director or managerial
officer works. The Company
shall try its best to prevent
conflicts of interest, so as not to
harm the interests of all
shareholders, and shall offer
appropriate means for directors,
and managerial officers to
voluntarily explain whether there
is any potential conflict between
them and the Company.

(= ~% )
(Paragraphs 2 to 6 are omitted.)
SRR ERAESEF EIR
7 #R2 75

7. Encouraging reporting on illegal
or unethical activities:
AP Py EEAR
&0 LR R 3SR
EBRZLRTAEHRF S R
if%,‘“aﬂif’rév%;* g5l
NS AN
RE4Re 50 3
B 4270 B
)i  LIF R L B ’E‘?Eﬁ—-
PR >4 RERE AT

}m“’k,g\

BB GREFFTERE NS
H BB ﬁ‘*\pﬁ RPN A
(8) FakzFEer227
A T 2HRAEE T
ozt A JIETFER2 3
2o

1

The Company shall pay special
attention to lending of funds,
provisions of guarantees, and
major asset transactions or the
purchase (or sale) of goods
involving the affiliated enterprise
at which a director or managerial
officer works. The Company
shall try its best to prevent
conflicts of interest, so as not to
harm the interests of all
shareholders, and shall offer
appropriate means for directors,
and managerial officers to
voluntarily explain whether there
is any potential conflict between
them and the Company.

(Z~= )
(Paragraphs 2 to 6 are omitted.)

S B RARERAE S G EA
A U ES -
7. Encouraging reporting on illegal
or unethical activities:
ALY NI A 2 )
“gvﬁ%ﬁW”*“*%mF
BEELRFT ARG L ER
ZFaim e dT LR €52
A SRR A ggxﬂ,slgga

B RdR 50 B ﬁ1§_§53§}§
¥ A2 7 B T L WRES

’T’gﬁ 1% 2 ‘?;Jz_f;_iﬂl
'ﬁ'—é g > H g
L—%*Fﬂi
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iz i+ ¥ < Amended clause

I {7 1% < Clause before amendment

i d
Reason for
amendment

X > H A LIFR o

The Company shall raise
awareness of ethics internally and
encourage employees to report to
the  Audit Committee, a
managerial officer, chief internal
auditor, or other appropriate
individual upon suspicion or
discovery of any activity in
violation of a law or regulation or
the code of ethical conduct. To
encourage employees to report
illegal conduct, the Company
shall ~ establish a concrete
whistle-blowing  system  and
allow an  undertaking  of
anonymous reporting and make
employees aware that the
Company will use its best efforts
to ensure the safety of informants
and protect whistle-blowers from
reprisals.

The Company shall raise
awareness of ethics internally and
encourage employees to report to
the  Audit Committee, a
managerial officer, chief internal
auditor, or other appropriate
individual upon suspicion or
discovery of any activity in
violation of a law or regulation or
the code of ethical conduct. To
encourage employees to report
illegal conduct, the Company
shall ~ establish a concrete
whistle-blowing system and make
employees aware that the
Company will use its best efforts
to ensure the safety of informants
and protect them from reprisals.
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[Attachment 4]
INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINESE

To the Board of Directors and Shareholders of Tons Lightology Inc.
Opinion

We have audited the accompanying parent company only balance sheets of Tons
Lightology Inc. (the “Company”) as at December 31, 2020 and 2019, and the related
parent company only statements of comprehensive income, of changes in equity and
of cash flows for the years then ended, and notes to the financial statements, including
a summary of significant accounting policies.

In our opinion, the accompanying parent company only financial statements present
fairly, in all material respects, the parent company only financial position of the
Company as at December 31, 2020 and 2019, and its parent company only financial
performance and its parent company only cash flows for the years then ended in
accordance with the Regulations Governing the Preparation of Financial Reports by
Securities Issuers.

Basis for opinion

We conducted our audits in accordance with the “Regulations Governing Auditing and
Attestation of Financial Statements by Certified Public Accountants” and generally
accepted auditing standards in the Republic of China. Our responsibilities under those
standards are further described in the Auditor’s’ responsibilities for the audit of the
parent company only financial statements section of our report. We are independent of
TONS LIGHTOLOGY INC. in accordance with the Norm of Professional Ethics for
Certified Public Accountant of the Republic of China, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the parent company only financial statements of the
current period. These matters were addressed in the context of our audit of the parent
company only financial statements as a whole and, in forming our opinion thereon,
we do not provide a separate opinion on these matters.

Key audit matters for the Company’s parent company only financial statements of the
current period are stated as follows:

Timing of recognising sales revenue

Description

Please refer to Note 4(26) for a description of accounting policy on sales revenue.
Please refer to Note 6(15) for details of sales revenue.

The Company is primarily engaged in manufacturing and trading lighting equipment
and lamps and the transaction mode is the Company receives orders and transfers the
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orders to the subsidiaries for manufacturing and delivery. Sales revenues are
recognised when the control of goods are transferred upon loading on board for
shipment in accordance with the contract terms and the risk being transferred.
Considering that the revenue might not be recognised in the proper period as the
timing of recognition mainly occurs when loading from subsidiaries and such sales
revenue recognition process involves several manual controls. Thus, we identified the
timing of sales revenue recognistion as one of the key areas of focus for this year’s
audit.

How our audit addressed the matter

We performed the following audit procedures on the above key audit matter:

A.Obtained an understanding and evaluated the operating procedures and internal
controls over sales revenue, and assessed the effectiveness on how the management
controls the timing of recognising sales revenue.

B.Performed sales cut-off test for a certain period before and after balance sheet date
to assess the accuracy of the timing of sales revenues.

Inventory valuation

Description

The Company is primarily engaged in manufacturing and trading lighting equipment
and lamps and the transaction mode is the Company receives orders and transfers the
orders to the subsidiaries for manufacturing and delivering. Considering that the
inventory valuation policy of the Company’s subsidiary (presented as investments
accounted for using the equity method) is measured at the lower of cost and net
realisable value, which involves subjective judgement resulting in a high degree of
estimation uncertainty, we thus identified inventory valuation of the subsidiary
(presented as investments accounted for using the equity method) as one of the key
areas of focus for this year’s audit.

How our audit addressed the matter

We performed the following audit procedures on the above key audit matter:

A.Obtained an understanding of the Company’s inventory policy and assessed the
reasonableness of the policy.

B.Reviewed annual inventory counting plan and observed the annual inventory
counting event in order to assess the classification of obsolete inventory and
effectiveness of inventory internal control.

C.Obtained the Company inventory aging report and verified dates of movements
with supporting documents. Ensured the proper categorisation of inventory aging
report in accordance with the Company’s policy.

D.Obtained the net realisable value statement of each inventory, assessed whether
the estimation policy was consistently applied, tested the estimation basis of the
net realisable value with relevant information, including verifying the sales and
purchase prices with supporting evidence, and recalculated and evaluated the
reasonableness of the inventory valuation.

Responsibilities of management and those charged with governance for
parent company only financial statements
18



Management is responsible for the preparation and fair presentation of the parent
company only financial statements in accordance with the “Regulations Governing
the Preparation of Financial Reports by Securities Issuers” and for such internal
control as management determines is necessary to enable the preparation of parent
company only financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the parent company only financial statements, management is
responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including audit committee, are responsible for
overseeing the Company’s financial reporting process.

Auditor’s’ responsibilities for the audit of the parent company only

financial statements

Our objectives are to obtain reasonable assurance about whether the parent company
only financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the generally accepted auditing standards in the
Republic of China will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these parent company only financial
statements.

As part of an audit in accordance with the generally accepted auditing standards in the
Republic of China, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

A.ldentify and assess the risks of material misstatement of the parent company only
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

B.Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of TONS LIGHTOLOGY INC.
internal control.

C.Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

D.Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
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TONS LIGHTOLOGY INC. ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the parent company only financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as
a going concern.

E.Evaluate the overall presentation, structure and content of the parent company only
financial statements, including the disclosures, and whether the parent company
only financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

F.Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within TONS LIGHTOLOGY INC. to express an
opinion on the parent company only financial statements. We are responsible for
the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the parent company only
financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Hung, Shu-Hua Liu, Mei-Lan
For and on behalf of PricewaterhouseCoopers, Taiwan
February 26, 2021

The accompanying parent company only financial statements are not intended to present the financial
position and results of operations and cash flows in accordance with accounting principles generally
accepted in countries and jurisdictions other than the Republic of China. The standards, procedures and
practices in the Republic of China governing the audit of such financial statements may differ from those
generally accepted in countries and jurisdictions other than the Republic of China. Accordingly, the
accompanying parent company only financial statements and independent auditors’ report are not
intended for use by those who are not informed about the accounting principles or auditing standards
generally accepted in the Republic of China, and their applications in practice.

As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot
accept any liability for the use of, or reliance on, the English translation or for any errors or
misunderstandings that may derive from the translation.
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TONS LIGHTOLOGY INC.
PARENT COMPANY ONLY BALANCE SHEETS
DECEMBER 31, 2020 AND 2019
(Expressed in thousands of New Taiwan dollars)

Current assets

1100 Cash and cash equivalents $ 185,910 13 % 152,390 10
1136 Current financial assets at amortised

cost 948 - - -
1150 Notes receivable, net 1,205 - 305 -
1170 Accounts receivable, net 121,662 8 138,339 9
1180 Accounts receivable - related parties 845 - - -
1200 Other receivables 467 - 2,835 -
130X Inventories 11,464 1 6,950 1
1410 Prepayments 5,330 - 5,022 -
1470 Other current assets 180 - 150 -
11XX Current Assets 328,011 22 305,991 20

Non-current assets
1517 Non-current financial assets at fair

value through other comprehensive

income 53,906 4 128,394 9
1550 Investments accounted for under

equity method 1,058,487 73 1,059,042 71
1600 Property, plant and equipment 656 - 641 -
1755 Right-of-use assets 11,774 1 1,997 -
1780 Intangible assets 4,337 - 1,681 -
1840 Deferred income tax assets 3,571 - 4,437 -
1990 Other non-current assets, others 2,447 - 2,219 -
15XX Non-current assets 1,135,178 78 1,198,411 80
IXXX Total assets $ 1,463,189 100 $ 1,504,402 100

(Continued)
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TONS LIGHTOLOGY INC.

PARENT COMPANY ONLY BALANCE SHEETS

DECEMBER 31, 2020 AND 2019
(Expressed in thousands of New Taiwan dollars)

December 31, 2020

December 31, 2019

Liabilities and Equity AMOUNT % AMOUNT %
Current liabilities
2150 Notes payable 25 - 8 45 -
2170 Accounts payable 9,764 1 1,682 -
2180 Accounts payable - related parties 230,527 16 275,659 18
2200 Other payables 26,792 2 28,864 2
2220 Other payables - related parties 1,035 - 24,746 2
2230 Current income tax liabilities 21,079 1 2,276 -
2280 Current lease liabilities 6,331 - 1,080 -
2300 Other current liabilities 15,642 1 6,416 1
21XX Current Liabilities 311,195 21 340,768 23
Non-current liabilities
2550 Provision for liabilities - non-current 249 - 345 -
2570 Deferred income tax liabilities 3,445 - 9,421 -
2580 Non-current lease liabilities 5,591 - 921 -
2600 Net defined benefit liability -
non-current 8,477 1 10,765 1
25XX Non-current liabilities 17,762 1 21,452 1
2XXX Total Liabilities 328,957 22 362,220 24
Equity
Share capital
3110 Share capital - common stock 396,723 27 401,253 27
3140 Advance receipts for share capital 965 - 303 -
Capital surplus
3200 Capital surplus 508,419 34 510,666 34
Retained earnings
3310 Legal reserve 95,799 7 85,219 6
3320 Special reserve 54,323 4 38,429 2
3350 Unappropriated retained earnings 212,854 15 194,627 13
Other equity interest
3400 Other equity interest 72,115) ( 5) ( 54,323) ( 4)
3500  Treasury shares 62,736) ( 4) ( 33,992) ( 2)
3XXX Total equity 1,134,232 78 1,142,182 76
3X2X Total liabilities and equity 1,463,189 100 $ 1,504,402 100
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TONS LIGHTOLOGY INC.

PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

(Expressed in thousands of New Taiwan dollars, except earnings per share amounts)

Year ended December 31

2020 2019
Items AMOUNT % AMOUNT %
4000  Sales revenue 728,124 100 $ 954,958 100
5000  Operating costs 587,541) ( 81) ( 797,401) ( 83)
5900 Net operating margin 140,583 19 157,557 17
Operating expenses
6100 Selling expenses 34,148) ( 5) ( 38,280) ( 4)
6200 General & administrative expenses 42,357) ( 6) ( 47,718) ( 5)
6300 Research and development expenses 4,680) - ( 5,931) ( 1)
6000 Total operating expenses 81,185) ( 11) ( 91,929) ( 10)
6900  Operating profit 59,398 8 65,628 7
Non-operating income and expenses
7100 Interest income 1,920 - 2,864 -
7010 Other income 4,997 1 4,237 -
7020 Other gains and losses 14,148 2 7,927 1
7050 Finance costs 372) - ( 89) -
7070 Share of profit of associates and joint
ventures accounted for using equity
method, net 18,544 3 46,764 5
7000 Total non-operating income and
expenses 39,237 6 61,703 6
7900  Profit before income tax 98,635 14 127,331 13
7950 Income tax expense 19,581) ( 3) ( 21,643) ( 2)
8200  Profit for the year 79,054 11 $ 105,688 11
Other comprehensive income
Components of other comprehensive
income that will not be reclassified to
profit or loss
8311 Other comprehensive income, before
tax, actuarial gains on defined benefit
plans 279 - 3 153 -
8316 Unrealised gains (losses) from
investments in equity instruments
measured at fair value through other
comprehensive income 28,194 4 ( 4,948) ( 1)
8349 Income tax related to components of
other comprehensive income that
will not be reclassified to profit or
loss 98) - ( 280) -
8310 Components of other
comprehensive income that will
not be reclassified to profit or loss 28,375 4 ( 5,075) ( 1)
Components of other comprehensive
income that will be reclassified to
profit or loss
8361 Other comprehensive income (loss),
before tax, exchange differences on
translation 8,186 1 ( 33,014) ( 3)
8360 Components of other
comprehensive income (loss) that
will be reclassified to profit or loss 8,186 1 ( 33,014) ( 3)
8300  Other comprehensive income (loss)
for the year 36,561 5 (% 38,089) ( 4)
8500  Total comprehensive income for the
year 115,615 16 $ 67,599 7
Basic earnings per share
9750 Total basic earnings per share 208 $ 2.69
Diluted earnings per share
9850 Total diluted earnings per share 205 $ 2.65
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2019
Balance at January 1, 2019
Profit
Other comprehensive income (loss)
Total comprehensive income
Appropriation and distribution of 2018
Legal reserve
Cash dividends

Share-based payment transactions -
employees

Treasury share transacions
Balance at December 31, 2019
2020
Balance at January 1, 2020
Profit
Other comprehensive income
Total comprehensive income
Appropriations and distribution of 2019
Legal reserve
Special reserve
Cash dividends

Share-based payment transactions -
employees

Disposal of investments in equity
instruments at fair value through other
comprehensive income

Purchase of treasury shares
Retirement of treasury shares
Balance at December 31, 2020

Share capital

TONS LIGHTOLOGY INC.
PARENT COMPANY ONLY STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019
(Expressed in thousands of New Taiwan dollars)

Capital Surplus Retained Earnings Other equity interest

Unrealised gains
(losses) from
financial assets

Financial measured at fair
statements value through
translation other
Advance receipts Additional paid-in  Employee stock Unappropriated differences of comprehensive
Common stock for share capital capital warrants Legal reserve Special reserve  retained earnings  foreign operations income Treasury shares Total equity
$ 399,628 $ - $ 501,714 $ 4,111 $ 74,663 $ 38,429 $ 191,466 $ 48,777 ) $ 32,666 $ - $ 1,193,900
- - - - - - 105,688 - - - 105,688
- - - - - - 123 ( 33,014 ) ( 5,198 ) - ( 38,089 )
- - - - - - 105,811 ( 33,014 ) ( 5,198 ) - 67,599
- - - - 10,556 - ( 10,556 ) - - - -
- - - - - - ( 92,094 ) - - - ( 92,094 )
1,625 303 4,073 768 - - - - - - 6,769
- - - - - - - - - ( 33,992 ) ( 33,992 )
$ 401,253 $ 303 $ 505,787 $ 4,879 $ 85,219 $ 38,429 $ 194,627 % 81791 ) $ 27,468 $ 33992 ) $ 1,142,182
$ 401,253 $ 303 $ 505,787 $ 4,879 $ 85,219 $ 38,429 $ 194,627 $ 81,791 ) $ 27,468 $ 33,992 ) $ 1,142,182
- - - - - - 79,054 - - - 79,054
- - - - - - 223 8,186 28,152 - 36,561
- - - - - - 79,277 8,186 28,152 - 115,615
- - - - 10,580 - ( 10,580 ) - - - -
- - - - - 15,894 ( 15,894 ) - - - -
- - - - - - ( 84,395 ) - - - ( 84,395 )
1,470 662 4,958 369 - - - - - - 7,459
- - - - - - 54,130 - ( 54,130 ) - -
- - - - - - - - - ( 46,629 ) ( 46,629 )
( 6,000 ) - ( 7,574 ) - - - ( 4,311 ) - - 17,885 -
$ 396,723 $ 965 $ 503,171 $ 5,248 $ 95,799 $ 54,323 $ 212,854 $ 73605) $ 1,490 $ 62,736 ) $ 1,134,232
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TONS LIGHTOLOGY INC.

PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

(Expressed in thousands of New Taiwan dollars)

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before tax
Adjustments
Adjustments to reconcile profit (loss)
Depreciation
Depreciation-right-of-use asset
Amortisation
Expected credit loss (gain)
(Reversal of) provision for warranty expense
Interest expense - lease liability
Interest income
Dividend income
Wages and salaries-employee stock options
Share of loss of subsidiary, associates and joint
ventures
Unrealised foreign exchange gain
Changes in operating assets and liabilities

Changes in operating assets
Notes receivable, net
Accounts receivable, net
Accounts receivable due from related parties
Other receivables
Inventories
Prepayments
Other current assets

Changes in operating liabilities
Notes payable
Accounts payable
Accounts payable to related parties
Other payables
Other payables to related parties
Contract liabilities
Other current liabilities
Other non-current liabilities
Cash inflow generated from operations
Interest received
Dividend received
Interest paid
Income tax paid

Net cash flows from operating activities

(Continued)
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Year ended December 31

2020 2019
98,635 127,331
423 2,967
6,532 7,238
2,075 2,320
1,500 633)
96) 4
372 89
1,920 ) 2,864)
850 ) 3,719)
1,773 2,322
18,544 ) 46,764 )
970) 8,213)
901) 1,095
15,156 7,523
845 ) -
2,369 2,534)
4,523) 2,711
313) 1,033)
30) 53)
19) 47
8,082 133)
45,122) 56,754
2,003) 344
23,710) 5,049
9,316 258
54) 171
2,009) 914)
44,324 148,675
1,019 2,968
38,398 11,243
372) 89)
5,986 ) 25,679 )
78,283 137,118




TONS LIGHTOLOGY INC.
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019
(Expressed in thousands of New Taiwan dollars)

Year ended December 31

2020 2019
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposal of financial assets at fair
value through profit or loss $ 102,682 $ -
Increase in financial assets at amortised cost ( 948) -
Acquisition of investments accounted for using the
equity ( 10,000) ( 70,000 )
Acquisition of property, plant and equipment ( 461) ( 128)
Acquisition of intangible deposits ( 4,731) ( 502)
(Increase) decrease in refundable deposits ( 242) 28,013
Net cash flows from (used in) investing
activities 86,300 ( 42,617 )
CASH FLOWS FROM FINANCING ACTIVITIES
Decrease in guarantee deposits received - | 120)
Repayment of principal portion of lease liabilities ( 6,387) ( 7,234)
Cash dividends paid ( 84,395) ( 92,094 )
Excercise of employee stock options 5,686 4,447
Repurchase of treasury stock ( 46,629) ( 33,992)
Net cash flows used in financing activities ( 131,725) ( 128,993 )
Effect of exchange rate changes on cash equivalents 662 8,168
Net increase (decrease) in cash and cash equivalents 33,520 ( 26,324 )
Cash and cash equivalents at beginning of year 152,390 178,714
Cash and cash equivalents at end of year $ 185,910 $ 152,390
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INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINESE

To the Board of Directors and Shareholders of Tons Lightology Inc.

Opinion

We have audited the accompanying consolidated balance sheets of Tons Lightology Inc.
and its subsidiaries (the “Group”) as at December 31, 2020 and 2019, and the related
consolidated statements of comprehensive income, of changes in equity and of cash flows
for the years then ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as at December 31,
2020 and 2019, and its consolidated financial performance and its consolidated cash
flows for the years then ended in accordance with the Regulations Governing the
Preparation of Financial Reports by Securities Issuers and the International Financial
Reporting Standards, International Accounting Standards, IFRIC Interpretations, and SIC
Interpretations as endorsed by the Financial Supervisory Commission.

Basis for opinion

We conducted our audits in accordance with the Regulations Governing Auditing and
Attestation of Financial Statements by Certified Public Accountants and generally
accepted auditing standards in the Republic of China. Our responsibilities under those
standards are further described in the Auditors’ responsibilities for the audit of the
consolidated financial statements section of our report. We are independent of the Group
in accordance with the Norm of Professional Ethics for Certified Public Accountants of
the Republic of China, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the Group’s 2020 consolidated financial statements. These
matters were addressed in the context of our audit of the consolidated financial statements
as a whole and, in forming our opinion thereon, we do not provide a separate opinion on
these matters.

Key audit matters for the Group’s 2020 consolidated financial statements are stated as
follows:

Timing of recognising sales revenue.

Description

Please refer to Note 4(29) for a description of accounting policy on sales revenue. Please
refer to Note 6(18) for details of sales revenue.

The Group is primarily engaged in manufacturing and trading lighting equipment and
lamps and the transaction mode is the parent company receives orders and transfers the
orders to the subsidiaries for manufacturing and delivery. Sales revenues are recognised
when the control of goods are transferred upon loading on board for shipping in
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accordance with the contract terms and the risk being transferred. Considering that the
revenue might not be recognised in the proper period as the timing of recognition mainly
occurs when loading from subsidiaries and such sales revenue recognition process
involves many manual controls, we identified the timing of sales revenue recognistion as
one of the key areas of focus for this year’s audit.

How our audit addressed the matter
We performed the following audit procedures on the above key audit matter:

A. Obtained an understanding and evaluated the operating procedures and internal
controls over sales revenue, and assessed the effectiveness on how the management
controls the timing of recognising sales revenue.

B. Performed sales cut-off test for a certain period before and after balance sheet date to
assess the accuracy of the timing of sales revenues.

Inventory valuation

Description

Please refer to Note 4(13) for a description of accounting policy on inventory valuation.
Please refer to Note 5(2) for accounting estimates and assumption uncertainty in relation
to inventory valuation. Please refer to Note 6(5) for a description of inventory. As of
December 31, 2020, the Group’s inventory amounted to NT$178,758 thousand and
inventory valuation losses amounted to NT$14,961 thousand.

The Group is primarily engaged in manufacturing and trading lighting equipment and
lamps. Under the Group’s inventory policy, inventory valuation is measured at the lower
of cost and net realisable value, which involves subjective judgement resulting in a high
degree of estimation uncertainty. Thus, we identified inventory valuation as one of the
key areas of focus for this year’s audit.

How our audit addressed the matter

We performed the following audit procedures on the above key audit matter:

A.Obtained an understanding of the Group’s inventory policy and assessed the
reasonableness of the policy.

B.Reviewed annual inventory counting plan and observed the annual inventory counting
event in order to assess the classification of obsolete inventory and effectiveness of
obsolete inventory internal control.

C.Obtained the Group’s inventory aging report and verified dates of movements with
supporting documents. Ensured the proper categorisation of inventory aging report in
accordance with the Group’s policy.

D.Obtained the net realisable value statement of each inventory, assessed whether the
estimation policy was consistently applied, tested the estimation basis of the net
realisable value with relevant information, including verifying the sales and purchase
prices with supporting evidence, and recalculated and evaluated the reasonableness
of the inventory valuation.

Other matter — Parent company only financial reports

We have audited and expressed an unqualified opinion on the parent company only
financial statements of Tons Lightology Inc. as at and for the years ended December 31,
2020 and 2019.
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Responsibilities of management and those charged with governance for
the consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with the Regulations Governing the Preparation of
Financial Reports by Securities Issuers and the International Financial Reporting
Standards, International Accounting Standards, IFRIC Interpretations, and SIC
Interpretations as endorsed by the Financial Supervisory Commission, and for such
internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for
assessing the Group’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance, including audit committee, are responsible for
overseeing the Group’s financial reporting process.

Auditors’ responsibilities for the audit of the consolidated financial
statements

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with the generally accepted auditing standards in the Republic of China will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with the generally accepted auditing standards in the
Republic of China, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

A.ldentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

B.Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s internal control.

C.Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

D.Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
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exists related to events or conditions that may cast significant doubt on the Group’s
ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors’ report to the related
disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

E.Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a manner that achieves
fair presentation.

F.Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial
statements of the current period and are therefore the key audit matters. We describe these
matters in our auditors’ report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Hung, Shu-Hua Liu, Mei Lan

For and on behalf of PricewaterhouseCoopers, Taiwan
February 26, 2021

The accompanying consolidated financial statements are not intended to present the financial position
results of operations and cash flows in accordance with accounting principles generally accepted in count
and jurisdictions other than the Republic of China. The standards, procedures and practices in the Republi
China governing the audit of such financial statements may differ from those generally accepted in count
and jurisdictions other than the Republic of China. Accordingly, the accompanying consolidated finar
statements and independent auditors’ report are not intended for use by those who are not informed about
accounting principles or auditing standards generally accepted in the Republic of China, and t
applications in practice.

As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot act
any liability for the use of, or reliance on, the English translation or for any errors or misunderstandings
may derive from the translation.
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TONS LIGHTOLOGY INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

DECEMBER 31,

2020 AND 2019

(Expressed in thousands of New Taiwan dollars)

December 31, 2020

December 31, 2019

Assets AMOUNT % AMOUNT %
Current assets

1100 Cash and cash equivalents $ 353,565 26 309,160 23
1110 Financial assets at fair value through

profit or loss - current 104,166 8 125,461 9
1136 Current financial assets at amortised

cost 179,361 13 66,193 5
1150 Notes receivable, net 1,205 - 305 -
1170 Accounts receivable, net 127,431 9 148,801 11
1180 Accounts receivable - related parties 518 - 187 -
1200 Other receivables 3,615 - 4,961 -
130X Inventories 163,797 12 163,065 12
1410 Prepayments 16,170 1 18,304 1
1470 Other current assets 1,869 - 3,949 -
11XX Current Assets 951,697 69 840,386 _ 61

Non-current assets

1517 Non-current financial assets at fair

value through other comprehensive

income 53,906 4 128,394 9
1550 Investments accounted for using

equity method 37,413 3 56,877 4
1600 Property, plant and equipment 273,609 20 299,446 22
1755 Right-of-use assets 41,028 3 32,589 3
1780 Intangible assets 4,337 - 1,681 -
1840 Deferred income tax assets 3,571 - 4,437 -
1900 Other non-current assets 8,187 1 10,301 _1
15XX Non-current assets 422,051 31 533,725 ﬁ
IXXX Total assets $ 1,373,748 100 1,374,111 100

(Continued)
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TONS LIGHTOLOGY INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

DECEMBER 31, 2020 AND 2019

December 31, 2020

(Expressed in thousands of New Taiwan dollars)

December 31, 2019

Liabilities and Equity AMOUNT % AMOUNT %
Current liabilities
2120 Financial liabilities at fair value
through profit or loss - current - - 318 -
2150 Notes payable 25 - 45 -
2170 Accounts payable 88,144 6 79,446 6
2180 Accounts payable - related parties - - 10,159 1
2200 Other payables 85,986 6 101,471 7
2230 Current income tax liabilities 22,200 2 7,662 -
2250 Provisions for liabilities - current 400 - 323 -
2280 Current lease liabilities 7,192 1 2,577 -
2300 Other current liabilities 17,741 1 8,086 1
21XX Current Liabilities 221,688 16 210,087 15
Non-current liabilities
2550 Provisions for liabilities - non-current 316 - 375 -
2570 Deferred income tax liabilities 3,445 - 9,421 1
2580 Non-current lease liabilities 5,591 - 1,280 -
2600 Other non-current liabilities 8,476 1 10,766 1
25XX Non-current liabilities 17,828 1 21,842 2
2XXX Total Liabilities 239,516 17 231,929 17
Equity attributable to owners of
parent
Share capital
3110 Share capital - common stock 396,723 29 401,253 29
3140 Advance receipts for share capital 965 - 303 -
Capital surplus
3200 Capital surplus 508,419 37 510,666 37
Retained earnings
3310 Legal reserve 95,799 7 85,219 6
3320 Special reserve 54,323 4 38,429 3
3350 Unappropriated retained earnings 212,854 16 194,627 14
Other equity interest
3400 Other equity interest 72,115) ( 5) ( 54,323) ( 4)
3500  Treasury shares 62,736) ( 5) ( 33,992) ( 2)
31XX Equity attributable to owners of
the parent 1,134,232 83 1,142,182 83
3XXX Total equity 1,134,232 33 1,142,182 83
3X2X Total liabilities and equity 1,373,748 100 1,374,111 100
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TONS LIGHTOLOGY INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

YEARS ENDED DECEMBER 31, 2020 AND 2019

(Expressed in thousands of New Taiwan dollars, except earnings per share amounts)

Year ended December 31

2020 2019
Items AMOUNT % AMOUNT %
4000  Sales revenue 808,981 100 $ 1,086,420 100
5000  Operating costs ( 514,057) ( 63) ( 665,967) ( 61)
5900 Net operating margin 294,924 37 420,453 39
Operating expenses
6100 Selling expenses ( 87,321) ( 11) ( 114,781) ( 11)
6200 General and administrative expenses ( 86,663) ( 11) ( 98,574) ( 9)
6300 Research and development expenses  ( 34,187) ( 4) ( 42,269) ( 4)
6000 Total operating expenses ( 208,171) ( 26) ( 255,624) ( 24)
6900  Operating profit 86,753 11 164,829 15
Non-operating income and expenses
7100 Interest income 6,598 1 7,027 1
7010 Other income 10,697 1 11,220 1
7020 Other gains and losses 19,146 2 ( 18,953) ( 2)
7050 Finance costs ( 443) - ( 179) -
7060 Share of loss of associates and joint
ventures accounted for using equity
method ( 19,464) ( 2) ( 13,123) ( 1)
7000 Total non-operating income and
expenses 16,534 2 ( 14,008) ( 1)
7900  Profit before income tax 103,287 13 150,821 14
7950 Income tax expense ( 24,233) ( 3) ( 45,133) ( 4)
8200  Profit for the year 79,054 10 § 105,688 10
Other comprehensive income
Components of other comprehensive
income that will not be reclassified to
profit or loss
8311 Other comprehensive income, before
tax, actuarial gains (losses) on
defined benefit plans 279 - % 153 -
8316 Total expenses, by nature 28,194 3 ( 4,948) ( 1)
8349 Income tax related to components of
other comprehensive income that
will not be reclassified to profit or
loss ( 98) - ( 280) -
8310 Components of other
comprehensive income that will
not be reclassified to profit or loss 28,375 3 ( 5,075) ( 1)
Components of other comprehensive
income that will be reclassified to
profit or loss
8361 Financial statements translation
differences of foreign operations 8,186 1 ( 33,014) ( 3)
8360 Components of other
comprehensive income that will be
reclassified to profit or loss 8,186 1 ( 33,014) ( 3)
8300  Total other comprehensive income
(loss) for the year 36,561 4 ($ 38,089) ( 4)
8500  Total comprehensive income for the
year 115,615 14 3 67,599 6
Basic earnings per share
9750 Total basic earnings per share 2.08 % 2.69
Diluted earnings per share
9850 Total diluted earnings per share 2.05 % 2.65
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2019

Balance at January 1, 2019
Consolidated comprehensive income for
the year

Other comprehensive income (loss) for
the year

Total comprehensive income (loss) for
the year

Appropriation and distribution of 2018
retained earnings

Legal reserve

Cash dividends
Share-based payment transaction -
employee stock options
Treasury share transacions
Balance at December 31, 2019

2020

Balance at January 1, 2020
Consolidated comprehensive income for
the year
Other comprehensive income for the year
Total comprehensive income for the year
Appropriations and distribution of 2019
retained earnings

Legal reserve

Special reserve

Cash dividends
Share-based payment transaction -
employee stock options
Disposal of investments in equity
instruments at fair value through other
comprehensive income

Purchase of treasury shares
Retirement of treasury shares
Balance at December 31, 2020

TONS LIGHTOLOGY INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
YEARS ENDED DECEMBER 31, 2020 AND 2019
(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

Equity attributable to owners of the parent

Capital

Capital surplus Retained earnings Other equity interest

Total Unrealised
gains (losses)
from financial

Total Financial assets measured at
unappropriated statements fair value through
retained earnings translation other
Advance receipts Additional paid-in  Employee stock (accumulated differences of comprehensive
Common stock for share capital capital warrants Legal reserve Special reserve deficit) foreign operations income Treasury shares Total equity
$ 399,628 $ $ 501,714 $ 4,111 $ 74,663 $ 38,429 $ 191,466 ($ 48,777 ) § 32,666 $ - $ 1,193,900
- - - 105,688 - - - 105,688
- - - - - - 123 ( 33,014 ) ( 5,198 ) - ( 38,089 )
- - - 105,811 ( 33,014 ) ( 5,198 ) - 67,599
- - - - 10,556 - ( 10,556 ) - - - -
- - - - - - ( 92,094 ) - - - ( 92,094 )
1,625 303 4,073 768 - - - - - - 6,769
R - - - - - - - - ( 33,992 ) ( 33,992 )
$ 401,253 $ 303 $ 505,787 $ 4,879 $ 85,219 $ 38,429 $ 194,627 ($ 81,791 ) § 27,468 ($ 33,992 ) § 1,142,182
$ 401,253 $ 303 $ 505,787 $ 4,879 $ 85,219 $ 38,429 $ 194,627 ($ 81,791 ) § 27,468 ($ 33,992 ) $ 1,142,182
- - - - - - 79,054 - - - 79,054
- - - - - - 223 8,186 28,152 - 36,561
- - - - - - 79,2717 8,186 28,152 - 115,615
R - - - 10,580 - ( 10,580 ) - - - -
- - - - - 15,894 ( 15,894 ) - - - -
- - - - - - ( 84,395 ) - - - ( 84,395 )
1,470 662 4,958 369 - - - - - - 7,459
R - - - - - 54,130 - ( 54,130 ) - -
- - - - - - - - - ( 46,629 ) ( 46,629 )
6,000 - ( 7,574 ) - - - ( 4,311 ) - - 17,885 -
$ 396,723 $ 965 $ 503,171 $ 5,248 $ 95,799 $ 54,323 $ 212,854 ($ 73,605 ) $ 1,490 ($ 62,736 ) § 1,134,232
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TONS LIGHTOLOGY INC. AND

SUBSIDTARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31,

2020 AND 2019

(Expressed in thousands of New Taiwan dollars)

Years ended December 31,
2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax $ 103,287 150,821
Adjustments
Adjustments to reconcile profit (loss)
Depreciation 48,615 49,658
Depreciation-right-of-use asset 9,181 10,049
Amortisation 2,075 2,390
Expected credit loss (gain) 1,452  ( 891 )
Net (gain) loss on financial assets and
liabilities at fair value through profit or
loss ( 13,817) 28,777
Interest expense - lease liability 443 179
Interest income ( 6,598 ) ( 7,027)
Dividend income ( 2,690 ) ( 7,861 )
Wages and salaries-employee stock options 1,773 2,322
Share of loss of associates and joint ventures
accounted for using the equity method 19,464 13,123
(Gain) loss on disposal of property, plant and
equipment ( 133) 786
Unrealized foreign exchange loss (gain) 1,254  ( 7,533)
Reversal of warranty expense ( 60 ) ( 772)
Changes in operating assets and liabilities
Changes in operating assets
Notes receivable, net ( 901 ) 1,095
Accounts receivable, net 19,965 9,365
Accounts receivable due from related parties ( 331 ) ( 194 )
Other receivables 2,552 «( 2,970 )
Inventories 1,761 840
Prepayments 2,293 3,499
Other current assets 2,097  ( 248 )
Changes in operating liabilities
Notes payable ( 19) 45
Accounts payable 7,409  ( 14,724 )
Accounts payable to related parties ( 10,104 ) ( 6,605 )
Other payables ( 13,500 ) ( 6,785 )
Contract liabilities 9,762  ( 4,145)
Other current liabilities ( 36 ) 181
Other non-current liabilities ( 2,010 ) ( 914 )
Cash inflow generated from operations 183,184 212,461
Interest received 5,446 6,948
Dividend received 2,690 7,861
Interest paid ( 443 ) ( 179 )
Income tax paid ( 14,878 ) ( 50,264 )
Net cash flows from operating activities 175,999 176,827

(Continued)
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TONS LIGHTOLOGY INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31,

2020 AND 2019

(Expressed in thousands of New Taiwan dollars)

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of financial assets at fair value

through profit or loss

Proceeds from disposal of financial assets at fair

value through profit or loss

Increase in financial assets at amortised cost (

Proceeds from disposal of financial assets at fair

value through other comprehensive income

Acquisition of investments accounted for using

the equity method

Acquisition of property, plant and equipment (

Proceeds from disposal of property, plant and

equipment
Decrease in refundable deposits
Acquisition of intangible deposits

Increase in other non-current assets

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Decrease in guarantee deposits received

Repayment of principal portion of lease
liabilities

Cash dividends paid

Excercise of employee stock options

Repurchase of treasury stock

—_~ o~ o~ o~

Net cash flows used in financing activities (

Effect of exchange rate changes on cash equivalents

Net increase (decrease) in cash and cash

equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Years ended December 31,
2020 2019
($ 11,730 ) ($ 3,525)
44,787 -
115,027 ) ( 18,456 )
102,682 -
- 70,000 )
15,518 ) «( 24,311)
210 458
146 ) 29,330
4,731 ) ( 503 )
1,718 ) ( 7,076 )
1,191) ( 94,083 )
- ( 118 )
8,231 ) ( 9,379 )
84,395 ) ( 92,094 )
5,686 4,447
46,629 ) ( 33,992 )
133,569 ) ( 131,136 )
3,166 ( 9,346 )
44,405  ( 57,738 )
309,160 366,898
$ 353,565 $ 309,160
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[Attachment 5]

Tons Lightology Inc.
Profit Distribution Table

Year 2020
Unit: NT$

Net income — 2020 $79,054,185

Add: Retained earnings adjusted amount - 2020 50,042,724

Less: 10% legal reserve (12,909,691)

Less: special reserve (17,792,241)
Distributable amount - 2020 $98,394,977

Add: Unappropriated earnings - beginning 83,757,873
Accumulated distributable amount - 2020 $182,152,850
Distributions:

Shareholder dividend - Cash 91,107,728
Unappropriated earnings - ending $ 91,045,122
Remark: Cash dividend: NT$2.40 per share

Note 1: The Retained earnings adjusted amount — 2020, NT$50,042,724, comprises

Note 2:

Note 3:

Note 4:

gains on disposal of non-current financial assets at fair value through other
comprehensive income, NT$54,129,702, remeasurement of defined benefit
plans, NT$223,547, and effects of cancellation of treasury shares,
NT$(4,310,525).
The Company set aside special reserve of NT$17,792,241 according to the
Order No. 1010012865 issued by the Securities and Futures Bureau,
Financial Supervisory Commission on April 6, 2012, which stipulates that
special reserve shall be set aside for the difference between the amount of
special reserve set aside and the net equity deductions at the first-time
adoption of IFRSs.

On February 26, 2021, the Board of Directors resolved to distribute cash
dividends at NT$2.40 per share.

The cash dividend per share was calculated in accordance with the
outstanding 37,961,553 shares on February 26, 2021.

Chairman : TANG, SHIH-CHUAN

CEO : HUNG, CHIA-CHENG
CFO : WANG, CHIH-YUAN
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[Attachment 6]
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Tons Lightology Inc.
Rules of Procedure for Shareholder Meetings Amendment before and after

D nELR:]
% i+ i% ~ Amended clause IR 17 1% ~ Clause before amendment Reason for
amendment
% — 0% ¥ - i H 4 F AR AR
Article 1 Article 1 T
PSR iiiﬁi’“fféﬁ ASTRLER GRF ALY |Add the Articles

™

x

ERART G REF o iE AR
~£;°
The Rules of Procedure for
Shareholder Meetings, except as
otherwise  provided by law,
regulation, or the Articles of
Incorporation, shall be as provided in

FRT 0 ik AR T2 o

The sharcholders’ meeting of the
Company is to be convened in
accordance with the “Rules of
Procedure for Shareholders’ Meeting”
unless otherwise provided by law.

of Incorporation.

these Rules.
éfvifx}_‘ i@i?l]@}iﬁ\g;‘fl
Acrticle 2 T
AOPRAEREL TG RN ATH R Add the
P EE 6B Added. regulations
Unless otherwise provided by law or regar_ding _
regulation, the Company's meeting notices

shareholders’ meetings shall be
convened by the Board of Directors.

AP RN RLF ERE=LpH

AT ERE LT P o B
KgHEgidmd ~L3ed * M3
Mokink i - Fadfziz g
TEXIRE LI REF2FdEZHPTE
AT FAFBET R F
BLplzh o I3l ¥ € € - L -
PR TR ERFELT p oo
#”iﬁﬁiiﬁ € RA T T

@llf?,"'ﬁ%i‘ BiE T o F
ﬁﬂ% L EHRELLT P o i
iéﬁwigﬁiiﬂ RAT

FAL B AR R - 5
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RIS P RO g IR A e

The Company shall prepare electronic

versions of the shareholders' meeting

notice and proxy forms, and the

before
shareholders’
meetings.
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s

i i~ Amended clause

IR 7 1% < Clause before amendment

g 3ed
Reason for
amendment

origins_of and explanatory materials
relating to all proposals, including
proposals for ratification, matters for
deliberation, or the election or
dismissal of directors, and upload
them to the Market Observation Post
System (MOPS) before 30 days
before the date of a reqular
shareholders' meeting or before 15
days before the date of a special
shareholders' meeting. The Company
shall prepare electronic versions of
the shareholders' meeting agenda and
supplemental meeting materials and
upload them to the MOPS before 21
days before the date of the reqular
shareholders' meeting or before 15
days before the date of the special
shareholders' meeting. In addition,
before 15 days before the date of the
shareholders' meeting, the Company
shall also have prepared the
shareholders' meeting agenda and
supplemental meeting materials and
made them available for review by
shareholders at any time. The meeting
agenda and supplemental materials
shall also be displayed at the
Company and the professional
shareholder services agent designated
thereby as well as being distributed
on-site at the meeting place.

Y TS LY
A R R o @R

The reasons for convening a
shareholders' meeting  shall  be
specified in the meeting notice and
public announcement. With the
consent of the addressee, the meeting
notice may be given in the electronic
form.

FEAREEFE BRI FRE BT
i CR BT F TS
FoFREHT - SHRERMT -

PREC S LB ABA 2P -
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iz it ¥ < Amended clause

IR 7 1% < Clause before amendment

g 3ed
Reason for
amendment

AN TER - AR - H
325 L2k - ~Fwe L
ZEZ2Z A B EARREEFEEG 0
HE IR T L2 - 2%
ALz 2 ¥R O RBZZEREY
¢ }1]$j,€f,;p9g_L_QF\ g » A 1E
TeER RS HA BN FEE
A Bl AR I o

TR A }kh_i\-}:‘lq R g ird o
Election or dismissal of directors,
amendments to the Articles of
Incorporation, reduction of capital,
application for the approval of
ceasing its status as a public
company, approval of competing with
the company by directors, surplus
profit distributed in the form of new
shares, reserve distributed in the form
of new shares, the dissolution,
merger, or _demerger of the
corporation, or any matters under
Paragraph 1, Article 185 and Article
43-6 of the Company Act or under
Articles 56-1 and 60-2 of the
Regulations Governing the Offering
and Issuance of Securities by
Securities Issuers shall be set out and
the essential contents explained in the
notice of the reasons for convening
the shareholders’ meeting. None of
the above matters may be raised by an
extraordinary motion; the essential
contents may be posted on the
website designated by the competent
authority in charge of securities
affairs _or the Company, and such
website shall be indicated in the
above notice.
”‘ig zREEd 2 EANLE o] PTiEF
) Ti\‘ﬁq/"}uliﬂﬁp P LR K€
”:Sf;m’*w b = gk L TR
il BRI S E Y.
g o
Where the re-election of all directors,
as well as their inauguration date, is
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iz it ¥ < Amended clause

IR 7 1% < Clause before amendment

i3 d
Reason for
amendment

stated in the notice of the reasons for
convening the shareholders' meeting,
after the completion of the re-election
in_said meeting such inauguration
date _may not be altered by any
extraordinary motion or otherwise in
the same meeting.

F3 e BRI A2 - D
L2 Rl e A @K DL
¥ ERE > -8 5 RERAE
- :ﬁ—*z v Fah S xRk oo ¥ |
ﬁﬁﬁ¢2?é¥lm&1 % 4
W2 - X EEI
FRE L EHRD IR PHE
CEfIEA SR FELERY
% 2R f,@lz S w 172 %
2 1z MR 1585 %%
A 138 3502 A 2 k% o

A shareholder holding one percent or
more of the total number of issued
shares may submit to the Company a
written proposal for discussion at a
regular shareholders' meeting. The
number of items so proposed,
however, is limited to one only, and
no proposal containing more than one
item will be included in the meeting
agenda, provided a shareholder
proposal for urging the Company to
promote public interests or fulfill its
social responsibilities may still be
included in the agenda by the Board
of Directors. In addition, when the
circumstances of any subparagraph of
Paragraph 4, Article 172-1 of the
Company Act apply to a proposal put
forward by a shareholder, the Board
of Directors may exclude it from the

agenda.

SERVEAT EZLHE D2 ek
L R I IR - N A 3
E R kS A .Y

2

iﬂ\

A ZIYE ALY F A
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Prior to the book closure date before a
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iz it ¥ < Amended clause

IR 7 1% < Clause before amendment

i3 d
Reason for
amendment

regular shareholders' meeting is held,
the Company shall publicly announce
its acceptance  of  shareholder
proposals in writing or electronically,
and the location and time period for
their _submission; the period for
submission of shareholder proposals
may not be less than 10 days.

R TR AREIMN I F 2 QR
B ETEET TSRS T
BERARBEp A L2208 LA AR
AH g TEREIRRENG -
Shareholder-submitted proposals are
limited to 300 words, and no proposal
containing more than 300 words will
be included in the meeting agenda.
The shareholder making the proposal
shall be present in person or by proxy
at the regular shareholders’ meeting
and take part in the discussion of the
proposal.

NP E L B arp o
i E LS Y
MERTZRIINE i o
AR EZ UK EFT FTEE
B P AF| 22 18d o
Prior to the date for issuance of a
notice of a shareholders' meeting, the
Company shall inform the
shareholders who submitted proposals
of the proposal screening results and
shall list in the meeting notice the
proposals that conform to the
provisions of this article. At the
shareholders' meeting, the Board of
Directors shall explain the reasons for
the exclusion of any shareholder
proposals not included in the agenda.

|

LI N A g E RS
gz £ed o PR £
LRI A S DRI EE o

For each shareholders' meeting, a

shareholder may appoint a proxy to

FTH RS o
Added,

i3

Add the
regulations
regarding  the
proxy form.
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i i~ Amended clause

IR 7 1% < Clause before amendment

i3 d
Reason for
amendment

attend the meeting by providing the
proxy form issued by the Company
and stating the scope of the proxy's
authorization.

- E- £33 5 T ng L
- AR R KERET P
EdAad o £33 5 FAFF > M
R i I SR T s L
S EERVLE

A shareholder may issue only one
proxy form and appoint only one
proxy for any given shareholders'
meeting, and shall deliver the proxy
form to the Company five days before
the date of the shareholders' meeting.
When duplicate proxy forms are
delivered, the one received earliest
shall prevail unless a declaration is
made to cancel the previous proxy
appointment.

At Ed AP R M
hARLEA TR AT I AN
F%%%ﬁﬁ’@%&igﬁg:
I B S B e
S LR UEE ¢ SRS Sl ar )
AR FR 2 AL E

After a proxy form has been delivered
to the Company, if the shareholder
intends to attend the meeting in
person or to exercise voting rights by
correspondence or electronically, a
written notice of proxy cancellation
shall be submitted to the Company
two business days before the meeting
date. If the cancellation notice is
submitted after that time, votes cast at
the meeting by the proxy shall
prevail.

¥ w iE

Article 4

G RS BN SaE
ERSEAR I L RIS NP B I I Y
FRLSEG 2 GRB AR
FEA P prAgT Sz,
LR B BIERT s RAs LR

N
P

=i
Article 3

WK E LR B BT P
AL DR 2 g &K
LRy B RBIFFET 7
FEI I PFARIT S pF o
The place of the shareholders’

A 3 >
eSS

AL P chil
THFE2ZREZE B
EEAERN
Add
regulations
regarding  the
consideration of

the
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i3 Ied

i &+ 1%~ Amended clause 3. {7 % = Clause before amendment Reason for
amendment
CHEFZFER e meeting should be in the county/city |independent
The venue for a shareholders' meeting where the Company located or where |(directors’

shall be the premises of the Company,
or a place easily accessible to
shareholders and suitable for a
shareholders' meeting. The meeting
may begin no earlier than 9 a.m. and
no later than 3 p.m. Full consideration
shall be given to the opinions of the
independent directors with respect to
the place and time of the meeting.

it is _convenient to the shareholders
for attendance; also, where is suitable
for _holding a meeting. The
shareholders’ meeting should not be
held before 9:00am or after 3:00pm.

opinions and
revise the article
number.

”
=3

Arti_cle_5

AP RNREEH T AP RER
AR PR ~ Pl 8> 2 His
BAIZER -

The Company shall specify in its
shareholders' meeting notices the time
during which shareholder attendance
reqistrations will be accepted, the
place to register for attendance, and
other matters for attention.

I X AAFFIFRF D D R E
RB e = S 2 BPET 2 R T e
BF Pt o T % K iE AR
?%<:2. °

The time during which shareholder
attendance  registrations  will  be
accepted, as stated in the preceding
paragraph, shall be at least 30 minutes
prior to the time the meeting
commences. The place at which
attendance registrations are accepted
shall be marked and a sufficient
number of  suitable  personnel
assigned to handle the registrations.
TR AL AR e R
(MTHSRE)) BRENRES LR
gRFAHE ARFEEIR %KL
€ o AP HWK IR IR R F
P22 BEg g RFp el
AL V(S Sk A S
Y Rk A I B i - i
Shareholders _and _ their _ proxies
(collectively, "shareholders™ shall

FHES o
Added,

N
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Add the
regulations
regarding  the
preparations
before
shareholders’

meetings.
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iz it ¥ < Amended clause

IR 7 1% < Clause before amendment

i3 d
Reason for
amendment

attend shareholders' meetings based
on attendance cards, sign-in cards, or
other certificates of attendance. The
Company may not arbitrarily add
requirements for other documents
beyond those showing eligibility to
attend presented by shareholders.
Solicitors soliciting proxy forms shall
also _bring identification documents
for verification.

TP RERE CE DR R
ﬂ’ﬁdﬂﬁ%iﬁ %3 F N
IR
The Company shall furnish the
attending  shareholders  with an
attendance book to sign, or attending
shareholders may hand in a sign-in
card in lieu of signing in.
i??@%ﬁiiP‘ﬁﬁ"ﬁ
HEog D iESAAERRHE ERT
R T AR B;’iﬁ\gf\’?}: C 3
FEFTE BT HERE -

The Company shall furnish attending
shareholders with the meeting agenda
book, annual report, attendance card,
speaker's slips, voting slips, and other
meeting materials. Where there is an
election of directors, pre-printed
ballots shall also be furnished.
FORpEE A GORK s IR K aig_
AR RIIT - A o jE A 2L
RO g W R
R o

When the government or
person is a shareholder,
represented by more than one
representative _at a  shareholders'
meeting. When a juristic_person is
appointed to attend as a proxy, it may
designate _only one person to
represent it in the meeting.

m
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i+ %~ Amended clause IR 7 1% < Clause before amendment Reason for
amendment
1 ﬁ%kﬁwifr:% »d BEE L KI™2 > regulations

P A (TR BERF > d RIEE AN
R mRETEABEEE
LR Flpc? A (TR BER 0 d I F
¥ g E - A2 S HA
BABEEE A FE- A AR
EERN 3 3 %:}%i@lﬁ‘i’\fg_’ d ¥
AEFEEI - A RIE2 .

If a shareholders’ meeting is convened
by the Board of Directors, the
meeting shall be chaired by the
chairperson of the Board. When the
chairperson of the Board is on leave
or for any reason unable to exercise
the powers of the chairperson, the
vice-chairperson shall act in place of
the chairperson; if there is no
vice-chairperson or the
vice-chairperson also is on leave or
for any reason unable to exercise the
powers of the vice-chairperson, the
chairperson shall appoint one of the
managing directors to act as chair, or,
if there are no managing directors,
one of the directors shall be appointed
to act as chair. Where the chairperson
does not make such a designation, the
managing directors or the directors
shall select from among themselves
one person to serve as chair.
TIHARGd A BRFTFNFE AT
% » 1 f{ﬁfﬁé% B2l TR AR
PABEBRRRZ ¥R ENTE
iz c AR AEF2 N 4
- Bl

When a managing director or a
director serves as chair, as referred to
in_the preceding paragraph, the
managing director or director shall be
one who has held that position for six
months or more and who understands
the financial and business conditions
of the Company. The same shall be
true for a representative of a juristic
person director that serves as chair.
TR gz B2 ul g  FELR

BT LA B ET LR A
PO i (TRBER > 4 FE K g T
EF- AR FEE A
A d gEIH- AR .
The shareholders’ meeting is to be
convened by the Board of Directors
and the Chairman is to preside the
meeting. If the chairman is on leave
or cannot perform duty for reasons,
the Vice Chairman is to preside the
meeting. If there is not a Vice
Chairman appointed or the Vice
Chairman is also on leave or cannot
perform duty for reasons, the
Chairman is to appoint his/her
representative to preside the meeting.
If the Chairman failed to have his/her
representative appointed, the
representative is to be elected among
the Board directors.

regarding  the
acting chair of a
managing
director and
revise the article
number.

~46~




,\3/
The Company, beginning from the
time it accepts shareholder attendance

registrations, shall make an
uninterrupted _audio and  video
recording of the  registration
procedure, the proceedings of the

shareholders' meeting, and the voting

AL BEFIFa®EL
The Company shall have the entire
process of the shareholders’ meeting
recorded in audio or video form and
reserved for at least one year.
However, the audio or video
recording of the meeting may be
reserved for a longer period of time

ig e
iz i+ i~ Amended clause IR 7 1% ~ Clause before amendment Reason for
amendment
AP A PG FE G B2
FTERP IR R LS YL R
grR I - ARA MR o IR
R A3 ‘ik*fgkéxg?%ai&"
It is advisable that shareholders'
meetings convened by the Board of
Directors be chaired by the
chairperson of the Board in person
and attended by a majority of the
directors and at least one member of
each functional committee on behalf
of the committee. The attendance
shall be recorded in the meeting
minutes. WK € e f&_f‘:ig bz 2wz B
mA faed FE G B g g RS TUED R TR Y R
BAZEEAAD L BEAR iz o
2 o LR - AU If the shareholders’ meeting is
S AJEEZ o convened by a convener other than
If a shareholders' meeting is convened the Board of Directors, such convener
by a party with the power to convene shall preside the meeting.
but other than the Board of Directors,
the convening party shall chair the
meeting. When there are two or more
such convening parties, they shall
mutually select a chair from among
themselves. e E e g .
Ao P Edginerd T2 B S g3 - i g %Mf ‘Mbji I'I;L SR
FRARR AR SIRLLE o T2 Ap M ﬁ"]ﬁ’ki€°_
The Company may assign the The _Co_mpany may  assign the
commissioned attorney, CPA, or the comm|s_3|oned attorney, CPA, or the
responsible personnel to attend the responsible Personnel to attend the
shareholders’ meeting. shareholders’ meeting.
I ¥ L7 ix TE AT P
Article 7 Article 15 Z_PER R B
AP R R I R ) PR A R AT R g2 B EEMRI |5
IR TR - ERETIRAL KT B g T3 U iRTF- E o 2 |Define the
LA ARl 6 T ETERS 2 4 EudiEaP2y- 7~ 4 5% |recording time
2 o o+ o |and revise the

article number.
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and vote-counting procedures.
TIHEFFART - E o
ER RSP EY-F N4 ER
ALTFRRH BEFIHFDBEEL L -
The recorded materials of the
preceding paragraph shall be retained
for at least one year. If, however, a
shareholder files a lawsuit pursuant to
Article 189 of the Company Act, the
recording shall be retained until the
conclusion of the litigation.

until the end of the proceeding when
a lawsuit is filed by shareholders in
accordance with Article 189 of the
Company Law.

E

Article 8
WAL A R R A
o iz LHEANBEIL2 B
Pl o et F AR FANER

R A2 W H R 2
Attendance at shareholders' meetings
shall be calculated based on the
numbers of shares. The number of
shares in  attendance shall be
calculated according to the shares
indicated by the attendance book and
sign-in_cards handed in plus the
number of shares whose voting rights
are_exercised by correspondence or

electronically.

CEBERFER ARRTEAR

R TS BT ST ¥ Sl
Lz AR ARETH
BB E o Hafts Bl & A
WEISPER LA FATE - P ot
- v A RGNk B AR
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Article 4

g
d

=

attending the
shareholders’ meeting should base on
the calculation of shareholding. Fhe

attending——shareholders—or—their

Shareholder’s

ERER > AARTE B
RIS F LRI % 2l
i
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H - WL T2
PR AT FAE- )P

The Chairman shall declare the
meeting in session when it is meeting

DALY RIS ;3
2_Fg it & 13k

P »
o

1% =X

Revise the
description  of
the number of
shares in
attendance and

revise the article
number.
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Rz g o

The Chairman shall declare the
meeting in session when it is meeting
time. However, if the attending
shareholders have less than majority
shareholding, the Chairman may
declare to have the meeting
postponed, but it is limited to two
postpones and for less than one hour
together._If the quorum is not met
after two postponements and the
attending shareholders still represent
less than one-third of the total number
of issued shares, the chairman shall
declare the meeting adjourned.

IR RN i R T B

WA R A2 -
)ﬁﬁl—*» ik o /z‘%—p;’J‘Iﬁ:{
P - TR TG BAGR O TRBGAR
WAL g - BFANRE TR
ig -

If the quorum is not met after two
postponements as referred to in the
preceding  paragraph, but the
attending shareholders represent one
third or more of the total number of
issued shares, a tentative resolution
may be adopted pursuant to
Paragraph 1, Article 175 of the
Company Act; all shareholders shall
be notified of the tentative resolution
and another shareholders' meeting
shall be convened within one month.

—‘r«g,&.ggi%ﬂ-é\ﬁ,_&rrﬁ};;g\
AT & ;.ﬁ’scsib CRERINPE & St
Q'{F% ;M-I'E-é‘7 IE)s/ Fi‘ s 1k

2’¢%—ﬁ»44w1ﬂ{€ﬁﬁ
—_LJUL g\ g E 3:— °

If the attending shareholders had a
majority of the shareholding before
the end of the shareholders’ meeting,
the Chairman may have the
pseudo-resolution presented in the
meeting for resolution again in
accordance with Article 174 of the

time. However, if the attending
shareholders have less than majority
shareholding, the Chairman may
declare to have the meeting
postponed, but it is limited to two
postpones and for less than one hour
together.

AR SR IR 3
LI Mﬁi‘ AN SN VA .14 g\ﬂﬁfﬁ
B?’fﬂlﬂé\‘,z‘\é’,—ﬂ___J_irlfl%—é:

- B2 ARG BAR e

If the attending shareholders remain
without the mandatory shareholding
ratio after two postpones of meeting;
however, the attending shareholders
have more than one third of the
outstanding shares, a
pseudo-resolution can be reached in
the meeting in accordance with
Article 175 Paragraph 1 of the
Company Law.

WEXERAZEAT > ol AR
R R e ﬂf:ii © TR B X
By o AR F 1T R 20 BRAIR 0 TR
RS %v"‘* Bt iR EATR
g Ao

If the attending shareholders had a
majority of the shareholding before
the end of the shareholders’ meeting,
the Chairman may have the
pseudo-resolution presented in the
meeting for resolution again in
accordance with Article 174 of the
Company Law.
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Company Law.
F 40 ¥ 7 0F HriliRmEF
Article 9 Article 6 HRE P2 T

Wk ghed FE G2 BE 0 Rk
dEF R AMARE (¢4
R k2 kAL ) S5k iE
FEREA EARBRE T2 RAE
Fo2bEm L gk ERL L -
If a shareholders’ meeting is convened
by the Board of Directors, the
meeting agenda shall be set by the
Board of Directors._\Votes shall be
cast on each separate proposal in the
agenda  (including extraordinary
motions and amendments to the
original proposals set out in the
agenda). The meeting shall proceed in
the order set by the agenda, which
may not be changed without a
resolution of the shareholders'
meeting.

LI ¢ gﬂg g% gu :41;&!_;475 7
BRAZER BT AR
The provisions of the preceding
paragraph apply mutatis mutandis to a
shareholders' meeting convened by a
party with the power to convene that
is not the Board of Directors.

Boik) AR 2GR AR
2 @S FEE e S A REF RE
BR o FE G E TR H B

B MR K AR k2
RIEE-APFEIR > BFHRE o

The chair may not declare the
meeting adjourned prior  to
completion of deliberation on the
meeting agenda of the preceding two
paragraphs (including extraordinary
motions), except by a resolution of
the shareholders' meeting._If the chair
declares the meeting adjourned in
violation of the rules of procedure,

Bhed EF gL FF o Hiaed
FEE R P E PR T Bk
fRE Aot AR BH o
If the shareholders’ meeting was
convened by the Board of Directors,
the agenda is to be set by the Board
of Directors. The meeting is to be
carried out according to the schedule
of the meeting agenda and it cannot
be changed without a resolution
reached in the shareholders’ meeting.

Eié\gtj g—_f‘igr/ﬁ}i*ﬁ . B A
{,,g;ﬂﬂz s &R ﬁﬁ;@f;&gio

If the shareholders’ meeting was
convened by the convener other than
the Board of Directors, it is to be
processed mutatis mutandis to the
provisions  of the  preceding

paragraph.
IR P2 RARRE (F TR
Bok) AH T 0 g AR

*EEEE FACE o

If the proposals (including motions)
scheduled in the agenda as stated in
the last two paragraphs had not been
concluded, the Chairman may not
have the meeting adjourned without a
resolution reached in the meeting.

R AR g e
E =X

Add the process
in response to
the violation of
the rules of
procedure  and
revise the article
number.
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the other members of the Board of
Directors shall promptly assist the
attending shareholders in electing a
new chair _in_accordance with
statutory procedures, by agreement of
a majority of the votes represented by
the attending shareholders, and then
continue the meetinq.
AREHRES WA R Bk
BRIk 0 BRSSP 2 3
2 e s EV A A2
[g.H$ ’l” Ei'#'h$ i+ (}wﬂ ’é&f# %Q;if_L
FTEPEEZHLFERF

The chair shall allow ample
opportunity during the meeting for
explanation and  discussion  of

proposals and of amendments or
extraordinary motions put forward by
the shareholders; when the chair is of
the opinion that a proposal has been
discussed sufficiently to put it to a
vote, the chair may announce the
discussion closed, call for a vote, and
schedule sufficient time for voting.

L%/‘V"L/f(,
&E&ﬂ
,@ é T§F£f$ pfpw ;z;; e i‘F
HAAdz R @y F e
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If the Chairman determined that the
proposal in discussion was ready for
voting, the Chairman may announce
to have the discussion ceased and the
voting initiated.

% L ix

Article 10
A K s?*’ﬁiﬁﬁﬁéﬁ
?mﬁéiaxii g (&R
ﬁ%%)iﬁ?’ﬂiﬁiﬁﬁt

ME}% o

Shareholders must first fill out the
speech slip with the gist of the
statement,  shareholder  account
number (or attendance card number),
and account name stated before
speaking in the meeting; also, the
Chairman is to prioritize the speakers

DR RAWRF T E AP ﬂ,
ML AT o @szﬁ% 2%
i\‘zr&_ﬁ,ll% F\ ?:g-o

Shareholders who had submltted the
speech slip but did not speak in the
meeting shall be deemed as choosing
not to speak. If the spoken speech is
different from the contents of the

R
Article_?

) s e
2 S o

Shareholders must first fill out the
speech slip with the gist of the
statement,  shareholder  account
number (or attendance card number),
and account name stated before
speaking in the meeting; also, the
Chairman is to prioritize the speakers.

AR R AT H A
%/ﬁ é @, ﬁ ﬁ_ga%? pieaixj
PR SR Y ets @ P\g,—.».g

Shareholders who had submitted the
speech slip but did not speak in the
meeting shall be deemed as choosing
not to speak. If the spoken speech is

different from the contents of the

AEGFE T F
% i3 L% =x
Revise wording
and the article
number.
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speech slip, the speech shall prevail.

R BRI S P &
ARSI 0 AR R B

Shareholder may not speak twice on
the same proposal without the consent
of the Chairman; also, each speaker
may not speak for more than five
minutes each time. The Chairman
may have the speakers who have
violated the provisions, or speaking
beyond the scope of the proposal

stopped.

vﬁgr‘ ;}B,-‘Fg "“ [ g\xf ;TLZ{I
,«,lfﬁi’*} AR R 2R
TR RFFLA RS L

Shareholders Who are speaking shall
not be interrupted by any other
shareholders without the consent of
the Chairman and the Chairman is
obliged to have the interfering
shareholders stopped.

Al bz N E D
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I R
WA R -
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If the institutional shareholder has
appointed two or more natural
persons to attend the meeting, only
one of the natural persons can speak
on the same proposal in the meeting.

speech slip, the ecenfirmed speech
shall prevail.

< I=s
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- HREF-RAF T o LEAR
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WA
Shareholder may not speak twice on
the same proposal without the
consent of the Chairman; also, each
speaker may not speak for more than
five minutes each time.

LS G e = SR R AR i 'S
BE2BFEZTHRARL 2 EFETF
%’gﬁﬁ;ﬁmﬂuﬁio

Shareholders who are speaking shall
not be interrupted by any other
shareholders without the consent of
the Chairman and the Chairman is
obliged to have the interfering

shareholders stopped.
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appointed to attend the meeting. If the
institutional shareholder has
appointed two or more natural
persons to attend the meeting, only
one of the natural persons can speak
) ) on the same proposal in the meeting.
WACKAAT B AR WA S HRRAET LR ERE A
M ARER - A AR SR
The Chairman may respond to or The Chairman may respond to or
appoint the responsible personnel to appoint the responsible personnel to
respond to the speech given by the respond to the speech given by the
shareholders. shareholders.
- i 5 “HEISE.
Article 11 Article 11 P M R
WA g2 Ak R R A Mk g2 R BrORR A ER 332 qlE
® . jg_.una‘ﬁwﬂﬁ F AR o 2R PEZ Gk
The voting held in the shareholders’ The voting held in the shareholders’ |4 &2
meeting is based on the share count. meeting is based on the share count. |aqq the
Shareholders—are—entitled—to—oRe \reqylations
votingFight pershare: governing  the
MK g2k HEAAERLL g 2R HE AR L2 yote of

Wil 2B o~ g ER 2 ke
For the resolution reached in the
shareholders’ meeting, the number of
shares of the shareholders without
voting right will not be included in
the total number of shares issued.

LA EA € R2 F I ’ﬁ 9 i 4
F&gl“ﬂy%’*“ﬁ\’\’j‘f JE‘*_
s 4c)\z\5—’1“1|5'|3~ Ll

7 1% H L A48 o

When a shareholder is an interested
party in relation to an agenda item,
and there is the likelihood that such a
relationship would prejudice the
interests of the Company, that
shareholder may not vote on that
item, and may not exercise voting
rights as a proxy for any other
shareholder.

RN R N T )
%ﬁéﬂﬁ%iaakﬁﬁo

The number of shares for which
voting rights may not be exercised
under the preceding paragraph shall

{
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For the resolution reached in the
shareholders’ meeting, the number of
shares of the shareholders without
voting right will not be included in

the total number of shares issued.

shareholders

who are likely to
conflict with the
interest of the

Company.

~53~




i3 i+ ¥ < Amended clause

IR 7 1% < Clause before amendment

i I

Reason for
amendment

not be calculated as part of the voting
rights represented by attending
shareholders.

f"”ié‘;— ENE-2 70 KA
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Ay bR A gepE s HoNI@2 4 d
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Z R A AREEHAREZ AR
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Except for the trust business or the
stock affair agent authorized by
securities  competent  authorities,
when one person is commissioned by
more than two shareholders, the
voting rights by proxies may not
exceed 3% voting rights of the total
outstanding shares. When the voting
rights by proxies exceed 3% voting
rights of the total outstanding shares,
the wvoting rights exceeding the
threshold will not be included for
calculation.
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R e
by—proxies: Except for the trust
business or the stock affair agent
authorized by securities competent
authorities, when one person is
commissioned by more than two
{ineclusive) shareholders, the voting
rights by proxies may not exceed 3%
voting rights of the total outstanding
shares. When the voting rights by
proxies exceed 3% voting rights of
the total outstanding shares, the
voting rights exceeding the threshold
will not be included for calculation
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Article 12
R F R — A e R s
AR e e . X e N wd
mAAEE 2 Ao
A shareholder shall be entitled to one
vote for each share held, except when
the shares are restricted shares or are
deemed non-voting shares under
Paragraph 2, Article 179, of the
ComganyAct.
2P L BB P gD

a—‘%’\T,%f—rI/H\i ’\f—r]%ﬁ
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k2 33 o
When the Company holds a
shareholders' meeting, it shall adopt
exercise of voting rights by electronic
means and may adopt exercise of
voting rights by correspondence.
When voting rights are exercised by
correspondence or electronic_means,
the method of exercise shall be
specified in the shareholders' meeting
notice. A shareholder exercising
voting rights by correspondence or
electronic means will be deemed to
have attended the meeting in person,
but to have waived his/her rights with

a5 1 -
F — I R

Article 12

FEEERE
7k A2 R
TR A AT
PP 2SR

N 4

A
Add the
regulations

governing  the
exercise of
voting rights by
electronic

means, votes on
proposals, and
the
announcement
of voting results.
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respect to the extraordinary motions
and amendments to original proposals
of that meeting; it is therefore
advisable that the Company avoid the
submission of extraordinary motions
and amendments  to  original

‘éTGIE,"Zl* B EF S NER A AE
L L £ ﬁz@*‘ﬂ"é\gﬁég_‘
p ‘é‘u’l%‘iiié}\f’ CRAEA T3 EAM
pro Eb R H SR o B 4T
WA NETE g 7 ERRA
A shareholder intending to exercise
voting rights by correspondence or
electronic means under the preceding
paragraph shall deliver a written
declaration of intent to the Company
two days before the date of the
shareholders' meeting. When
duplicate declarations of intent are
delivered, the one received earliest
shall _prevail, except when a
declaration is made to cancel the
earlier declaration of intent.

KA T AT F N AR A
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After a shareholder has exercised
voting rights by correspondence or
electronic_means, in the event the
shareholder intends to attend the
shareholders' meeting in person, a
written declaration of intent to retract
the voting rights already exercised
under the preceding paragraph shall
be made known to the Company, by
the same means by which the voting
rights were exercised, before two
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business days before the date of the
shareholders' meeting. If the notice of
retraction is submitted after that time,
the voting rights already exercised by
correspondence or_electronic _means
shall prevail. When a shareholder has
exercised voting rights both by
correspondence or_electronic _means
and by appointing a proxy to attend a
shareholders' meeting, the voting
rights exercised by the proxy in the
meeting shall prevail.

BRIz A AP EE AP
¥ R LA R L
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R~ OB F BRI o
Except’ as_otherwise provided in the
Company Act and the Articles of
Incorporation, the passage of a
proposal shall require an affirmative
vote of a majority of the voting rights
represented by the  attending
shareholders. At the time of a vote,
for each proposal, the chair or a
person designated by the chair shall
first_announce the total number of
voting rights represented by the
attending shareholders, followed by a
poll of the shareholders. After the
conclusion of the meeting, on the
same day it is _held, the results for
each proposal, based on the numbers
of votes for and against and the
number of abstentions, shall be
entered into the MOPS.

- %% ﬁng& N o
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ﬂﬁ—ﬁbﬁiﬁ% His RE T
MEEA PR RE LA
When there is an amendment or an
alternative to _a proposal, the chair
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The election of the directors in the
shareholders’ meeting should be
processed in accordance with the
Company’s “Procedures for Election
of Directors” and with the election
result declared in the meeting
immediately, including the names of
those elected as directors and the
numbers of votes with which they

TERERSE -

The election of the directors in the
shareholders’ meeting should be
processed in accordance with the
Company’s “Procedures for Election
of Directors” and with the election
result declared in the meeting.

i3 1+ £ < Amended clause IR 7 1% ~ Clause before amendment Reason for
amendment
shall present the amended or
alternative proposal together with the
original proposal and decide the order
in_ which they will be put to a vote.
When any one among them is passed,
the other proposals will then be
deemed rejected, and no further
voting shall be required.
REAAZELEIFEAR 4 A
Ripgz > RERABREGFRL FREAAZTEEFEAR 4 A
B o ﬁiﬁii’fzi%4ﬁ),@—%’ﬁ&é\
The ballot scrutineers and tellers for Ep o b2 %  BREBFEL T
the voting on the proposal are i 2 ek o
appointed by the Chairman; however, The ballot scrutineers and tellers for
the ballot scrutineers must be the the wvoting on the proposal are
shareholders of the Company. appointed by the Chairman; however,
MR A ANERRE2Z LY the ballot scrutineers must be the
B AEHPN SF 2 " R shareholders of the Company._The
N AN R S T voting result must be reported in the
08 5 M2t HEBo &IPS KAk meeting and recorded.
Vote counting for shareholders'
meeting proposals or elections shall
be conducted in public at the place of
the shareholders' meeting.
Immediately after vote counting has
been completed, the results of the
voting, including the statistical tallies
of the numbers of votes, shall be
announced on-site at the meeting, and
a record made of the vote.
¥z ix bz ix RPN
Article 13 Article 13 T H IR
NLEFERTERF > RiADF UL EFERTERF BRA2F  |Add the
ATITIRME EAR R 0 TG S “r3TAR B E AR YEE > © O § 4 [regulations

regarding items
to be declared in
the election.
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were elected. TWIHERTH2ZERL > BRI T
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ﬁ?if%?—@’-&ilﬂ-’g’ii BF- F o RERL RN ES -
FF-F o RERALENTEE - _’\""i.l')r#iék’/?)\j BT
BN ERASRR G BRI R T
TRk L Lo The ballots of the electoral matters in
The ballots of the electoral matters in the preceding paragraph shall be
the preceding paragraph shall be sealed and signed by the ballot
sealed and signed by the ballot scrutineers for safekeeping for at least
scrutineers for safekeeping for at least one year; however, the ballots may be
one year; however, the ballots may be reserved for a longer period of time
reserved for a longer period of time until the end of the proceeding when
until the end of the proceeding when a lawsuit is filed by shareholders in
a lawsuit is filed by shareholders in accordance with Article 189 of the
accordance with Article 189 of the Company Law.
Company Law.
e 5w ix HIRE S
Article 14 Article 14 B3 gt I P
KR g2miATA - BIFFRTE WK g 2kATHE o BIFLERE A the
Brod LR LRER BN E 0 1B F LR FF 0 £ ¢ 18 |regulations
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The minutes of meeting should be
prepared for the proposals resolved in
the shareholders’ meeting; also, it
should be signed or sealed by the
Chairman and distributed to the
shareholders within 20 days after the
meeting date.
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The meeting minutes may be
produced and distributed in electronic
form.
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The Company may distribute the
meeting _minutes of the preceding
paragraph by means of a public
announcement made through the
MOPS.

REGFEF R GRLE T P
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The minutes of meeting should be
prepared for the proposals resolved in
the shareholders’ meeting; also, it
should be signed or sealed by the
Chairman and distributed to the
shareholders within 20 days after the
meeting date.
HERE LW AF 0 @
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The production and distribution of the
minutes of meeting stated—in—the
preceding—paragraph——can  be
completed by public announcement
instead.

REGRAR B GRLE T P
HAr s AR AR 2 RE

regarding items
to be recorded in
meeting
minutes.
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The meeting minutes shall accurately
record the year, month, day, and place
of the meeting, the chair's full name,
the methods by which resolutions
were adopted, and a summary of the
deliberations and their voting results
(including the number of voting
rights), and disclose the number of
voting rights won by each candidate
in the event of an election of
directors. The minutes shall be
retained for the duration of the
existence of the Company.
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The minutes of meeting should be
prepared with the information of the
meeting date, month, and year, place,
the name of the Chairman, the
resolution method, essential
proceedings, and the results included;
also, the minutes of meeting should
be reserved permanently throughout
the existence of the Company.
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Article 15
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On the day of a shareholders'
meeting, the Company shall compile
in the prescribed format a statistical
statement of the number of shares
obtained by solicitors  through
solicitation and the number of shares
represented by proxies, and shall
make an express disclosure of the
same at the place of the shareholders’
meeting.

VR EAREFIE O g BiE LR
TR A FEANRELFEE
% P REZE ALK AP
O T Sl ol A w*@ﬁi
B R ELR R o

If matters put to a resolution at a
shareholders'  meeting  constitute
material information under applicable
laws or regulations or under Taipei
Exchange regulations, the Company
shall upload the content of such
resolution to the MOPS within the

>

FHGEY o
Added.

regulations

regarding items
to be disclosed
and announced.
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i3 i+ ¥ < Amended clause

IR 7 1% < Clause before amendment

i I

Reason for
amendment

prescribed time period.

2 . 2
L= fr;ig

Article 16

PERL L €2 €354 B R Y
e }f%-ﬁ- °

Staff handling administrative affairs
of a shareholders' meeting shall wear
identification cards or armbands.

AR EREHRE LR AR R
BEFEFHR c MBRRAFE2AR
L AR P R
2R FHRAFATABNE-

The chair may direct the proctors or
security personnel to help maintain
order at the meeting place. When
proctors or security personnel help
maintain order at the meeting place,
they shall wear an identification card
or _armband bearing the word
"Proctor."
g%ﬁpﬁ*”ﬁiawiﬁui
2PEE L R EF TR A A @Y

ik 2o

At the place of a shareholders'
meeting, if a shareholder attempts to
speak through any device other than
the public address equipment set up
by the Company, the chair may
prevent the shareholder from so
doing.

Lk iE R RFRP AR L R Y
T oo R € R 2GR TE A AR
F o Wd A RAg T RE N 4
Aok g &3 -

When a shareholder violates the rules
of procedure and defies the chair's
correction, obstructing the
proceedings and refusing to heed calls
to stop, the chair may direct the
proctors or security personnel to
escort the shareholder from the

meeting.

24 . 2
L = fl/i

Article 16

PERLL € €434 | RRE BT
KEEE o

The stagehands at the shareholders’
meeting venue should wear name tags
or armbands for identification.

AR EREHRE LR AR
e aF EH LR o MRR L IF
PR EBRBASEER
ﬁ%w &ﬁ4o

The Chairman may direct the pickets
(or security guards) to help maintain
the order at the venue. The pickets (or
security guards) at the shareholders’
meeting venue to help maintain order
should wear name tags or armbands
for identification.

o A j A
S W
Bk ir¥d
Add the
regulations
regarding  the
maintenance of
order in the
meeting place by
the chair and
proctors.

LA [
y L= 0E

Article 17

$REFH S AREINIHEF

A2 o
y L= 0E

Article 17

gREFH S ARENIEFF
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i3 1+ £ < Amended clause IR 7 1% ~ Clause before amendment Reason for
amendment
L FAFATRIBZFER > A KL 4227 FIEZFEF > L |Add the
ROER AR R TALER B4 R AR L € 3% 0 AR [regulations
FTHERE LB . PEHERE LR - regarding - the
unfinished

The Chairman may announce at
his/her discretion to take a break
during the  proceedings. The
Chairman may decide to have the
meeting suspended temporarily due to
a force majeure and may have the
meeting resumed thereafter
depending on the actual practice.
Mg AT (5 R
TiR) AB LT B e P ER
A gy o Fd i &% Y
e FB e o

If the meeting venue is no longer
available for continued use and not all
of the items (including extraordinary
motions) on the meeting agenda have
been addressed, the shareholders'
meeting _may adopt a resolution to
resume the meeting at another venue.
Bl EFRSTEF - ML iE
2ZRE 0 ARBET PRrUEH LT
B¢ -

A resolution may be adopted at a
shareholders' meeting to defer or
resume the meeting within five days
in accordance with Article 182 of the

The Chairman may announce at
his/her discretion to take a break
during the  proceedings. The
Chairman may decide to have the
meeting suspended temporarily due to
a force majeure and may have the
meeting resumed thereafter
depending on the actual practice.

meeting agenda
for some reason.

Company Act.
o~ 5 N0 HoigsTp dp
Article 18 Avrticle 18 Add the date of
ARG FARL - £ [amendment

ARFEFIZTP AR, - E R
oL op s - S igiTate £ A
B4 Lt ~E2 2 L2 p s &
B AE- O &= " Lpo
AR AR-Qw &£7T P C
NP FE g E- O
FA=Ap o BT BT AR

— O_{I R R o I

The “Rules of Procedure for
Shareholders” Meeting” was enacted
on June 27, 2008. The 1% amendment
was made on June 26, 2009. The 2"

&

1
PN

>

LU

-
f—

T Lop s B gAY R
i L+t~ ~&Ex 2 L2 p s 5=
B3 AR-O=&#>2+p >
ZEABFTHAR- Qe £7 7 =
NP SR B O
EZ—LEI o

>

> o\
~

Wk

The “Rules of Procedure for
Shareholders’ Meeting” was enacted
on June 27, 2008. The 1% amendment
was made on June 26, 2009. The 2"
amendment was made on June 10,
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i3 i+ ¥ < Amended clause

3. {7 % = Clause before amendment

g0
Reason for
amendment

amendment was made on June 10,
2013. The 3™ amendment was made
on May 28, 2015. The 4" amendment
was made on May 30, 2018. The 5%
amendment was made on May 27,
2021.

2013. The 3 amendment was made
on May 28, 2015. The 4" amendment
was made on May 30, 2018.
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[Attachment 7]

FERP ARG LT
EXEFMHIBIELHRA

Tons Lightology Inc.
Regulations Governing the Election of Director Amendment before and after
O nELR]
i2 i 1%~ Amended clause I {7 iF = Clause before amendment Reason for
amendment
% — 1% EEE i g ] 1f 2
Article 1 Article 1 EXS M",!rt R
AT FEE 2 xfli"‘%/z».z\iﬂi AP ETERYEE  RAPEEZ |i5e 5L - 0%
VAR i PR PRI o FELFFIE o Revise
Except as otherwise provided by law The election of directors of the |wording
and requlation or by the Company's Company shall be handled in |according to
Articles of Incorporation, elections of accordance with these Regulations. the sample
directors shall be conducted in template  and
accordance with these Regulations. Delete Article
L = 2 before the
Asticle 12 amendment.
R e it
T e B e
; :
Matters—net—provided—ih—iness
I%equlal HORS s_I;aIIl se—handled—in
&Hd—the%eeHH-t—les—%eeha—nﬂe—AGt—- j 0
¥ = iF HrgEEE
Article 2 ATH1E 2 o 2 4§ F%
AP FTE2EE  RTITEE Added. Add the

T TO RS £ R Y =
EAER U mfmx IR
R R LN
G4 B e ANUT - LG
v 2 R0

The overall composition of the Board
of Directors shall be taken into
consideration in the selection of the
Company's directors. The
composition of the Board of Directors
shall be determined by taking
diversity into consideration and
formulating an appropriate policy on
diversity based on the Company's
business operations, operating
dynamics, and development needs. It
is_advisable that the policy include,

% ||

;’u'

-3,
sad

- |G

without being limited to, the

considerations
for the election
of directors.
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i i~ Amended clause

IR 7 1% < Clause before amendment

g2 d
Reason for
amendment

following two general standards:

- ~AMFEAEGE PE - EE
R 22 % o

1. Basic requirements and values:
Gender, age, nationality, and
culture.

- S EBE¥eEmpgn L EEFF (4
EESEFSAE SR G4
BREHE) EEHRZAELR

2. Professional knowledge and skills:
A professional background (e.q.,
law, accounting, industry,
finance, marketing, technology),
professional skills, and industry
experience.

T% 6 BB bE B TR

IR AR s B kR 2 A 0 H AR

BEH 2w 4 4T

Each Board member shall have the

necessary knowledge, skill, and

experience to perform their duties; the
abilities that must be present in the
board as a whole are as follows:

- N HFE T 4 o

1. The ability to make judgments

about operations.

-~ eI TR e

2. Accounting and financial analysis
ability.

Z o EFEEa A

3. Business management ability.

TR

4. Crisis management ability.

~ A E R o

Knowledge of the industry.

EEE 5 R

6. An international market
perspective.

=N qFT ::g_,;‘; 4 o

7. Leadership ability.

AN :‘i—éf;é‘é 4 o

8. Decision-making ability.

TER R ARAE I A 2 7

sl |OT [y
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i2 i < Amended clause

IR 7 1% < Clause before amendment

i Imd

Reason for
amendment

Y

feig & = R E P 2 0

o
o =t

More than half of the directors shall
be persons who have neither a
spousal relationship nor a relationship
within the second degree of Kinship
with any other director.

AP EE LR GTR LS
oA EANFER AR
The Board of Directors of the
Company shall consider adjusting its
composition based on the results of
performance evaluation.

According to Article 192-1 of the
Company Act, directors of the
Company shall be nominated and
selected from the list of candidates.

T FlfdiE oo kA AT 4% o
PRI EBIT- KKK EHIEZ o i
R AT RN 2 A2
I U i S I S
PP LB e EZ o
When the number of directors falls
below five due to the dismissal of a
director for any reason, the Company
shall hold a by-election to fill the
vacancy at its next shareholders'
meeting.  When the number of
directors falls short by one third of
the total number prescribed in the
Articles  of  Incorporation,  the
Company shall call a special
shareholders' meeting within 60 days
from the date of occurrence to hold a
by-election to fill the vacancies.

W FE2 A ALY
Lo gz - % - ;EE%#FL»”’L% '

E
Article 2

ANPEL 2 EBE PRS-
Lo iEZ2 - TR T2 FEE AR L
PR Rl hipEL HY FiE

According to Article 192-1 of the
Company Act, directors of the
Company shall be nominated and
selected from the list of candidates in
the General Shareholders” Meeting.

H g E Flex
fRiE 2 At E 1T
¥ 2 g eTiE=x
Add the
regulations
regarding the
by-election of

directors
dismissed for
some  reason

and revise the
article number.
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i3 i+ ¥ < Amended clause

IR 7 1% < Clause before amendment

i Imd

Reason for
amendment

W iT- RN EMEZL B F
ORI RpEREL 2 P A
S PP O ER AR EZ o
When the number of independent
directors falls below that required
under the proviso of Paragraph 1,
Article 14-2 of the Securities and
Exchange Act, a by-election shall be
held at the next shareholders' meeting
to fill the wvacancy. When the
independent directors are dismissed
en _masse, a special shareholders'
meeting shall be called within 60
days from the date of occurrence to
hold a by-election to fill the
vacancies.

AP EF2FTHREIEET R
BETORBFELOTHFERE
2 z@ﬁ@‘iiﬁfr’%‘éj Zikyp T+ B

ISP R AT R 2R EFE
17 .

The qualifications and election of
independent  directors  of  the
Company shall be in accordance with
the Regulations Authority
Appointment of Independent
Directors and Compliance Matters for
Public Companies and the Corporate
Governance Best Practice Principles
for TWSE/TPEX Listed Companies.

5 @@} Vﬁiiﬁ?’%ﬁé QR

The qualifications and election of
independent  directors  of  the
Company shall be in accordance with
the Regulations Authority
Appointment of Independent
Directors and Compliance Matters for
Public Companies.

£ RS

Article 4
AP ERLERREEY FHHL
B - ERENTE A HK

P2 ERE B EE- L
B fieiE B A o

The cumulative voting method shall
be used for election of the directors at
the Company. Each share has the

%4?ﬁimg’4—&v$*@
FENAKIAFZERE TR E

B A RS RE R

Each share has the number of
exercisable votes same as the number
of directors to be elected, and the
total number of votes per share may

i e ] i 2
A g etifx
Revise
wording
according to
the sample
template  and
the article
number.
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g Ied
i+ %~ Amended clause IR 7 1% < Clause before amendment Reason for
amendment

number of exercisable votes same as
the number of directors to be elected,
and the total number of votes per
share may be consolidated for
election of one candidate, or may be
split for election of two or more

be consolidated for election of one
candidate, or may be split for election
of two or more candidates.

board of directors and marked with
the weights and distributed to
shareholders present in order to hold
the election in accordance with the
quota of directors._Attendance card
numbers printed on the ballots may
be used instead of recording the
names of voting shareholders.

candidates.
57 0x T ii&%ianj@;&:?f
Article 5 Article 7 FE B ITIEX
TEERAUAERENTE A Bp ﬁig)@%ﬁl“’t’%éﬂ:%ﬁi A ficAp |Revise
Bz ERE > &4 HiEl » % 2 8L # HfEHc o A5 |wording
NREL g2 mk R ﬂ:f@s;é\gisg o according to
2 B AR RL bt IR e The ballots shall be prepared by the the sample
PR board of directors and marked with :t;renplate art?cr:(g
The ballots shall be prepared by the the weights and distributed to umber.

shareholders present in order to hold
the election in accordance with the
quota of directors.

R

Article 6
AP FEERLST AT L
EEIARS S R = SN R )
T2 ERE JTEERL ALE
%S%Eﬁzﬁ;;iiﬁ/;u P 4

S ARt R ARE R
GRS £ TR R SE
DR D ARG
Independent and non-independent
directors of the Company shall be
elected in accordance with the quota
stipulated in Articles of Incorporation.
A candidate to whom the ballots cast
represent a prevailing number of

o 3

Article 4
AT EE RN T AR
LIp o A EEEE b
FEZERE ) ATEER A LE
FHRRSF o A E - ey
S EEEAR R A QR T

w%’dfﬁ&wkiﬁﬁéa’
ngdamApﬁ@o
Independent and non-independent
directors of the Company shall be
elected in accordance with the quota
stipulated in Articles of
Incorporation. A candidate to whom

ik o ] 13 2 ¥
ER RSy
Revise

wording
according to
the sample
template  and
the article
number.

the ballots cast represent a prevailing
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i3 i+ ¥ < Amended clause

3. {7 % = Clause before amendment

g Ied

Reason for
amendment

votes shall be deemed an elected
independent  or  non-independent
director. If two or more persons
obtain the same number of votes and
the number of such persons exceeds
the specified seats available, such
persons obtaining the same votes
shall draw lots to decide who should
win the seats available, and the
chairperson shall draw lots on behalf
of the candidate who is not present.

number of votes shall be deemed an
elected independent or
non-independent director. If two or
more persons obtain the same number
of votes and the number of such
persons exceeds the specified seats
available, such persons obtaining the
same votes shall draw lots to decide
who should win the seats available,
and the chairperson shall draw lots on
behalf of the candidate who is not

present.
% 01 fﬁ%"f}’" i e

ERBAT 0 L AR E T FRE4D LA ER 2 25 ReV'Sje

ER 4 MA AL ERE & ED AL AZEREAEF A M ‘évc‘zgdr'é‘i%g o
AOREFER G METE LR {0 B MR the  sample
FEE¢EUG2 I Td TLR When the election commences, the template  and
N R chairperson of the meeting shall |, article
Before the election begins, the chair appoint  ballot supervisor(s) from | 0

shall appoint a number of persons among the shareholders _present.

with shareholder status to perform the Other ~ personnel  responsible  for

respective duties of vote monitoring
and counting personnel._The ballot
boxes shall be prepared by the Board
of Directors and publicly checked by
the vote monitoring personnel before
voting commences.

counting and announcing the ballots
and performing relevant duties shall
be appointed by the chairperson of

the meeting.

L%L\ Y /}-

Article 6
3 diig ﬁﬂ@
FREE S EER S RN

The ballot box shall be prepared by
the board of directors and examined
by the ballot supervisor(s) in public
before the voting.

N 0E
Article 8

ERN
Article 8

%g;"’fg A b R F F, ) B

> X 3

Ll -
PP
=

s Lok R & §
Yy R N

gxéfzm»é s BE
| 7~ JGo

N b N L oape

A by & B F, )

g b1

Revise
wording
according to
the sample
template.
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3 I+ 1%~ Amended clause

IR 7 1% < Clause before amendment

2 riEd

Reason for
amendment

EERF 2IINT - Kok
A ballot shaII be void upon any of the
following conditions:
- 33 L EEANE 2 EL
X,
1. 'Iﬁhe ballot was not prepared by a
person with the right to convene.
- MEE ZEREE BRI -
2. A blank ballot is placed in the
ballot box.

ZF PR R PELS SR K o

3. The writing is unclear and
indecipherable or has been
altered.

AR R RE T B4 L
Higpa s

i id - I ‘

FRTTANTL - FEok:
A ballot shall be void upon any of the
following conditions:
~\1$$25%ﬂ§1§%ﬁ0
1. The ballot was not in the form
provided in accordance with

these Rules.
I AETBE2 70 ELHAHRE
g e

2. The ballot was blank when cast in
the ballot box.
=~ g f”%\m H eF PR E L
S
3. The handwriting on the ballot was
blurred or illegible or has been

damaged.
PR IPY. S A bt & R F 5 pE

== : P < IS

N . ” 3
Zlﬁp%m’rig_{,? TE.F
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i3 i+ ¥ < Amended clause

IR 7 1% < Clause before amendment

s

Reason for
amendment

g

4. The candidate whose name is
entered on the ballot does not
conform to the director candidate
list.

TS EE R R

pa'»'?q_ °

5. There are other written characters

or symbols in addition to the
designated number of voting
rights on the ballot.

I EREE A s

5.

P
ﬁ‘&;.& ‘grg\»—'-%&;;ka)gﬂg\?
»PZ TJ_ﬂz’thigZ,ﬁ;lﬁg&_&rik);f‘-
g‘\ﬁ//,,\—i/ ﬁ-&ﬁ‘—7\¥i//\ A5 —

BT P4 (-

If the candidate is a shareholder
of the Company, the name(s) of
the candidate(s) and shareholder's
number are not consistent with
the shareholder register; if the
candidate is not a shareholder of
the Company, the name(s) and
numbers of identification
certificates are verified to be
inconsistent.

SN b oEe

‘Elk'

— ~ /f
=
JT

’,
jrd

ﬁja
jz o

f
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): i

o = . N
R R LR

/7:%

(N Fo > 28 ok é%i\ A

E TR 3G

7. There are other Written characters

or symbols in addition to the

name(s)—of the candidate(s)—or
shareholder’s—number—(the
I : - Fioati

certificate}—and the designated
number of voting rights on the
ballot.

AR
Article 9

HL RS EER

B o7
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Article 10

KEzBUEHBL

Y R
CE RS

LiE 23t
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i2 i < Amended clause I {7 iF © Clause before amendment Reason for
amendment
JAREHTF 0 FEAFFEL ARFHFE ik ==
Hod 45 The ballot box shall be opened and |Revise
The ballot box shall be opened and the ballots shall be counted on spot |wording
the ballots shall be counted on spot immediately after the completion of |according  to
immediately after the completion of voting, and the result of counting the |the sample
voting, and the result of counting the ballots shall be announced by the |template, add
ballots, including the list of persons chairperson of the meeting. the regulations
elected as directors and the numbers regarding the

of votes with which they were
elected, shall be announced by the
chairperson of the meeting.

TIHERTH 2 ERL ORI ETE
ER R k-] i
‘Tr"fl?‘-&"l‘?:‘: IS QI
B4 iERAR "’F*"*f &
The ballots for the election referred to
in_the preceding paragraph shall be
sealed with the signatures of the
monitoring personnel and Kkept in
proper custody for at least one year.
If, however, a shareholder files a
lawsuit pursuant to Article 189 of the
Company Act, the ballots shall be
retained until the conclusion of the

’ T'

.: H
>

‘-H\
|5

1
=
[

safekeeping of
ballots, and the
revise article
number.

litigation.
5L 5L i Flm g Eil A
Avrticle 10 Article 11 TEEHEE
EF2FEd AP FEEFRE R FFE2 FE Y A2 poupy iy |Addthe unitin
g wd - §E g charge -~ of
The Board of Directors of the A notice of election shall be issued by Egg:‘?(?ations of
Company shall issue notifications to the Company to elected directors the election
the persons elected as directors. separately.
[ ¥ Brlgitp g
Article 11 Article 13 Add the date of
%ﬁ/ TR R4 Lo EA D - *\7’% R LY PIESE SN amendment
L-op o BB AR- O- Lop o F-xBiEnAR- O-
EAN AP R XBITHAR EAN AP BB AR
—Qr I -t Aap s FZ2AB -—QeEI L ap Bz
A -O-&#7 P =4Lp o % A -O-&#T P =Lp o
IR - - OfF 7 2 - L These Regulations were formulated
I on June 27, 2008. The first
These Regulations were formulated amendment was made on June 20,
on June 27, 2008. The first 2012. The second amendment was
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i3 i+ ¥ < Amended clause

IR 7 1% < Clause before amendment

g0
Reason for
amendment

amendment was made on June 20,
2012. The second amendment was
made on May 28, 2015. The third
amendment was made on May 30,
2018. The 4™ amendment was made

on May 27, 2021.

made on May 28, 2015. The third
amendment was made on May 30,
2018.
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[Attachment 8]

FERPAHRST LD

TR

ﬁ%ﬁﬁ@?ﬁVﬁ%%

Tons Lightology Inc.
Loans and Funds Operating Procedures Amendment before and after

i 12
i i~ Amended clause 3. {7 £ ~ Clause before amendment Reason for
amendment
F - ix ﬂféﬁﬁ‘"’?¢ﬁﬁ‘ﬁﬁf&§ 2T ¥ i‘?a’5'l—,*i.f)4‘ﬁﬁ;“‘
ARE ATH BT &
Article 11 Other relevant judgments and Added A0 B L) %7 %

requlations regarding loans and funds
- N ADFEHIEG THEERF RIET
AT ETEREE
1. The Company shall judge whether any
of the following circumstances
involves loans:

(DA 2P2 etk (% e 450
AR ZERE A A ) deidb 0 K 4
BRI B2 mAw? £ & &
¥ BRI EEHRB L §1
ﬁ i g j“vi: K?’ 3—’7 ’F"\ f.
?‘7— ° "ﬁ:f At (23 #\
Eﬁi%@(%%%méﬁ
BN ERY T2 g s s
o TR BT E PSRBT

a. Where the Company's accounts
receivable of considerable amounts
(including related parties and
non-related parties) have been
overdue for 3 months beyond the
normal credit period, they shall be
reported to the Audit Committee
and the Board of Directors at least
guarterly to determine whether
they are loans. Except that the
Company presents evidence
proving that it has no intention to
borrow funds (e.g., taking legal
actions and proposing specific and
feasible controls), such accounts
receivable shall be loans in nature.

(Z )& 2 @ BTtk 2o ]-L_r}\IE’f;vIJ
del B it~ T ARIE )
TN EHE  BEP i

f
N
]

&
)

4** ‘?s'b i l‘“

FER 2
Add the
regulations
regarding
other
relevant
judgments
and
regulations
regarding
loans and
funds.
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3 I+ 1%~ Amended clause

IR {7 1% < Clause before amendment

ig e d
Reason for
amendment

Tl &I X AR 2
RFElyAEE- FRg B2
%w]zﬁbi Jsvt Pet B AR FHIE

b. If funds other than the Companvs
accounts receivable such as other
receivables, prepayments,
refundable deposits are in large
amounts or special nature, and they
have been overdue for more than 3
months in _any of the following
circumstances, they shall be
handled in accordance with the
above reqgulations: (1) where the
funds do not involve a contractual
relationship, (2) where the funds
are inconsistent  with the
contractual obligations, or (3)
where the reason for payment
dissolves.

N LE o SO v W A A
BFg > e F% ¢ ARPACES
A xl+%L#I“’E‘ FoL o FFRZE
I B EL AR e P ARG
B Rl 43R (et i e
Refcki ) -

2. If the aforesaid funds are determined
to be loans in nature, they shall be
declared and announced in
accordance with Article 8 from the
date of the resolution of the Board of
Directors. As the nature of the funds
is__inconsistent with the original
definition of the account titles, they
shall be recognized in appropriate
account titles (e.qg., other receivables).

Z AP FRIBRATRIETAR
P FREAESFARLNE > RS
1 ES T 2R o TR LS
S ENAE LT S 4 T
Ag -

3. When the aforesaid funds are
determined to be loans in nature,
causing the balance to be in excess of
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iz i+ ¥ < Amended clause

IR {7 1% < Clause before amendment

g0
Reason for
amendment

the credit line, the Company shall
make a  corrective  plan _ for
implementation in _accordance with
Paragraph 5, Article 9 and submit the
same to the Audit Committee.

FLo R FL- 0 R i Pk =X
Article 12 Punishment Article 11 Punishment Revise the
article
[Vt [Vt number.
(The following is omitted.) (The following is omitted.)
o0 RWErn SO0 Rugign i Pk =X
Article 13 Enforcement and Amendments Article 12 Enforcement and Amendments Revise the
article
Tk VR number.
(The following is omitted.) (The following is omitted.)
¥ ik 2 iE S MO
Article 14 Article 13 Hp
AR TP FRAR4 L2 gL *ER AT AR L2 &L 0 |Add the
Zt-p o B &Y BEARY S Zt-p o F- B AR L |date of
N A A L = 0 B L~ NEA D - Lp s & ZigaTatd # lamendment
AW P41 EA2 LT p s 23 A4 T4 E22 LT p 523
THAR-O-FA P24 p o v X THAR-O-FA2 P-4 p o v X
i aA®W- Oz &~ Lp 5T = i aAE®W-Oz &~ Lp 57 =
B AR-O-&#I P =+p 0 %A B AR-O-&#I P =+p 0 %R
TR AR-ONET P A4 P TR AR-ONET P 2+ 4 P e
$-o B AR- -QOQfF7 - Lo The Procedures were established on
poo December 31, 2007. The first amendment
The Procedures were established on was made on June 26, 2009; the second
December 31, 2007. The first amendment was made on June 25, 2010;

amendment was made on June 26, 2009;
the second amendment was made on
June 25, 2010; the third amendment was
made on June 10, 2013. The fourth
amendment was made on Jun 10, 2013.
The fifth amendment was made on May
30, 2018.The sixth amendment will be
made on May 29, 2019. The seventh
amendment will be made on May 27,
2021.

the third amendment was made on June 10,
2013. The fourth amendment was made on
Jun 10, 2013. The fifth amendment was
made on May 30, 2018.The sixth
amendment will be made on May 29, 2019.
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[Appendix 1]

Tons Lightology Inc.

Rules of Procedure for Shareholder Meetings(before Amendments)

Article 1:

Article 2:

Article 3:

Article 4:

Article 5;

(Translation)

The shareholders” meeting of the Company is to be convened in accordance
with the “Rules of Procedure for Sharcholders’ Meeting” unless otherwise
provided by law.

The shareholders’ meeting is to be convened by the Board of Directors and
the Chairman is to preside the meeting. If the chairman is on leave or cannot
perform duty for reasons, the Vice Chairman is to preside the meeting. If
there is not a Vice Chairman appointed or the Vice Chairman is also on leave
or cannot perform duty for reasons, the Chairman is to appoint his/her
representative to preside the meeting. If the Chairman failed to have his/her
representative appointed, the representative is to be elected among the Board
directors.

If the shareholders’ meeting is convened by a convener other than the Board
of Directors, such convener shall preside the meeting.

The Company may assign the commissioned attorney, CPA, or the
responsible personnel to attend the shareholders’ meeting.

The place of the shareholders’ meeting should be in the county/city where
the Company located or where it is convenient to the shareholders for
attendance; also, where is suitable for holding a meeting. The shareholders’
meeting should not be held before 9:00am or after 3:00pm.

Shareholder’s attending the shareholders’ meeting should base on the
calculation of shareholding. The attending shareholders or their
representatives shall produce the attendance card as their sign-in; also, the
shareholding is calculated in accordance with the attendance cards submitted.
If the Company allows shareholders to exercise their voting rights in writing
or by electronic system, the shareholding of the attending shareholders
should include the shares with voting rights that are exercised in writing or
by electronic system.

The Chairman shall declare the meeting in session when it is meeting time.
However, if the attending shareholders have less than majority shareholding,
the Chairman may declare to have the meeting postponed, but it is limited to

two postpones and for less than one hour together.
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Article 6:

Article 7:

Article 8:

If the attending shareholders remain without the mandatory shareholding
ratio after two postpones of meeting; however, the attending shareholders
have more than one third of the outstanding shares, a pseudo-resolution can
be reached in the meeting in accordance with Article 175 Paragraph 1 of the
Company Law.

If the attending shareholders had a majority of the shareholding before the
end of the sharcholders’ meeting, the Chairman may have the
pseudo-resolution presented in the meeting for resolution again in
accordance with Article 174 of the Company Law.

If the shareholders’ meeting was convened by the Board of Directors, the
agenda is to be set by the Board of Directors. The meeting is to be carried
out according to the schedule of the meeting agenda and it cannot be
changed without a resolution reached in the shareholders’ meeting.

If the shareholders’ meeting was convened by the convener other than the
Board of Directors, it is to be processed mutatis mutandis to the provisions of
the preceding paragraph.

If the proposals (including motions) scheduled in the agenda as stated in the
last two paragraphs had not been concluded, the Chairman may not have the
meeting adjourned without a resolution reached in the meeting.

Shareholders must first fill out the speech slip with the gist of the statement,
shareholder account number (or attendance card number), and account name
stated before speaking in the meeting; also, the Chairman is to prioritize the
speakers.

Shareholders who had submitted the speech slip but did not speak in the
meeting shall be deemed as choosing not to speak. If the spoken speech is
different from the contents of the speech slip, the confirmed speech shall
prevail.

Shareholders who are speaking shall not be interrupted by any other
shareholders without the consent of the Chairman and the Chairman is
obliged to have the interfering shareholders stopped.

Shareholder may not speak twice on the same proposal without the consent
of the Chairman; also, each speaker may not speak for more than five
minutes each time.

The Chairman may have the speakers who have violated the provisions in
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Article 9:

the preceding paragraph, or speaking beyond the scope of the proposal, or
violating the meeting order stopped.

The Chairman may respond to or appoint the responsible personnel to
respond to the speech given by the shareholders.

The institutional shareholder may attend the shareholders’ meeting by proxy
with only one natural person appointed to attend the meeting. If the
institutional shareholder has appointed two or more natural persons to attend
the meeting, only one of the natural persons can speak on the same proposal
in the meeting.

Article 10: If the Chairman determined that the proposal in discussion was ready for

voting, the Chairman may announce to have the discussion ceased and the
voting initiated.

Article 11: The voting held in the shareholders’ meeting is based on the share count.

Shareholders are entitled to one voting right per share.

For the resolution reached in the shareholders’ meeting, the number of
shares of the shareholders without voting right will not be included in the
total number of shares issued.

Shareholders may have had their representatives attending the shareholders’
meeting on their behalf by proxies. Except for the trust business or the stock
affair agent authorized by securities competent authorities, when one person
is commissioned by more than two (inclusive) shareholders, the voting rights
by proxies may not exceed 3% voting rights of the total outstanding shares.
When the voting rights by proxies exceed 3% voting rights of the total
outstanding shares, the voting rights exceeding the threshold will not be
included for calculation.

The proposal to be voted on, unless otherwise provided in the Company Law
and the Articles of Association, must be with the consent of the attending
shareholders with a majority voting right. The proposal is deemed as
resolved when there is no objection raised by the shareholders to the
Chairman upon the Chairman’s consultation and it is as effective as voting.
When the same proposal is with amendment or alternative made available,
the Chairman is to have the original proposal and the amendment and
alternative put together and prioritized for voting. If one of the proposals is
resolved, the other proposals will be deemed as vetoed without the need of
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further voting.

Article 12: The ballot scrutineers and tellers for the voting on the proposal are
appointed by the Chairman; however, the ballot scrutineers must be the
shareholders of the Company. The voting result must be reported in the
meeting and recorded.

Acrticle 13: The election of the directors in the shareholders’ meeting should be processed in

accordance with the Company’ s “Procedures for Election of Directors” and
with the election result declared in the meeting.
The ballots of the electoral matters in the preceding paragraph shall be
sealed and signed by the ballot scrutineers for safekeeping for at least one
year; however, the ballots may be reserved for a longer period of time until
the end of the proceeding when a lawsuit is filed by shareholders in
accordance with Article 189 of the Company Law.

Article 14: The minutes of meeting should be prepared for the proposals resolved in

the shareholders’ meeting; also, it should be signed or sealed by the
Chairman and distributed to the shareholders within 20 days after the
meeting date. The production and distribution of the minutes of meeting
stated in the preceding paragraph can be completed by public announcement
instead.
The minutes of meeting should be prepared with the information of the
meeting date, month, and year, place, the name of the Chairman, the
resolution method, essential proceedings, and the results included; also, the
minutes of meeting should be reserved permanently throughout the existence
of the Company.

Article 15: The Company shall have the entire process of the shareholders’ meeting
recorded in audio or video form and reserved for at least one year. However,
the audio or video recording of the meeting may be reserved for a longer
period of time until the end of the proceeding when a lawsuit is filed by
shareholders in accordance with Article 189 of the Company Law.

Avrticle 16: The stagehands at the shareholders’ meeting venue should wear name tags
or armbands for identification. The Chairman may direct the pickets (or
security guards) to help maintain the order at the venue. The pickets (or
security guards) at the shareholders’ meeting venue to help maintain order
should wear name tags or armbands for identification.
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Article 17: The Chairman may announce at his/her discretion to take a break during the
proceedings. The Chairman may decide to have the meeting suspended
temporarily due to a force majeure and may have the meeting resumed
thereafter depending on the actual practice.

Article 18: The “Rules of Procedure for Shareholders’ Meeting” was enacted on June
27, 2008. The 1% amendment was made on June 26, 2009. The 2"
amendment was made on June 10, 2013. The 3" amendment was made on
May 28, 2015. The 4" amendment was made on May 30, 2018.
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[Appendix 2]

Article 1

Article 2

Article 3

Article 4

Tons Lightology Inc.
Articles of Incorporation
(Translation)

Chapter 1 General Rules

: The Company is incorporated in accordance with the Company Law and is

named “Tons Lightology Inc.”

: The business operation of the Company is as follows:

1.CC01030 Electrical appliances and audio-visual electronic products
manufacturing business

2.CC01040 Lighting equipment manufacturing business

3.CC01080 Electronic components manufacturing business

4.CH01010 Sporting goods manufacturing business

5.F106010 Hardware wholesale business

6.F106030 Mold wholesale business

7.F109070 Cultural, educational, musical instruments, and recreational
supplies wholesale business

8.F113020 Electrical appliances wholesale business

9.F119010 Electronic materials wholesale business

10.F206010 Hardware retail business

11.F209060 Cultural, educational, musical instruments, and recreational
supplies retail business

12.F213010 Electric appliances retail business

13.F219010 Electronic materials retail business

14.F401010 International trade business

15.E601010 Electric Appliance Construction

16.2799999 In addition to the chartered business, the business
not-prohibited or not-restricted by law is also permitted for
operation

: The headquarters of the Company is setup in New Taipei City, Taiwan; also,

overseas branches can be setup for business operation with the resolution of
the Board of Directors and the approval of the competent authorities.

Chapter 2 Shares

: The capital stock of the Company is authorized for an amount of

NT$500,000,000 with 50,000,000 shares issued at NT$10 par by installment
in accordance with the resolutions of the Board.

An amount of NT$50,000,000 is to be appropriated from the total capital
stock stated in the preceding paragraph for issuing employee stock warrants
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Article 5

Article 5.1

Article 6

Article 7

Article 8

Article 8.1

Article 9

Article 10

with 5,000,000 shares issued by installment in accordance with the
resolutions of the Board.

: The Company’s transfer investment is not subject to the investment limit of

40% of paid-in capital stated in Article 13 of the Company Law.

: The Company may have endorsement and guarantee made externally in

accordance with the Company’s “Regulations Governing Making of
Endorsements/Guarantees.”

: The Company’s stock is registered and numbered and to be signed or sealed

by more than three directors; also, it is to be issued after being certified by
the competent authorities or the authorized issuance and registration
institute.

The Company may have stock shares issued without any printout made;
also, should contact Taiwan Depository & Clearing Corporation for
registration. The Company has stock affairs handled in accordance with the
relevant laws and regulations of the competent authorities.

: The contents of the shareholder registry may not be modified within 60 days

prior to the general sharcholders’ meeting, thirty days prior to the
extraordinary shareholders’ meeting, or five days prior to the base date for
the distribution of dividend, bonus, or other interests announced by the
Company.

: Shareholders’ meetings are classified as general shareholders’ meeting and

extraordinary shareholders’ meeting. General shareholders’ meeting is to be
convened by the Board of Directors once a year within six months at the
end of the fiscal year while extraordinary shareholders’ meeting can be
convened lawfully at anytime when it is necessary.

: The date of the meeting, place, and reasons for convening shareholders’

meeting should be forwarded to each shareholder thirty days prior to the
meeting date for general shareholders’ meeting and fifteen days for
extraordinary shareholders’ meeting.

Chapter 3 Shareholders’ Meeting

: The Chairman is to preside the shareholders’ meeting. If the Chairman is on

leave or cannot perform duty for reasons, the Vice Chairman is to preside
the meeting. If there is not a Vice Chairman appointed or the Vice Chairman
is also on leave or cannot perform duty for reasons, the Chairman is to
appoint his/her representative to preside the meeting. If the Chairman failed
to have his/her representative appointed, the representative is to be elected
among the Board Directors.

: Shareholders who cannot attend the shareholders’ meeting for reasons may

have had the representative attending the meeting instead by proxy in

accordance with Article 177 of the Company Law.
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Article 11

Article 12

Article 13

Article 14

Article 15

Article 16

Shareholder’s attending the shareholders’ meeting by proxy, unless
otherwise provided in the Company Law, should be processed in accordance
with the “Regulations Governing the Use of Proxies for Attendance at
Shareholders’ Meeting of Public Companies” published by the competent
authorities.

: The resolutions reached in the shareholders’ meeting, unless otherwise

provided in the Company Law, must be with the attendance of the
shareholders that have majority shareholding and with the approval of the
attending shareholders with majority voting rights.

: Each stock share held by the Company’s shareholders is entitled to one

voting right, except for in any of the circumstances stated in Article 175
Section 3 and Article 179 of the Company Law, and the related law and
regulations.

Chapter 4 Directors and Managers

: The Company’s withdrawal of public offering should be handled in

accordance with Article 156 Paragraph 3 of the Company Law.

: The Company has 7~9 directors nominated for a term of three years and

they can be re-elected for a second term. The tenure of the directors who are
not replaced at the end of the term can be extended until the next newly
elected directors take office.

Directors are nominated as candidates for the election of directors in
accordance with Article 192.1 of the Company Law. Shareholders are to
have directors elected from the candidate list.

The Company’s Board of Directors may resolve to acquire liability
insurance for the directors.

: There must be at least three independent directors (not less than one fifth of

the total number of directors) out of the number of directors referred to
above. The professional qualifications of the independent directors,
shareholdings, limitation of part-time job, the nomination and appointment
method, and other matters to be complied with must be processed according
to the relevant provisions of the competent authorities.

The Company established the audit committee in according to Article 14.2
of the Securities Exchange Act. The audit committee is responsible to
perform the duties stipulated in the Company Act, Securities and Exchange
Act and other laws and regulations.

The audit committee is composed of all independent directors.

: The Chairman is elected among the directors with the attendance of two

thirds of the directors and the consent of the majority of the attending

directors. The Vice Chairman can be elected among the directors the same
84



Article 17

Article 18

Article 19

Article 20

Article 21
Article 22

way as Chairman when it is necessary. The Chairman represents the
Company to the public.

: The Board meeting should be convened with the cause of action detailed

and the directors notified seven days in advance. A Board meeting can be
convened for an emergency at any time. The Company’s Board meeting can
be convened with the directors notified in writing, by E-mail, or by fax.

The Board meeting is convened by the Chairman, unless otherwise provided
in the Company Law. The resolutions reached by the Board of Directors,
unless otherwise provided in the Company Law, must be with the
attendance of the majority of the directors and the consent of the majority of
the attending directors.

: The Chairman is to preside the Board meeting. If the Chairman is on leave

or cannot perform duty for reasons, the Vice Chairman is to preside the
meeting. If there is not a Vice Chairman appointed or the Vice Chairman is
also on leave or cannot perform duty for reasons, the Chairman is to appoint
his/her representative to preside the meeting. If the Chairman failed to have
his/her representative appointed, the representative is to be elected among
the Board directors. Board director shall attend the Board meeting in
person; however, the Board director who cannot attend the Board meeting in
person for reasons may have had other director attending the meeting on
his/her behalf by proxy with the scope of authorized detailed. The Board
director’s attending the Board meeting by proxy is limited to appointing one
representative only.

If the Board meeting is convened by a video conference, the directors who
have attended the Board meeting by a video conference shall be deemed as
attending in person.

: The Board of Directors is to determine the remuneration to the Company’s

directors depending on the extent of their involvement in the Company’s
business operations and their contributions; also, by referring to the
domestic industry standards, regardless of the operating profit or loss.

: The Company has the management appointed with the commission,

discharge, and remuneration processed in accordance with the Company
Law.

Chapter 5 Accountants

: The Company’s fiscal year is for a period from January 1 to December 31.
: The Company should have the following reports prepared at the end of each

fiscal year in accordance with Article 228 of the Company Law. The
following reports should be presented in the general shareholders’ meeting
for acknowledgement:

1. Business Report
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Article 23

Article 23.1

Article 24

2. Financial Statements
3. Statement of Earnings Distribution or Loss Subsidy

: Dividends and bonuses are distributed proportionally to the shareholding of

the shareholders. The Company without any earnings may not have
dividends and bonuses distributed.

The Company’s annual profits, if any, should be with 5~15% appropriated
as remuneration to employees and with less than 2.5% appropriated as
remuneration to directors. If the Company is with accumulated losses, an
amount for making up the losses should be reserved in advance.

The remuneration to employees is paid with stock dividend or cash; also, it
must be with the consent of the majority of the presenting directors in the
Board meeting that is with two thirds of the directors attended; also, the
resolution should be reported in the shareholders’ meeting.

The remuneration to employees paid with stock or cash is also available to
the qualified employees of the subsidiaries; also, the Board of Directors is
authorized to regulate the related matters.

The annual profits stated in the preceding paragraph refers to the net income
before tax and before deducting the remuneration to employees and
directors and it is distributed in a lump sum.

: The Company’s annual earnings, if any, are to be distributed in an orderly

manner as follows:

1. Making up losses of prior periods;

2. Appropriating 10% legal reserve and appropriating or reversing special
reserve, is necessary;

3. The remaining balance plus the unappropriated earnings of prior periods
are the distributable earnings. The Board of Directors is to propose the
earnings distribution in the shareholders’ meeting for a resolution.

The industry that the Company engaged in is growing. In consideration of

the current and future development plans, investment environment, capital

needs, and domestic and international competition; also, taking into account
the interests of shareholders, balanced dividends, and the Company’s
long-term financial planning, the earnings distribution is processed in
conformity with the requirements stated in the preceding paragraph; also,
the distribution of shareholder dividend shall not be less than 50% of the
accumulated distributable earnings. Cash dividend shall not be less than

10% of the total shareholder dividend distributed. However, the Board of

Directors may have the said distribution ratio adjusted according to the

overall business operation with a resolution reached in the shareholders’

meeting.

The Board of Directors of the Company may distribute all or partial of the

distributable dividends or bonuses, additional paid-in capital or legal reserve

in cash approach under resolution made by more than half of the attended

Board members (under circumstances that more than two thirds of the total
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Article 25

Article 26
Article 27

Article 28

Board members attend), and such resolution shall be reported at the Annual
Shareholders Meeting. The regulations of the preceding Paragraph shall not

apply.

: The shareholder dividend and bonus will be distributed to the shareholders

who are included in the shareholders’ registry five days prior to the base
line date.

Chapter 6 Annex

: The Company’s charter and enforcement rules will be enacted separately.
: The matters not addressed in the Articles of Association should be processed

in accordance with the Company Law.

: The Article of Association was enacted with the consent of the Founder’s

meeting conveners on August 14, 1992. The Article of Association was
enacted with the consent of the Founder’s meeting conveners on August 14,
1992. The 1% amendment made on June 26, 2010. The 2" amendment made
on November 20, 2010. The 3@ amendment made on March 8, 2002. The 4%
amendment made on November 25, 2002. The 5" amendment made on
February 10, 2002. The 6™ amendment made on March 7, 2006. The 7%
amendment made on August 10, 2006. The 8™ amendment made on October
12, 2006. The 9" amendment made on April 29, 2007. The 10" amendment
made on May 10, 2007. The 11" amendment made on July 29, 2007. The
12" amendment made on October 8, 2007. The 13" amendment made on
December 31, 2007. The 14™ amendment made on June 26, 2009. The 15%
amendment made on May 23, 2011. The 16" amendment made on June 20,
2012. The 17" amendment made on June 10, 2013. The 18" amendment
made on May 28, 2015. The 19" amendment made on May 31, 2016. The
20" amendment made on May 26, 2017. The 21 amendment made on May
30, 2018. The 22" amendment will be made on May 29, 2019.
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[Appendix 3]

Tons Lightology Inc.

Codes of Ethical Conduct (before Amendments)

(Translation)

Article 1 Purpose and Basis of Establishment

According to the Guidelines for the Adoption of Codes of Ethical Conduct for
TWSE/TPEX Listed Companies, the Code of Ethical Conduct is established
for the purpose of encouraging directors and managerial officers of the
Company (including general managers or their equivalents, assistant general
managers or their equivalents, deputy assistant general managers or their
equivalents, chief financial and chief accounting officers, and other persons
authorized to manage affairs and sign documents on behalf of the Company)
to act in line with ethical standards, and to help interested parties better
understand the ethical standards of the Company.

Article 2 Content of the Code
Taking its individual circumstances and needs into consideration, the
Company shall adopt a code of ethical conduct that addresses at least the
following eight matters:
1. Prevention of conflicts of interest:

Conflicts of interest occur when personal interest intervenes or is likely
to intervene in the overall interest of the Company, as for example when
a director, or managerial officer of the company is unable to perform
their duties in an objective and efficient manner, or when a person in
such a position takes advantage of their position in the company to
obtain improper benefits for either themselves or their spouse, parents,
children, or relatives within the second degree of kinship.

The Company shall pay special attention to lending of funds, provisions
of guarantees, and major asset transactions or the purchase (or sale) of
goods involving the affiliated enterprise at which a director or
managerial officer works. The Company shall try its best to prevent
conflicts of interest, so as not to harm the interests of all shareholders,
and shall offer appropriate means for directors, and managerial officers
to voluntarily explain whether there is any potential conflict between
them and the Company.

2. Minimizing incentives to pursue personal gain:

The Company shall prevent its directors or managerial officers from
engaging in any of the following activities:

(1) Seeking an opportunity to pursue personal gain by using the
Company’s property or information or taking advantage of their
positions;

(2) Obtaining personal gain by using the Company property or
information or taking advantage of their positions;

(3) Competing with the Company. When the Company has an
opportunity for profit, it is the responsibility of the directors and
managerial officers to maximize the reasonable and proper benefits that
can be obtained by the Company.

3. Confidentiality:

The directors and managerial officers of the Company shall be bound by

the obligation to maintain the confidentiality of any information
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regarding the Company itself or its suppliers and customers, except
when authorized or required by law to disclose such information.
Confidential information includes any undisclosed information that, if
exploited by a competitor or disclosed, could result in damage to the
Company or the suppliers and customers.

4. Fair trade:
Directors and managerial officers of the Company shall treat all
suppliers and customers, competitors, and employees fairly, and may
not obtain improper benefits through manipulation, nondisclosure, or
misuse of the information learned by virtue of their positions, or through
misrepresentation of important matters, or through other unfair trading
practices.

5. Safeguarding and proper use of company assets:
All directors and managerial officers have the responsibility to
safeguard the Company assets and to ensure that they can be effectively
and lawfully used for official business purposes; any theft, negligence in
care, or waste of the assets will all directly impact the Company's
profitability.

6. Legal compliance:
The Company shall strengthen its compliance with the Securities and
Exchange Act and other applicable laws, regulations, and bylaws.

7. Encouraging reporting on illegal or unethical activities:
The Company shall raise awareness of ethics internally and encourage
employees to report to the Audit Committee, a managerial officer, chief
internal auditor, or other appropriate individual upon suspicion or
discovery of any activity in violation of a law or regulation or the code
of ethical conduct. To encourage employees to report illegal conduct,
the Company shall establish a concrete whistle-blowing system and
make employees aware that the Company will use its best efforts to
ensure the safety of informants and protect them from reprisals.

8. Disciplinary measures:
When a director or managerial officer of the Company violates the Code,
the Company shall handle the matter in accordance with the applicable
laws or disciplinary measures resolved by the Board of Directors
depending on the circumstance. If the circumstance conforms to the
Taipei Exchange Procedures for Verification and Disclosure of Material
Information of Companies with TPEx Listed Securities, the Company
shall without delay disclose on the Market Observation Post System
(MOPS) the date of the violation by the violator, reasons for the
violation, the provisions of the Code violated, and the disciplinary
actions taken. The violator may seek remedies through a regular
complaint system.

Avrticle 3 Procedures for Exemption
Any exemption for directors or managerial officers of the Company from
compliance with the Code shall be adopted by a resolution of the Board of
Directors, and that information on the date on which the Board of Directors
adopted the resolution for exemption, objections or reservations of
independent directors, and the period of, reasons for, and principles behind
the application of the exemption shall be disclosed without delay on the
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MOPS, so that the shareholders may evaluate the appropriateness of the
board resolution to forestall any arbitrary or dubious exemption from the
Code, and to safeguard the interests of the Company by ensuring
appropriate mechanisms for controlling any circumstance under which
such an exemption occurs.

Article 4 Method of Disclosure
The Company shall disclose the Code and any amendments to it on its
website, in its annual reports and prospectuses and on the MOPS.

Article 5 Enforcement
Matters not prescribed in the Code shall be governed by applicable laws.
The Company's Code as well as any amendments to it shall enter into force
after it has been delivered to the Audit Committee, resolved by the Board
of Directors, and submitted to a shareholders meeting.
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[Appendix 4]

Tons Lightology Inc.

Regulations Governing the Election of Director (before Amendments)

(Translation)

Article 1 The election of directors of the Company shall be handled in accordance with

these Regulations.

Article 2 According to Article 192-1 of the Company Act, directors of the Company shall

be nominated and selected from the list of candidates in the General
Shareholders’ Meeting.

The qualifications and election of independent directors of the Company shall
be in accordance with the Regulations Authority Appointment of Independent
Directors and Compliance Matters for Public Companies.

Article 3 The shareholder’s number or the attendance card number of the electors may be

used on the ballot instead of the name of the electors.

Each share has the number of exercisable votes same as the number of directors
to be elected, and the total number of votes per share may be consolidated for
election of one candidate, or may be split for election of two or more
candidates.

Article 4 Independent and non-independent directors of the Company shall be elected in

Article 5

accordance with the quota stipulated in Articles of Incorporation. A candidate to
whom the ballots cast represent a prevailing number of votes shall be deemed
an elected independent or non-independent director. If two or more persons
obtain the same number of votes and the number of such persons exceeds the
specified seats available, such persons obtaining the same votes shall draw lots
to decide who should win the seats available, and the chairperson shall draw
lots on behalf of the candidate who is not present.

When the election commences, the chairperson of the meeting shall appoint
ballot supervisor(s) from among the shareholders present. Other personnel
responsible for counting and announcing the ballots and performing relevant
duties shall be appointed by the chairperson of the meeting.

Article 6 The ballot box shall be prepared by the board of directors and examined by the

Article 7

ballot supervisor(s) in public before the voting.
The ballots shall be prepared by the board of directors and marked with the
weights and distributed to shareholders present in order to hold the election in

accordance with the quota of directors.
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Independent and non-independent directors shall be elected at the same time

and the ballots shall be counted and announced separately.

Article 8 If the candidate is a shareholder of the Company, the electors shall fill in the

name and the shareholder's number of such candidate in the column of
"candidate” of the ballot. If the candidate is not a shareholder of the Company,
the electors shall fill in such candidate's name and the number of its
identification certificate in the same column.
If the candidate is a government agency or a legal entity, either the full name of
the government agency or the legal entity or the full name of the government
agency or the legal entity and the name(s) of their representative(s) should be
filled in the column of to be elected. If the government-linked shareholder or
institutional shareholder has several representatives, the name of each
representative shall be filled in.

Article 9 A ballot shall be void upon any of the following conditions:

1. The ballot was not in the form provided in accordance with these Rules.

2. The ballot was blank when cast in the ballot box.

3. The handwriting on the ballot was blurred or illegible or has been damaged.

4. The name of the candidate, shareholder’s number or the designated number
of voting rights on the ballot has been altered.

5. If the candidate is a shareholder of the Company, the name(s) of the
candidate(s) and shareholder's number are not consistent with the
shareholder register; if the candidate is not a shareholder of the Company,
the name(s) and numbers of identification certificates are verified to be
inconsistent.

6. The name of a candidate filled in on the ballot is same as another
shareholder's name but the respective shareholder's numbers or numbers of
identification certificates are not indicated to identify each of them.

7. There are other written characters or symbols in addition to the name(s) of
the candidate(s), or shareholder’s number (the number of identification
certificate) and the designated number of voting rights on the ballot.

Article 10 The ballot box shall be opened and the ballots shall be counted on spot
immediately after the completion of voting, and the result of counting the
ballots shall be announced by the chairperson of the meeting.

Article 11 A notice of election shall be issued by the Company to elected directors
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separately.

Article 12 Matters not provided in these Regulations shall be handled in accordance with
the Company Act and the Securities Exchange Act.

Article 13 These Regulations were formulated on June 27, 2008. The first amendment was
made on June 20, 2012. The second amendment was made on May 28, 2015.
The third amendment was made on May 30, 2018.
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[Appendix5]
Tons Lightology Inc.

Loans and Funds Operating Procedures (before Amendments)
(Translation)

Article 1 Basis

The Procedures are established in accordance with Article 36-1 of the
Securities and Exchange Act and the Regulations Governing Loaning of
Funds and Making of Endorsements/Guarantees by Public Companies (the
Regulations).

The Company shall lend funds in accordance with the Procedures. Matters
not prescribed in the Procedures shall be governed by applicable laws.

Article 2 Entities to which the Company May Lend Funds

Except as otherwise provided, the Company shall not lend funds to any of its

shareholders or any other person except under the following circumstances:

1. Where an inter-company or inter-firm business transaction calls for a
loan arrangement; or

2. Where an inter-company or inter-firm short-term financing facility is
necessary, provided that such financing amount shall not exceed 40
percent of the lender’s net worth.

The term "short-term™ referred to in the preceding paragraph means one year,

or where the Company’s operating cycle exceeds one year, one operating

cycle.

The term "financing amount” referred to in Sub-paragraph 2, Paragraph 1, of

this article means the cumulative balance of the Company’s short-term

financing.

The restriction in Subparagraphs 1 and 2 shall not apply to inter-company

lending of funds between foreign companies in which the Company holds,

directly or indirectly, 100% of the voting shares or lending f funds between

the Company and foreign companies in which the Company holds, directly or

indirectly, 100% of the voting shares. However, the limits of amount and

transaction counterparties as well as the durations of loans shall still be set.

The Person in-charge of the Company shall jointly bear responsibilities with

the borrowers upon any violation of Paragraph 1, and shall also bear liability

damage if the Company suffers any damage due to such violation.

Article 3 Definition of Subsidiary and Financial Statements

"Subsidiary" referred to in the Procedures shall be determined under the
Regulations Governing the Preparation of Financial Reports by Securities
Issuers.

When financial statements are prepared according to the International
Financial Reporting Standards, “net worth” referred to in the Procedures
shall mean the balance sheet equity attributable to the owners of the parent
company under the Regulations Governing the Preparation of Financial
Reports by Securities Issuers.
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Article 4 Evaluation Standards for Lending of Funds

1. Where funds are lent to other companies or firms for reasons of business
dealings, the maximum amount lent is prescribed in Article 5.
2. Where short-term financing is needed, funds shall only be lent in the
following circumstances:
(1) A company in which the Company holds more than 50 percent of
the shares requires short-term financing for business dealings.
(2) Other companies or firms require short-term financing for the
purchase of materials or business turnaround.

Article 5 Aggregate Amount of Loans and Maximum Amount Permitted to a Single
Borrower

1. Aggregate amount of loans
The aggregate amount of loans lent to companies or firms by the
Company for business dealings shall be limited to 20 percent of the
Company’s net worth as stated in its latest financial statements; the
aggregate amount of loans lent to companies or firms by the Company
for short-term financing shall be limited to 40 percent of the Company’s
net worth as stated in its latest financial statements.
2. Maximum amount permitted to a single borrower
When the Company has business dealings with a company or firm, the
maximum amount of loans permitted to a single borrower shall be no
more than the total amount of trading (purchase or sales, whichever is
higher) between the two companies in the most recent fiscal year;
however, such limitation is not applicable to subsidiaries in which the
Company holds more than 50 percent of the shares.
When companies or firms require short-term financing, the maximum
amount of loans permitted to a single borrower shall be no more than 40
percent of the Company’s net worth as stated in its latest financial
statements.
For the inter-company lending of funds between foreign companies in which
the Company holds, directly or indirectly, 100% of the voting shares, the
aggregate amount and maximum amount permitted to a single borrower shall
not be limited to 40 percent of the Company’s net worth as stated in its latest
financial statements; however, the maximum amount permitted to a single
borrower shall be limited to 40 percent of the subsidiary’s net worth, and the
aggregate amount shall be limited to 60 percent of the subsidiary’s net worth.
The term of financing is limited to 3 years.

Article 6 Duration of Loans and Calculation of Interest

The term of each loan shall be limited to one year.

The interest rate of the loan is adjusted within the range of interest rates of
loans borrowed by the Company from financial institutions. The interest rate
of the loan accrues on a daily basis and is collected on a monthly basis. In
case of special circumstances, the interest rate of the loan may be adjusted
and accrue with the consent of the Board of Directors.

For the inter-company lending of funds between foreign companies in which
the Company holds, directly or indirectly, 100% of the voting shares, the
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term of each loan is not limited to one year.

Article 7 Procedures for Handling and Reviewing Lending of Funds

1. Application
The borrower shall submit the company’s information and financial data
to the Company in writing for financing.

2. Credit and risk assessment
After the Company accepts the applicant, the finance department shall
investigate and evaluate the business, finance, solvency, credit, and
profitability of the borrower as well as the purpose of the loan and make
an investigation report. The said report shall also include the evaluation
of the necessity of and reasonableness of extending the loan and the
impact on the Company’s business operations, financial condition, and
shareholders’ equity.

3. Ratification
If a loan is granted after the credit investigation and risk assessment, the
person in charge of extending loans shall submit the credit investigation
report, review comments, and conditions for extending the loan to the
chairperson and the Audit Committee for approval and to the Board of
Directors for resolution. The Company shall not empower any other
person to make such decision. Lending of funds between the Company
and its parent company or subsidiaries, or between its subsidiaries, shall
be submitted to the Audit Committee for approval and then for a
resolution by the Board of Directors, and the chairperson may be
authorized, for a specific borrowing counterparty, within a certain
monetary limit resolved by the Board of Directors, and within a period
not to exceed one year, to give loans in installments or to make a
revolving credit line available for the counterparty to draw down.
Except for the foreign companies in which the Company holds, directly
or indirectly, 100% of the voting shares, “certain monetary limit” on
loans extended by the Company or any of its subsidiaries to any single
entity mentioned in the preceding paragraph shall not exceed 10% of the
Company’s net worth as stated in the latest financial statements.
When the Company submits the Procedures for discussion by the Board
of Directors, the Board of Directors shall take into full consideration
each independent director’s opinion; independent directors’ opinions
specifically expressing assent or dissent and their reasons for dissent
shall be included in the minutes of the board meeting.

4. Guarantee
When handling the lending of loans, the Company shall obtain the
secured note. If the borrower provides an individual or a company with
substantial financial resources and credit for guarantee or uses its
property (including real estate, movable property, and intellectual
property rights) as collateral, the Board of Directors may determine the
method for guarantee separately. If the borrower provides a company
for guarantee, the Company shall examine whether its articles of
incorporation stipulates that a company may be provided for guarantee;
if the borrower provides an individual for guarantee, the Company shall
assess the value of the collateral to the Company's claims. The
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Company shall set the mortgage on movable property or real estate or
purchase fire insurance (except for land, securities, and intellectual
property rights) and related insurance whenever necessary. The amount
of insurance shall not be less than the value of the collateral. The
insurance policy shall specify that the Company is the beneficiary.

Article 8 Procedures for Announcement and Reporting

1. The Company shall report the previous month’s loan balances of the
Company and its subsidiaries in the Market Observation Post System by
the 10th day of each month.

2. The Company whose loan balances reach one of the following levels shall
report such event in the Market Observation Post System within two
days commencing immediately from the date of occurrence. “Date of
occurrence” in the Procedures means the date of contract signing, date of
payment, dates of Boards of Directors’ resolutions, or other date that can
confirm the counterparty and monetary amount of the loans, whichever
date is earlier.

(1) The aggregate balance of loans to others by the Company and its
subsidiaries reaches 20 percent or more of the Company’s net worth
as stated in its latest financial statements.

(2) The balance of loans by the Company and its subsidiaries to a single
enterprise reaches 10 percent or more of the Company’s net worth
as stated in its latest financial statements.

(3) The amount of new lending of funds by the Company or its
subsidiaries reaches NT$10 million or more, and reaches 2 percent
or more of the Company’s net worth as stated in its latest financial
statements.

3. The Company shall report on behalf of any subsidiary thereof that is not a
public company of the Republic of China any matters that such
subsidiary is required to report pursuant to subparagraph 3 of the
preceding paragraph.

4. The Company shall evaluate the status of its lending of funds and reserve
sufficient allowances for bad debts, and shall adequately disclose
relevant information in its financial statements and provide certified
public accountants with relevant information for implementation of
necessary auditing procedures.

Article 9 Subsequent Measures to Control Loans and Procedures for Handling Delinquent
Creditor’s Rights

1. After the loan is appropriated, the Company shall pay close attention to the
financial, business, and credit status of the borrower and the guarantor. If
the collateral is provided, the Company shall pay attention to any change
in its value. In case of major changes, the chairperson shall be notified
and give proper instructions. When the borrower pays off the loan on or
before the due day, interest payable shall be calculated first and then
repaid along with the principal. After the principal and interest are paid
off, the collateral will be returned or the responsibility for guarantee will

be released.
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2. The borrower shall pay off the principal and interest when the loan expires.
If the borrower fails to pay off the principal and interest by the due day,
the Company may dispose of the collateral or guarantor and make a
claim according to the law.

3. The Company shall prepare a memorandum book for its fund-lending
activities and truthfully record the following information: borrower,
amount, date of approval by the board of directors, lending/borrowing
date, and matters to be carefully evaluated the Procedures.

4. The Company’s internal auditors shall audit the Procedures and the
implementation thereof no less frequently than quarterly and prepare
written records accordingly. They shall promptly notify the Audit
Committee in writing of any material violation found.

5. If, as a result of a change in circumstances, an entity for which an
endorsement/guarantee is made does not meet the requirements of the
Regulations or the loan balance exceeds the limit, the Company shall
adopt rectification plans and submit the rectification plans to the Audit
Committee, and shall complete the rectification according to the
timeframe set out in the plan.

Article 10 Procedures for Controlling Lending of Funds by Subsidiaries

1. When subsidiaries of the Company plans to lend funds to others, the
Company shall request the subsidiaries to establish and implement the

2. Unless otherwise prescribed in the Procedures, the Company shall control

the funds lent by subsidiaries in accordance with the Regulations
Governing the Supervision of Subsidiaries.

. Subsidiaries of the Company shall compile the list of funds lent to others
in the previous month and report it to the Company in writing by the 7th
day of every month.

The subsidiaries’ internal auditors shall audit the Procedures for the
Lending of Funds and the implementation thereof no less frequently than
quarterly and prepare written records accordingly. They shall promptly
notify the Company’s audit department in writing of any material
violation found, and the audit department will then forward the written
data to the Audit Committee.

5. When auditing subsidiaries according to the annual audit plan, the
Company’s auditors shall also review their Procedures for the Lending of
Funds. If any material violation is found, they shall follow up the
improvement and submit the follow-up report to the president or
chairperson of the Company.

6. Provisions of this article may be adjusted or amended based on the industry
and actual needs of subsidiaries (including but not limited to statutory
changes).

w

&

Article 11 Punishment

When managers or persons in charge of the Company violate the Regulations
or the Procedures, they shall be punished according to the Company’s
disciplinary measures.
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Article 12 Enforcement and Amendments

After passage by the Audit Committee, the Procedures shall be submitted to
the Board of Directors for resolution and for approval by the shareholders’
meeting. Where there any director expresses dissent and it is contained in the
minutes or a written statement, the Company shall submit the dissenting
opinions for discussion by the shareholders’ meeting. The same shall apply to
any amendments to the Procedures.

The stipulated or amended operation procedures for loaning to any third
parties shall only enter into effect after resolution made by more than half of
the members of the Audit Committee and the subsequent resolution of the
Board of Directors. The aforesaid procedures may enter into effect after
resolution made by more than two thirds of the total Board of Directors
members if the approval of more than half of the members of the Audit
Committee is not obtained, however, the decision by the Audit Committee
shall be recorded in the meeting minute of the Board of Directors. The
above-mentioned members of the Audit Committee and the Board of
Directors shall be those who are currently in their term of office.

Article 13 The Procedures were established on December 31, 2007. The first amendment
was made on June 26, 2009. The second amendment was made on June 25,
2010. The third amendment was made on June 20, 2012. The fourth
amendment was made on June 10, 2013. The fifth amendment was made on
May 30, 2018. The sixth amendment was made on May 29, 2019.
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[Appendix 6]

1. The Company’s common stock shares issued :
The minimum required combined shareholding of all directors by law :

Tons Lightology Inc.

Shareholding of Directors
39,961,553 shares

3,600,000 shares

2. The number of shares held by all directors as of the stop-transfer date on March 29, 2021 is as follows;

Unit; Shares; %

Elected shareholding Current shareholding
| lected d Percentage Percentage
Title Name Elected date of the of the
Shares outstanding Shares outstanding
shares (%) shares (%)
Chairman TANG, SHIH-CHUAN 05.28.2020 3,535,633 8.78 3,535,633 8.85
Director HUNG, CHIA-CHENG 05.28.2020 1,085,381 2.70 1,042,381 2.61
Director CHEN, MING-HSIN 05.28.2020 - - - -
Director HSIAO, CHEN-CHI 05.28.2020 25,250 0.06 25,250 0.06
Independent HSU, CHUNG-YUAN 05.28.2020 - ; ; ;
Director
Independent CHOU, LIANG-CHENG 05.28.2020 - ; ; ;
Director
Independent LEE, SHYH-CHIN 05.28.2020 - - - -
Director
The number of shares and shareholding ratio held by all directors 4,646,264 11.54 4,603,264 11.52
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[Appendix 7]

The proposals of the shareholders who have more than 1% shareholding of the

Company’s outstanding shares.

1.According to Article 172-1 of the Company Law, the Company is accepting the
proposals of the shareholders for the general shareholders’ meeting from March 19
to March 29, 2021.

2.There was not any proposal presented by the shareholders who had more than 1%

shareholding of the Company’s outstanding shares during the said period of time.
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